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The Equity Shares have not been and will not be registered under the U.S Securities Act of 1933, as
FYSYRSR o0a! o{ & { SttdzbekuiitiesSlaws in héa ©nited Sthitds laryll dnay not be
2FFSNBR 2N a42fR 6A0GKAY GKS ! yAGSR {dGFrdSa 2N (2>
defined in Regulation S), except pursuant to exemption from, or in a transaction not subjéu to,
registration requirements of the U.S. Securities laws. Accordingly, the Equity Shares are being
offered and sold only outside the United States in offshore transaction in reliance on Regulation S
under the U.S Securities Act and the applicable lanth@jurisdiction where those offers and sale

occur.

The Equity Shares have not been and will not be registered, listed or otherwise qualified in any other
jurisdiction outside India and may not be offered or sold, and application may not be made by
personsin any such jurisdiction, except in compliance with the applicable laws of such jurisdiction.
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SECTIONGIGENERAL

DEFINITION AND ABBREMON

In this Prospectus, unless the context otherwise requires, the terms and abbreviations stated
hereundershall have the meanings as assigned therewith.

£ £ NB T SPNES 3he Eampainy? Soun Company Jhe éssueé Swesodust o | guRR & NB (0 2

PatdiamJewelleryLimited a company incorporated in India under the Companiets1A56.

Company Related Terms

Term

Articles or Articles of Associatic
or AOA

Description |

The Articles of Association of our Company, as amended
time to time

Auditor or Statutory Auditor

The auditor of our Company, being MR&amesh Rajri. Co,
Chartered Accountants

Banker to our Company

Punjab National Bank and State Bank Of Patiala

Compliance Officer

G. 2F NRé 2NJ &. 2 The Board of Directors of our Company, as duly constit(
G2dzNJ . 21 NR¢E from time to time, or committee(s) thereof
Company Secretary and

Tejas Doshi

Director(s)

The Director(s) of our Company, unless otherwise specifieq

Equity Shares

Equity Shares of our Company of face valuBfi0 each fully,
paid up

Equity Shareholders

Persons holding Equity Shafsour Company

Group Companies

{dOK SyGAuASa Fa | NB ou Goup
Entitie? 06 S 3 A y Y A8LE thid Bfospetis S

Memorandum of Association @
Memorandum or MOA

The Memorandum of Association of our Company,
amended from time to time

Peer Reviewd Auditor

Pulindra Patel & Co

Gt NEY2GSNBRE 2NJ

Promoters of our company beingravin Kakadia, Sam
Kakadia, Chhagan Navadia and Mahesh Navadia

Promoter Group

Includes such persons and entitiesnstituting our promoter,
group in terms of Regulation 2(zb) of the SEBI (Iq
Regulations and a list of which is provided in the chapter ti
éOur Promoter and Promoter Graup © S 3 A Y Y ALy48f
this Prospectus

Registered Office

The Rgistered office of our Company situated &ala No.
102, Building No. 1, Seep3EZ Andheri (E), Mumba
Maharastrac 400096 India

RoC / Registrar of Companie
Mumbai

The Registrar of Companie400, Everest, Marine Drivé
Mumbai¢ 400002 India.

Shareholders

Shareholders of our Company

oPatdiam JewelleryLimiteck X

GiKS I 2YLI ye¢é
Comp Yy 8RJE 2 NJ d oS¢
G2 dzN¥IL 2 A NS NE 2

/I 2YLI Y& ¢

Patdiam Jewellery Limited a public limited compan
incorporated under the provisionsf the Companies Act, 195
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Issue Terms

Term |
Allocation/ Allocation of
Equity Shares

Description
The Allocation of Equity Shares of our Company pursuant to Iss
Equity Shares to the successful Applicants

Allotment/ Allot/ Allotted

Issue andallotment of Equity Shares of our Company pursuant to I
of the Equity Shares to the successful Applicants

Allottee(s)

Successful Applicant(s) to whom Equity Shares of our Company,
been allotted

Applicant

Any prospective investor who makes an apgtion for Equity Shares
our Company in terms of thRrospectus

Application Amount

The amount at which the Applicant makes an application for Ec
Shares of our Company in terms of tRi®spectus

Application Form

The Form in terms oihich the prospective investors shall apply for
Equity Shares in the Issue

ASBA/ Applicatiol Applications Supported by Blocked Amount (ASBA) means
Supported by Blocke| application for Subscribing to the Issue containing an authorizatio
Amount. block the application money in a bank account maintained with SCS$
Account maintained with SCSBs which will be blocked by such SC
ASBA Account Lo
the extent of the Application Amount
ASBA Appllcgt!o Locations at which A\ Applications can be uploaded by the SC
Location(s)/ Specifie . . .
Cities namely Mumbai, New Delhi, Chennai, Kolkata
ASBA Investor/ASE Any prospective investor(s)/applicants(s) in this Issue who apply
applicant through the ASBArocess

Banker(s) to the Issug
Escrow Collection Bank(s

The banks which are clearing members and registered with SE
Banker to an Issue with whom the Escrow Account will be openeg
in this case beintCICI Bank Limited

Basis of Allotment

The basis on which Equity Shares will be Allotted to the succe
Applicants under the Issue and which is described under chapter
dissue Proceduée 0 S 3 A Y Yy A2§98f ths Frospeetsd S

Controlling Branch

Such branch of the SCSBs whadordinate Applications under th
Issue by the ASBA Applicants with the Registrar to the Issue an
Stock Exchanges and a list of which is available
http://www.sebi.gov.in or at such other website as may be prescri
by SEBI from time to time

Demaraphic Details

The demographic details of the Applicants such as their address,
occupation and bank account details

Depositories

Depositories registered with SEBI under the Securities and Exc
Board of India (Depositories and ParticipanBgulations, 1996, ¢
amended from time to time, being NSDL and CDSL

Depository Participant

A Depository Participant as defined under the Depositories Act, 199

Designated Branches

Such branches of the SCSBs which shall collect the ASBA Forms f
ASBA Applicants and a list of which is available
http://www.sebi.gov.in or at such other website as may be prescri
by SEBI from time to time

Designated Date

The date on which funds are transferred from the Escrow Accou
the amount blocked by theGESBs is transferred from the ASBA Acco
as the case may be, to the Public Issue Account or the Refund Ac
as appropriate, after the Issue is closed, following which the E
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Term | Description
Shares shall be allotted/transfer to the successful Applicants
Designagd StocK SME Platform of BSE Limited
Exchange

Draft Prospectus

The Draft Prospectus dateBeptember7, 2015issued in accordanc
with section 26 of the Companies Act, 2013 and filed with the B
under SEBI (ICDR) Regulations

Eligible NRIs

NRIs from jurisdictions outside India where it is not unlawful to mak
issue or invitation under the Issue and in relation to whom
Prospectus constitutes an invitation to subscribe to the Equity SH
offered herein

Escrow Account(s)

Accouri(s) opened witithe Escrow Collection Bank(s) for the Issue
in whose favour the Applicants (excluding ASBA Applicants) will
cheques or drafts in respect of the Application Amount w
submitting any Application(s) pursuant to this Issue

Agreement datedSeptember 7 2015 to be entered into by ou
Company, the Registrar to the Issue, the Lead Manager, and the E

EscrowAgreement Collection Bank(s) for collection of the Application Amounts and w
applicable, refunds of the amounts collected the Applicants

(excluding ASBA Applicants) on the terms and conditions thereof
. | The General Information Document for investing in public iss

General Informatior : ) : .
Document prepared and issued in accordance with the circ

(CIR/CFD/DIL/12/2013) dat€ttober 23, 2013, notified by SEBI.

First/ Sole Applicant

The Applicant whose name appears first in the Application Fort
Revision Form

Issue/ Issue Size/ |Initi
Public Issue/ Initial Publ
Offer/ Initial Public
Offering/ IPO

Public Issue af3,17,000 EquityShares of face value of Rs.ddch fully
paid of Patdiam Jewelleryimited for cash at a price dRs.38.00 per
Equity Shareirfcluding a premium of R®28.00 per Equity Shareg
aggregating R£00.46lakhs.

Issue Agreement

The agreement dat September 7 2015between our Company an
the Lead Manager, pursuant to which certain arrangements are ag
to in relation to the Issue.

Issue Closing date

The date on which Issue closes for subscription

Issue Opening Date

The date on which Issu@pens for subscription

The period between the Issue Opening Date and the Issue Closing

Issue Period inclusive of both the days during which prospective Investors
submit their application
The price at which the Equity Shares are bedsgied by our Compar
Issue Price under this Prospectus beings.38.00 per Equity Share of face value

Rs. 10 each fully paid

Issue Proceeds

Proceeds from the Issue that will be available to our Company, K
Rs.500.46Lakhs

Lead Manager/ LM

Lead Managerto the Issue in this case being Pantomath Caj
Advisors Private Limited, SEBI registered Category | Merchant Ban

Listing Agreement

The Equity Listing Agreement to be signed between our Company
the SME Platform of BSE Limited

Market
Agreement

Making

Market Making Agreement date@eptember 7 2015 between our
Company Lead Manager and Market Maker

Market Maker

Market Maker appointed by our Company from time to time, in {
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case beingBCB Brokeragevho has agreed to receive or deliver t
specified securities in the market making process for a period of {
years from the date of listing of our Equity Shares or for any o
period as may be notified by SEBI from time to time

Market Maker Reservatio
Portion

The Reserved Portion @9,000 Equity Shares of face value of Rs.
each fully paid for cash at a price &s.38.00 per Equity Sharg
aggregating R26.22lakhs for the Market Maker in this Issue

Mutual Fund(s)

A mutual fund registered with SEBI under the SEBI (Mutual F
Regulations, 1996, as amended from time to time

National Investment Fund set up by resolution F. No. 2/3/2DCHI

NIF dated November 23, 2005 of Government of India published in
Gazette of India
The Issue excluding Market Maker Reservation Portioi248,000
Net Issue Equity Shares of face value of Rs. 10 each fully paid for cash at a

Rs.38.00 per Equity Share aggregating4.24 lakhs by our Company

Net Proceeds

The Issue Proceeds, less tlesue related expenseseaeived by theg
Company

Non Institutional Investors

All Applicants that are not Qualified Institutional Buyers or R¢
Individual Investors and who have applied for Equity Shares fg
amount more than Rs. 2,00,000

OCB/ Overseas Corporat
Body

A company, partnership, society or other corporate body ow
directly or indirectly to the extent of at least 60% by NRIs, inclu
overseas trusts in which not less than 60% of beneficial intere
irrevocably held by NRIs da#y or indirectly as defined under th
Foreign Exchange Management (Deposit) Regulations, 200(
amended from time to time. OCBs are not allowed to invest in this |

Payment through
electronic  transfer o] Payment through NECS, NEFT or Diresdi€ as applicable
funds
Any individual, sole proprietorship, unincorporated associat

Person/ Persons

unincorporated organization, body corporate, corporation, compd
partnership, limited liability company, joint venture, or trust or g
other entity or organization validly constituted and/or incorporated
the jurisdiction in which it exists and operates, as the context requir

Prospectus

The Prospectus to bided with RoC containingnter-alia, the issue size
the issue opening and closing dateslather information

Public Issue Account

Account opened with the Banker to the Issue 1€ICI Bank Limite
under Section 40 of the Companies Act, 2013 to receive monies
the Escrow Account and the SCSBs from the bank accounts of the
Applicantson the Designated Date

Qualified Institutional
Buyers or QIBs

QIBs, as defined under the SEBI ICDR Regulations, including
financial institutions as specified in Section 4A of the Companies
scheduled commercial banks, mutual fund registered with SEB
other than Category Il FPI registered with SEBUjtilateral and
bilateral development financial institution, venture capital fu
registered with SEBI, foreign venture capital investor registered
SEBI, state industrial development corporation, insurance com
registered with Insurance Regulatorgnd Development Authority
provident fund with minimum corpus of Rs. 2,500 lakhs, pension
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Term Description

with minimum corpus of Rs. 2,500 lakhs, NIF, insurance funds s
and managed by army, navy or air force of the Union of India
insurance funds set up andanaged by the Department of Posts, Ind

Refund Account (s)

Account(s) to which Application monies to be refunded to
Applicants (excluding the ASBA Applicants) shall be transferred
the Public Issue Account

Refund Bank(s) / Refur
Banker(s)

Bankg) which is / are clearing member(s) and registered with the
as Bankers to the Issue at which the Refund Accounts will be open
this case bein¢CICI Bank Limited

Refund through electroni
transfer of funds

Refund through NECS, Direct Credit38, NEFT or the ASBA proces
applicable

Registrar /Registrar to th
Issue

Registrar to the Issue, in this case beiBmshare Services Priva
Limited having office at&2, Ansa Industrial Estate, Sakar Road
Sakinaka, Andheri(E), Mumbai00072.

Retail Individual Investor

Individual Applicants, or minors applying through their naty
guardians, including HUFs (applying through tieirta), who apply for
an amount less than or equal to Rs 2,00,000

Revision Form

The form used by the Applints to modify the quantity of Equity Shar
in any of their Application Forms or any previous Revision Form(s)

SCSB/  Self
Syndicate Banker

Certifie

Shall mean a Banker to an Issue registered under SEBI (Banker;
Issue) Regulations, 1994, as amendamzm time to time, and which
offer the service of making Application/s Supported by Blocked Am
including blocking of bank account and a list of which is availabl
http://www.sebi.gov.in/sebiweb/home/list/5/33/0/0/Recognised
Intermediarie®r at such other website as may be prescribed by
from time to time

SME Platform of BSE

The SME Platform of BSE for listing of Equity Shares offered
Chapter XB athe SEBI (ICDR) Regulations which was approved by
as an SME Exchange on September 27, 2011

Underwriter

Pantomath Capital Advisors Private Limited

Underwriting Agreement

The agreement datedBeptember 7 2015 entered into between the
Underwriter andour Company

Working Day

(i) Till Application / Issue closing date: All days other than a Satu
Sunday or a public holiday;

(i) Post Application / Issue closing date and till the Listing of E
Shares: All days other than a Sunday or a public holiday,oar
which commercial banks in Mumbai are open for busines
accordance with the SEBI circular no. CIR/CFD/DIL/3/2010
April 22, 2010

Technical and Industry Terms
Term Description

BCG Boston Consulting Group

BRIC Acronym that refers to theountries of Brazil, Russia, India and Chir
British thermal unit a traditional unit of energy equal to about 1055 joules.

CAD Computeraided design
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Term Description

CAGR Compound Annual Growth Rate

CE Capital Economics

DIPP Department of Industrial Policies aftomotion
EBOs Exclusive Brand Outlets

EMDEs Emerging Market and Developing Economies
FDI Foreign Direct Investment

FEEs Foreign Exchange Earnings

FICCI Federation of Indian Chambers of Commerce and Industry
FIPB Foreign Investment Promotion Board

FY Financial Year

GDP Gross Domestic Product

GIA Gemological Institute of America

GJEPC The Gem & Jewellery Export Promotion Council
GST Goods and Services Tax

IBEF India Brand Equity Foundation

ICICI Industrial Credit and Investment Corporationloélia
IGI Indian Gemological Institute

IMF International Monetary Fund

M&A Mergers and Acquisitions

MOUs Memoranda of Understanding

OECD Organisation for Economic Cooperation and Development

Conventional and General Terms/ Abbreviations
Term Description

A/C Account
AGM Annual General Meeting
AlF Alternative Investments Fund
Accounting Standards as issued by the Institute of Chart
AS )
Accountants of India
AY. Assessment Year
BSE BSE Limited
CAGR Compounded Annual Growth Rate
CDSL Central Depository Services (India) Limited
CFO Chief Financial Officer
CMD Chairman and Managing Director
CIN Corporate Identification Number

Companies Act

Companies Act, 1956 (without reference to the provisions thereof
have ceased to haveffect upon notification of the Notified Section
and the Companies Act, 2013.

Companies Act, 2013

The Companies Act, 2013, to the extent in force pursuant to
notification of the notified sections

Depositories

NSDL and CDSL; Depositories registesgtt the SEBI under th
Securities and Exchange Board of India (Depositories and Particif
Regulations, 1996, as amended from time to time

Depositories Act

The Depositories Act, 1996, as amended from time to time.
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Term Description

DIN Director Identification Number
DP Depository Participant
DP ID 5SLI2aA0G2NE t I NIAOALI YGQa LRSYy(
EBIDTA Earnings_ before interest, depreciation, tax, amortization 4
extraordinary items
ECS Electronic Clearing Services
EGM Extraordinary General Meeting
ESIC Employee State Insuran€orporation
ESOP Employee Stock Ownership Plan
ESPS Employee Stock Purchase Scheme
EPS Earnings Per Share
FDI Foreign Direct Investment
FCNR Account Foreign Currency Non Resident Account
Foreign Exchange Management Act 1999, as amended firom to
FEMA . .
time and the regulations framed there under
FIFO First In First Out
FllI(s) Foreign Institutional Investors
Hs Financial Institutions
The Foreign Investment Promotion Board, Ministry of Fina
FIPB :
Government of India
FPI(s) Foreign Portfobh Investor
Foreign Venture Capital Investor registered under the Securities
FVCI Exchange Board of India (Foreign Venture Capital Inve
Regulations, 2000
F.Y.IFY Financial Year
GAAP Generally Accepted Accounting Principles
GDP Gross DomestiProduct
GIR Number General Index Registry number
Gol/ Government Government of India
HNI High Networth Individual
HUF Hindu Undivided Family
ICDR _Regulatlons/ SH SEBI (Issue of Capital and DisclofReguirements) Regulations, 20
Regulations/ SEBI (ICD . .
: as amended from time to time
Regulations
Indian GAAP Generally Accepted Accounting Principles in India
ICAI Institute of Chartered Accountants of India
IFRS International Financial Reporting Standards
IPO Initial Public Offering
IT Rules The Income Tax Rules, 1962, as amended from time to time
INR Indian National Rupee
Key Managerial Personne The off.i{cersAdecIfared as a} }Sey Mgpagcirial ’Fjevrson’nel and as ment
| KMP AY UKS OKOurMasaydmank 0 © SB A ¢ Yy A1g0Bf thisy
Prospectus
LPH litre per hour
Ltd. Limited
MD Managing Director
Mtr Meter
N/A or N.A. Not Applicable
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Term Description

NAV Net Asset Value

NECS National Electronic Clearing Services

NEFT National Electronic Fund Transfer
The aggregate othe paid up share capital, share premium accou
and reserves and surplus (excluding revaluation reserve) as reduc

Net Worth the aggregate of miscellaneous expenditure (to the extent
adjusted or written off) and the debit balance of the profit and I
account

NOC No Obijection Certificate

NR Non Resident

NRE Account Non Resident External Account
Non Resident Indian, is a person resident outside India, who is a ¢

NRI of India or a person of Indian origin and shall have the same meg

as ascribedto such term in the Foreign Exchange Managem
(Deposit) Regulations, 2000, as amended from time to time

NRO Account

Non Resident Ordinary Account

NSDL National Securities Depository Limited

p.a. per annum

PAN Permanent Account Number

PAT Profit After Tax

Pvt. Private

PBT Profit Before Tax

P/E Ratio Price Earnings Ratio

QIB Qualified Institutional Buyer

RBI Reserve Bank of India

RBI Act The Reserve Bank of India Act, 1934, as amended from time to tim
RoNW Return on Net Worth

Rs./INR Indian Rupees

RTGS Real Time Gross Settlement

SEEPZ Santacruz Electronics Export Processing Zone

SEZ Special Economic Zone

SCRA Securities Contracts (Regulation) Act, 1956

SCRR Securities Contracts (Regulation) Rules, 1957

SCSB Self Certifiedsyndicate Bank

SEBI Securities and Exchange Board of India

SEBI Act Securities and Exchange Board of India Act, 1992, as amended

time to time

SEBI Insider Trading
Regulations

The SEBI (Prohibition of Insider Trading) Regulations, 199
amendedfrom time to time, including instructions and clarificatio
issued by SEBI from time to time

SEBI Takeover Regulatior]
/Takeover Regulations /
Takeover Code

Securities and Exchange Board of India (Substantial Acquisiti
Shares and TakeovelRggulations, 2011

SICA

Sick Industrial Companies (Special Provisions) Act, 1985, as am
from time to time

SME

Small Medium Enterprise

SSI Undertaking

Small Scale Industrial Undertaking

Stock Exchange (s)

SME Platform of BSE Limited
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Sq. Square

Sqg.Mtr Square Meter

TAN Tax Deduction Account Number

TRS Transaction Registration Slip

TIN Taxpayers Identification Number

TNW Total Net Worth

u/s Under Section

UIN Unique Identification Number

US/U.S. 7USA/United United States of America

States

USD or US$ United States Dollar

U.S. GAAP Gene_rally accepted accounting principles in the United State
America

UOol Union of India

WDV Written Down Value

WTD Wholetime Director

w.e.f. With effect from

YoY Year over year

Notwithstanding thefollowing: -
. Ly (KS aSaQimy2yt NIPAGIA 8SAR2 yoa 2 F  liegiring oNpaga@3oSa 2 F !
this Prospectus, defined terms shall have the meaning given to such terms in that section;
i. Ly GKS &S 6idakchlyStatereité SRS A yphde I of 2hj§ Prospectus,
defined terms shall have the meaning given to such terms in that section;
ii. Ly GKS &SRk Ratef befinning ¢ Ragd6 of this Prospectus, defined terms
shall have the meaning givéo such terms in that section;

iv. In the chapter titteda { G G SYSy G 27F t 2beginkiggfod pagd7iof thisSy ST A (i &
Prospectus, defined terms shall have the meaning given to such terms in that chapter; and

v. In the chapter titledd a I y' I 3 S Y&yssiad &nd Aralysis of Financial Condition and
wSadzZ & 2 Toegmhidg N phge2o6fittis Prospectus, defined terms shall have
the meaning given to such terms in that section.
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA

AINBFSNBYyOSa (2 GLYRALFEé IINB (2 GKS wSLldzmtAO 27F Ly
the Government of India.

FINANCIAL DATA

Unless stated otherwise, the financial data included in tAisspectus are extracted from the

restated financialstatements of our Company, prepared in accordance with the applicable
provisions of the Companies Act, Indian GAAP and restated in accordance with SEBI (ICDR)
wS3dzA FGA2yas Fa adlFiSR Ay (GKS NBLR NI 2ifancldzNJ { 4|
{GFrGSYSy(aQ o 39 higFrasyestus.20fr rdsiatétiSinancial statements are derived

from our audited financial statements prepared in accordance with Indian GAAP and the Companies

Act, and have been restated in accordancthwine SEBI (ICDR) Regulations.

Our fiscal year commences on Aprilol each year and ends on March®3af the next year. All
references to a particular fiscal year are to the 12 month period ended MartloBthat year. In

this Prospectus, angliscrepancies in any table between the total and the sums of the amounts listed
are due to roundingpff. All decimals have been rounded off to two decimal points.

There are significant differences between Indian GAAP, IFRS and US GAAP. The Company has not
attempted to quantify their impact on the financial data included herein and urges you to consult
€2dzNJ 26y T ROAA2NA NBIIFINRAY3I &ddzOK RAFFSNByOSa Iy
Accordingly to what extent, the financial statements included this Prospectuswill provide

YSI YAy 3Td AYF2NXYEFEGA2Y Aa SyiANBfte RSLISYyRSyld 2
accounting practices / Indian GAAP. Any reliance by persons not familiar with Indian Accounting
Practices on the financialstilosures presented in thirospectushould accordingly be limited.

lye LISNOSyGlr3IsS Fy2dzyiasz a aSi F2NIK Ay awial C
FYR tylfeaira 2F CAYIYOALft [ 2yRAGAZY sProfpectuw S a dzf G &
dzyt Saa 2GKSN¥AasS AYyRAOFGSRT KI @S 06SSy OFft OdzZ I GS
statements prepared in accordance with the applicable provisions of the Companies Act, Indian
GAAP and restated in accordance with SEBIR)(Regulations, as stated in the report of our Peer
WSOASESR ! dZRAG2NE &aSid 2dzi Ay GKS aSO@9opfphisiAdGt SR
Prospectus

CURRENCY OF PRESENTATION

In this Prospectus® NBFSNBy OSa awa daxwazNIS ddwe NI NE (2 L
OdzNNBy Oé 2F GKS wSLWzofAO 2F LYRALF® ! f¢ NBEFSN
United States Dollars, the official currency of the United States of America.

1t NBTSNBYYSak (Pamyink2yQ k WayQ NBFSNI G2 2yS Y
WisSy t11KaQsr GKS 42NR W[FO0a k [F1Ka « FO0Q YSI
YATEA2YQ FYR WOoAftAZ2Y Kk O0yodk .AfftAz2yaQ

INDUSTRY BMARKET DATA

Unless otherwise stated, Industry & Market data used throughthi$ Prospectushave been
obtained from internal Company reports and Industry publications inter Edi@nomic Surveyihe

Gem & Jewellery Export Promotion Coungiit. Industry publications generally state that the
information contained in those publications has been obtained from sources believed to be reliable
but their accuracy and completess are not guaranteed and their reliability cannot be assured.
Although we believe that industry data used in tHPsospectusis reliable, it has not been
independently verified. Similarly, internal Company reports, while believed by us to beleehave

not been verified by any independent sources.
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Further the extent to which the market and industry data presented inBn@spectuss meaningful
RSLISYRa 2y GKS NBFRSNRa FFEYAfAFNRGE oAGKingl YR dzyF
such data. There are no standard data gathering methodologies in the industry in which we conduct

our business, and methodologies and assumptions may vary widely among different industry

sources.
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FORWARD LOOKING STATEMENT

ThisProspectuscontay’ & OSNIi I X2 24 AY B [ANIR 6 SYSyGaé¢d ¢KSasS T2
Oy 3ASySNrftte o6S ARSYGATASR o0& @2NRa 2NJ LIKNI &aS3
GSAaGAYIGSeT aAY(iISYReéI a202SO0AQBSeSED LA b NEDT IO0AINER G
other words or phrases of similar meaning. Similarly, statements that describe our strategies,
objectives, plans or goals are also forwdwdking statements. All forward looking statements are

subject to risks, uncertainties and assptions about us that could cause actual results and property
valuations to differ materially from those contemplated by the relevant forward looking statement.

Important factors that could cause actual results to differ materially from oueetgtions intude,
but are not limited to the following:

A General economic and business conditions in the markets in which we operate and in the local,
regional, national and international economies;

Changes in laws and regulations relating to the sectors/areas irhwleoperate;
Increased competitioim the sectors/areas in which we operate;

Factors affectindgewelleryindustry;

Our ability to meet our capital expenditure requirements;

Fluctuations in operating costs;

Our ability to attract and retain qualifigoersonnel;

To To Do Do o Do P>

Changes in political and social conditions in India, the monetary and interest rate policies of
India and other countries;

P

Inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or
prices;

The performancef the financial markets in India and globally;

Any adverse outcome in the legal proceedings in which we are involved;
Our failure to keep pace with rapid changes in technology;

The occurrence of natural disasters or calamities;

Other factors beyond our control;

Our ability to manage risks that arise from these factors;

Conflict of Interest with affiliated companies, the promoter group and other related parties; and

o To o Do Po Do Do Do

Changes in government policies and regulatory actions thatyappbr affect our business.

For a further discussion of factors that could cause our actual results to differ, refer to section titled
GwAal CIFLOG2NERE YR OKFLIISNI GAdGt SR dalyl3aSySyidaQa
Results of Operatiché 0 S 3 A Yy Y A A6 And 219 respdictlledysof thisProspectus By their

nature, certain market risk disclosures are only estimates and could be materially different from

what actually occurs in the future. As a result, actual future gainessek could materially differ

from those that have been estimated.
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Future looking statements speak only as of the date of Ehizspectus Neither we, our Directors,
Lead Manager, Underwriters nor any of their respective affiliates have any tidaiga update or
otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect
the occurrence of underlying events, even if the underlying assumptions do not come to fruition. In
accordance with SEBI requirementse tbhM and our Company will ensure that investors in India are
informed of material developments until the grant of listing and trading permission by the Stock

Exchange.
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An investment in Equity Shares involves a high degree of risk. You should carefully consider all the
information in thisProspectus, including the risks and uncertainties described below, before making
an investment in our Equity Shares. In makingnaestment decision, prospective investors must rely

on their own examination of our Company and the terms of this Issue including the merits and risks
involved. Any potential investor in and subscriber of, the Equity Shares should also pay particular
attention to the fact that we are governed in India by a legal and regulatory environment in which
some material respects may be different from that which prevails in other countries. The risks and
uncertainties described in this section are not the onlysreskd uncertainties we currently face.
Additional risks and uncertainties not known to us or that we currently deem immaterial may also
have an adverse effect on our business. If any of the following risks, or other risks that are not
currently known or & now deemed immaterial, actually occur, our business, results of operations
and financial condition could suffer, the price of our Equity Shares could decline, and you may lose all
or part of your investment. Additionally, our business operations cositdba affected by additional
factors that are not presently known to us or that we currently consider as immaterial to our
operations.

SECTION{RISK FACTORS

Unless otherwise stated in the relevant risk factors set forth below, we are not in a position to specify

or quantify tre financial or other implications of any of the risks mentioned herein. Unless otherwise

stated, the financial information of our Company used in this section is derived from our restated
financial statements prepared in accordance with Indian GAAP an@dhwanies Act and restated

in accordance with the SEBI ICDR Regulations. To obtain a better understanding, you should read this
aSO0GA2y Ay O2yedzyOiAzy gAGK GKS OKFLIGGSINGNI GLAYUR dZ3R]
beginning on pagelo6 I YR dal yFr3SYSyiQa 5Aa0dzaaizy FyR ! yIf
wSadzZ G& 2F hLISNI (A 219 tespectivélyd of yhigkogpactu 36 welllad &her

financial information contained herein.

The following factors have been consilfor determining the materiality of Risk Factors:
A Some events may not be material individually but may be found material collectively;
A Some events may have material impact qualitatively instead of quantitatively;

A Some events may not be material aepent but may have material impact in future.

The financial and other related implications of risks concerned, wherever quantifiable, have been
disclosed in the risk factors mentioned below. However, there are risk factors where the impact may

not be quantifiable and hence the same has not been disdlin such risk factors. Unless otherwise

stated, the financial information of the Company used in this section is derived from our financial
statements under Indian GAAP, as restated inBingspectus. Unless otherwise stated, we are not in

a postion to specify or quantify the financial or other risks mentioned herein. For capitalized terms

dza SR o0dzi y28G RSTAYSR Ay (KA& OKILIGSNE NBFSNI (2
beginning on pag8 of Prospectus. The numberingthé risk factors has been done to facilitate ease

of reading and reference and does not in any manner indicate the importance of one risk factor over
another.
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The risk factors are classified as under for the sake of better clarity and increased urdiegsta

Business
Risk
Internal
Issue

Related

Risk Facto

Industry

Related

Internal Risks
BUSINESS RELATED
1. There are outstanding legal paeedings involving our Company

There are outstanding legal greedings involving our Compariyhese proceedings are pending

at different levels before various courts, tribunals asttler authorities. The amounts claimed in
these proceedings have been disclosed to the extent ascertainable and quantifiable and includes
amounts claimed jointly and severally from our Compgéayyour CompanyWe cannot assure

you that these proceedings Wwibe decided in our favour. Any unfavourable decision in
connection with such proceedings, individually or in the aggregate, could adversely affect our
reputation, business and results of operation. Certain details of such outstanding litigations as of
date of this Prospectus are as follows:

Pending Litigations involving Company

Nature of Cases No. of Outstanding Cases Amount Involved Rs. in lakh}
Criminal Proceedings Nil Nil
Actions by Nil Nil
Statutory/Regulatory

Authorities

Taxation (Direct anthdirect) 1 0.75
Other Pending Litigation&iled 1 646.88
by our Company)

Total 2 64763
Pending Litigations involving our Directors/Promat®Group Companies

Nature of Cases No. of Outstanding Cases Amount Involved (in Rs.)
Criminal Proceedings Nil Nil
Actions by Nil Nil
Statutory/Regulatory

Authorities
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Ag
Taxation (Direct and Indirect) Nil Nil
Other Pending Litigations Nil Nil
Total Nil Nil

C2NJ TdzZNIKSNJ RSiGIFAfaxr &aS8SS {SOGAaAz2y {GAlGft SR dahdzial
Page2392 F (KA a t NRALISOG dza dé

2. Our top 5customers constitutes more than 8b ard top 10 customers contributearound 84%
of our revenue from operations

Our top 5customers contribute more than 85 and top 1@ustomers contribute around84% of

our sales for theperiod ending March 31, 2015. Any decline in our quality standards, growing
competition and any change in the demand, growing competition may adversely affect our ability
to retain them. We cannot assure that we shall generate the same quantum of busimessy
business at all, and the loss of business from one or more of them may adversely affect our
revenues and results of operations. However, the composition and revenue generated from
these customers might change as we continue to add new custometeimormal course of
business. We believe that we will not face substantial challenges in maintaining our business
relationship with them or finding new customers.

3. We do not register our jewellery designs under the Designs Act, 2000 and we may suffefloss
income if our designs are duplicatedybour competitors.Moreover, we are susceptible to
litigation arising out of infringement of copyright in relation to designs.

As our industry is fashion oriented, there is constant need for updatimdyinnovation. Hence,
jewellery designs change on a frequent basis and therefore, we do not usually register these
designs under the Designs Act, 2000.

Our product development team on an average develops around 200 designs per month. We do
not register he designs developed by us under the Designs Act, 2000. Further, laws of India may
not allow for the effective protection of intellectual property rights to the same extent as laws in
other jurisdictions where we export our products. Hence, efforts to @cotour intellectual
property may not be adequate and we may not be able to detect unauthorised use or take
appropriate and timely steps to enforce intellectual property rights either owned by us or those
that we have the right to use. Although, we have faced any litigation, we may in future face
litigation for infringement of copyright in relation to designs.

Since our designs are not registered, we could suffer loss of income in case our designs are copied
by our competitors and may adversely affectr @perations and our results of operations.

4. Failure to constantly develop and introduce new designs could result in a loss of market
opportunities.

Our productdevelopment team consists of designers who are responsible for continuously
introducing newand innovative designs. Our industry is fashion driven industry and there is
constant updation and innovation in relation to design. Development of new designs is subject to
unpredictable and volatile factors beyond our control, including end user prefeseiand
competing products. Our product development team constantly through research and
development develops new and differentiated products in order to create constant demand and
meet our client specifications. Further, due to any unforeseen event, thesg be delay in
introduction of new products into the market, which could result in a loss of market
opportunities, loss of revenue and adversely affect our results of operations.
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5. Our sales are on credit basis and hence receivables may be cormémte bad debts due to
change h economic conditions aour clientQ &ability to pay

100% of our revenue is on account efports to overseas clients. Generally, our sales are on

credit basis. In terms of our prevailing credit poliekich is in line with thendustry trend, we

extend credit ranging fromd to 7 months. Any changes in general economic conditions or clients

inability to pay may hamper our receivables and could in turn have an adverse effect on our sales.
Furthermore, any downturn in general or ld@conomic conditions in the markets in which we

operate may affect our credit terms, thereby affecting our sales. It would also adversely affect

the collection of outstanding credit accounts receivable, the net bad debt charge and hence
income.For baddebti 2F NBOSyd &SI NERX LX SFaS NBFSNI OKI LI €
190 read with explaination ifManagement Discussion and AnalysfsFinancial Condition and

wSadzZ & 2 Yon pagdSladf this\PRogpatus.

Although we maintain cretlinsurance policy while extending credit facilities to our customer,
however, we cannot assure you if such credit insurance would be sufficient in realizing the entire
amount. Also we cannot assure you that insurance companies would not dispute the amount
claimed by us.

6. Our contingent liabilities could adversely affect our financial condition.

Our Company has given corporate guarantee to the tune of Rs. 1200dakbshalf of Patdiam
Jewels, one of our group Company. If this contingent liability were to materialize, it will have
adverse effect on our business, financial condition and results of operations.

7. Our Company has not complied with certain statutory praeiss like Companies ActFEMA
Regulations Accounting StandardsSuch norcompliances/lapses may attract penalties.

Our Company has not complied with certain statutaryd regulatory provisions includingpn-
filing of satisfaction of charge on certaaissets of our Company against the loans ladaby our
Company in the past.

Further, our Company has delayed filing of forms under the Companies Act. Also, some of
documents offilingsin relation to Income Tax are untraceable. Also there can be no assiran
whether the filings has been made in a timely manner. Moreover, our Company has allotted
bonus in 2006, the ratio of which is not in sync with the shares held by the shareholders as on
that date.

Further,Our Company has, ifé past, written off exporsales which could have exceeded the
prescribed limits for write offs as specified under the FEMA reguiaton Export of Goods and
ServicesOur Company does not have any accounting policy relating to provision for doubtful
debt.

The above an compliancemay attract penal provisiongand render us liable to statutory
penaltiesandthereby affect our results of operations.

8. Our Company could not retrieve certain forms filed with the Registrar of Companies period prior
to 2006

Our Company was incorporated a private limited companiyn 1999. Due to change in methods

of record keeping on account of technological advancement and computerisation, over the years,
certain forms filed woth ROC prior to the year 2006 like Form 2, Form 8, Form 23AC, Form 23ACA,
Fom 23B etc. could not be traced by the Comparyttheronline filing of RoC documents was
intiated in the year 2006 and all forms prior to the said year were physically filed, hence these
forms could not be retrived from MCA algour Company has taken adequate efforts to search
these formsby takinga physical search in the RoC.
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9. Our statutory auditors have included certain qualifications and matters of emphasis in the audit
reports of our Company.

Our statutory auditors have incled certain qualifications and matters of emphasis in the audit
reports of our Company. Our statutory auditors have qualified that there is a slight variance in
basis of valuation of inventory of polished diamonds and rejection diamonds as compared to
requirement of Accounting Standard 2 and non provision of certanglterm and short term
employee benefits as required by Accounting Standard 15. In case of valuation of inventory,
weight of studded jewellery, gold, loose diamonds and other material in sioekaken as per

the stock register and the value of the saiset lower of cost or net realizable value, where cost

is ascertained either on specific identification basis (like pieces of studded jewellery), technical
evduation of estimated cost (like tse diamonds), on FIFO basis (like raw gold and silver) or
average basis (like mountings, findings, other metal etc). Due to mixing of goods of multiple
grades, vast variety, lack of homogeneity, interchangeability in the stock of polished diamonds
and theway in which business is done world over, which are peculiarities of jewellery trade, the
use of FIFO or weighted average cost formula as basis for computing cost of polished diamonds
as prescribed by AS 2 is not practiaad would tend to distort thdinancial results. In view of

this, the management has consistently continued with the method of valuing of stock of polished
diamonds at lower of technically evaluated cost or net realizable value which is also the method
generally followed by this trad& India. According to the management the values so assigned are
the fairest possible approximations to the technically evaluated estimated cost incurred/ net
realizable value. Further the Company has made the provision for gratuity in accordance with AS
15 and the same has been effected in Restated Financial Statements of the Company. Although
no show cause notice in respect of the same has been received by our Company till date, any
penalty imposed for such necompliance could affect our financial coridits to that extent.

Further the statutory auditor has emphasized on the following matters in the audit reports.
1 Nonprovision of disputed income tax liability not acknowledged as debt aggregating of
Rs. 0.76 lakhs for the FY 2012 as a result of whichet profit of the year is higher by
and provision for taxation is lower by same amount.
Management Commentin the above case, while assessing the returned income for FY
201112, the learned DCIT 10(3)(2), had disallowed u/s df4the Income Tax Actw
Rule 8D expenses in relation to exempt income for investment to the extent of Rs. 3.31
lakhs and interest on delay payment of statutory dues of Rs. 0.10 lakhs. As a result,
assessment resulted in demand of Rs. 0.76 lakhs. Company has not acknowledged this
demand as its liabilityasif had preferred an Appeal before CIT Appeal.
1 Investment in overseas companies and trade receivables due from those companies,
has been carried at cost or book value in spite of loss suffered by those companies.
ManagementComment:During 2006pur Company has acquired some equity interest (equal to
18%) in two USA based companies, namely American Value Chain Inc (AVC) and Gem Media
LLC(GM) by investing in the aggregate a sum of US 2,00,000 (Equivalent Indian Rs. 92,55,666/
(US $ 190000 in AVC and US $ 10000 irEGhAI to Rs 87,92,5681 AVC and Rs 4,63,098 in
GM). Subsequent to investment, both companiea m to trouble and incurred huge loss. The
aggregate loss as on April 2008 was US $ 47,45,220.67. Howeveélympany had a share
holders agreement with other share holders of these companies where in it was protected from
the loss and was given an exit option at a valuation of it is interest for US $9,80,456.13, after
2009. Our Company has exercised its optiondariaimed that other share holders buy out its
AYGSNBad 4G Iy INBSR O2yaARSNIOGAZ2Y Ay (GSN¥Ya
holders had initially sought an extension of time. Even after expiry of extended period, they have
used delayingdctics citing huge loss, financial crunch etc as reason. Pending action in terms of
aKFNBE K2t RSNDa I 3 NBsSorpsegeintsits |QvasHrieit ysesuckd @ny’ bas yodzS
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10.

considered any provision for diminution in value of its investments in termeafetical value

of its equity interest. Also, it has other trade receivable of US $4YGZ (Equivalent Indian
Rs.11046,358f as at year end) due from GM which it has contohte carry at book value. In

the mean time our company came to know that o#lr shareholders have put in more equity

fund in the companies and raised their interest and thus diluted companies Interest. Also,
company came to know that other shareholders have in turn successfully negotiated sale of the
company with some other investaat a very good price. In the back ground of these
developments and after having exhausted all informal channels, finally in current financial year

i.e in FY 20146 our @mpany has lodged a suite in court of law in USA and claimed remedy and
specific peformance under shafe2 f RSNR& | ANSSYSyided LG KIF&a YIRS
GKIG AGa SldAade AyaSNBad 06S oNRBAIAKG 2dzi | yR
agreement. Management of the company has been advised by its USA Lawyers thais ther

more than probable chance of it getting its claim. Considering ahis@®mpany has continued

to show it investment at cost and other receivables from these companies at book value and has
not make any provision for loss by way of diminution in valugvestment or bad debts for

book debts. However as it has now filed a suite and expressed its intention to transfer or sale its
equity interest in those companies, same has been classified as current Investments.

Our Company requires significant amownbf working capital for a continued growth. Our
inability to meet our working capital requirements may have an adverse effect on our results
of operations.

Our business is working capital intensive. A significant portion of our working capital is utilized
towards trade receivables and inventories. Summary of our working capital position is given
below:-

(Rs. in l&hs)

For the year ended

Particulars

2012 2013 2014 2015

A. Current Assets

a. Inventories 1222.50 1133.32 1553.74 1660.37 1574.39
b. Trade Receivables 2487.67| 2277.34| 2200.47| 3112.13 2807.99
c. Cash and Cash Equivalent 63.33 146.75 450.86 27.24 77.05
dShort Term loans 4 425 4073| 4761 4621 66.58
Advances

e. Other Current Assets 59.94 -- 3.64 4.67 1.94
B. Current Liabilities

Short Term Borrowings 1592.58| 1729.04| 2146.08| 2154.66 2104.83
Trade Payables 637.76 174.92 262.54 753.01 335.67
Other Current Liabilities 7.61 4.23 15.08 17.49 9.80
Short Term provision 48.23 14.62 26.80 13.77 30.07
Working Capital (AB) 1591.98| 1675.33| 1805.82| 1911.69 2047.58
Inventories as % of totall 5 5 31.50|  36.50|  34.23 34.77
current assets

Trade receivablesas % off ¢ 15 63.29 51.70 64.16 62.01
total current assets

We usually supply products on credit to our clients. Our working capital requirement may
increase if our credit period is increased or raw material prices are increased etc. All these
factors may result in increase in the quantum of current assets paatiguinventories and
trade receivables.
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As our Company is primarily engaged in the businesdiahond studded jewellery, it is
required to extend prolonged credit to its customer. As such our debtors constitute significant
part of our assets and are unsecured. Though there are many overdue debtors, our
management is of the opinion that these debtors aralizable and are good.

In the event, we are required to repay any working capital facilities upon receipt of a demand

from any lender; we may be unable to satisfy our working capital requirements. Further, our
inability to maintain sufficient cash flow, credit facility and otlseurces of fund, in a timely

manner, or at all, to meet the requirement of working capital or pay out debts, could adversely

affect our financial condition and result of our operations. For further details regarding working

capital requirement, please i8fNJ (12 ( KS OK I LIWGOKNS dLAalAfdSSRE  6OhSodeA S/Q/in sy
88 of this Prospectus.

11. Dependkncy on few suppliers may affect our profitability

Our top5 supplier account for more tha®8% of the total purchase$or the period ending March

31, 2015 of which more than 60% of our purchases are from Our Group Entity, M/s Patdiayn
discrepancy in supply of such raw materialay adversely affect oyproduction process and our
profitability. Further, we cannot assure that we shdle able to retain our ppliers on similar
terms or we may not loss them to our competition. Althougle telieve that we will not face
substantial challenges in maintaining our business relationship with them or finding new
suppliers

12. We have in the past entered into related party transactioasd have not complied with the
provisions of Companies Act for the same.

Our Company has entered into certain transactions with our related parties including our
Promoters, the Promoter Group, olirectors and their relativede were required to follow
provisions Companies Act but the same were not followed by our Compédthpugh, we have

not received any notices from the ROC in respect of anyaoonpliance. However, we cannot
assure that no pnal action will be taken against us by any statutory authority.

13. We are dependent upon third parties for supply of key raw materials and any disruption in
their supply could disrupt our business and adversely affect our financial results

Gold, diamonds, @rtious & semprecious stones, alloys and platinuthe major raw materials

used inour manufacturing procesgontributessignificantly to our total raw material cost. We

do not enter into any long term agreements with our suppliers and our arrangemetiidivem

are generally on shotierm and spot basis. Hence, there is no assurance that in future also we
will be able to source such raw materials at commercially acceptable prices, or at all. This could
affect our ability to fulfill our supply commitments to fulfill them in an economical manner,
which will have an adverse effect on our business, financial condition and results of operations.

14. We do not hedge our foreign exchange exposure and hemace subject to risks arisindgrom
exchange ratdluctuations.

The exchange rate between Rupee and other currencies is variable and may continue to
fluctuate in the future.Our Compan§ 8ales constitute 100%xport.Our Company does not

hedge its foreign excimge exposure and hee our receivables are subject to exchange rate
fluctuations.Any adverse fluctuations with respect to the exchange rate of any foreign currency
F2NJ LYRAIY wdzLJSSa YI & | ®idsuiesulis Ki®peratbnsll y & Qa LINE

15. Any fluctuation inprice and supply of raw materials could adversely impact our income.

Gold, diamonds, precious & seprieciaus stones, alloys and platinum are timeajor raw
materials used imur manufacturing processThe cost of these materials comprises a significant
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part of our raw material costConsequenthanyadverse fluctuations in raw material prices could
have a material adverse effect on our profit margins. Aryease in the prices of goldplished
diamondsand other raw materialsnay adversely affect the demd for jewellery products.
These factors may adversely affectr cost ofproduction andour results of operations.

16. We have not entered into any nedisclosure or confidentidly agreements with our
employees or other intermediaries.

Our Company &s an irhouse team ofdesigners for designing our product line. As we operate
in a highly competitive industry our ability to succeed depends largely on the ability and skill of
our employees to create new and creative desigAthough, we have good terms witbur
employees, w cannot assure that we wilave continued relation withthem. Although, we
believethat our designs may not be compromised, we cannot assure the same haweenot
entered any nordisclosure or other confiderdlty agreements witthem. This all could lad to

use of our designs by our competitors and we may suffer adverselyntstef market share.

17. Conflicts of interest may arise out of common business objects shared by our Company and
one of our Promoter Group Entities

Our Promoters and Directome engaged in entitieg/hich are involved in activities similar to
those conducted by our Companyollowing are the entities which form part of our group
entities engaged in similar business:

Name and designation of

Promoter/Director NEie of S e

Name of the Entity

Patdiam Jewels 1 Samir Kakadia Manufacturing and export o
1 Pravin Kakadia diamond and other stong
1 PritiKakdia studded jewellery
1 Chhagan Navadia
1 Mahesh Navadia

Zest Corporation 1 Samir Kakadia Manufacturing of diamond an(
1 Pravin Kakadia other stone studded jewellery
1 Mahesh Navadia and sale to retaistores.

Patdiam 1 Samir Kakadia Manufacturing & export of
1 Pravin Kakadia studded jewellery made o
1 Priti Kakadia gold, platinum, silver
f Chhagan Navadia ornaments, diamonds, doin
1 Mahesh Navadia labour job, marketing o

jewellery, diamonds, precious
semiprecious stones, etc.

As these entities do not have any nmmompete agreements in place amongst themselves, there

is a conflict of interest between our Company and the said Group Entities. Such a conflict of
interest may have an adverse effect on our Imesis and growthHowever, our Company is
100% EOU unitsituated in SEZ catering to overseas markets, which are different from the
markets catered to by our Promoter Gro&ntities.

For further details of, please refer to the chapter titl&dur Group Enties" on pagel81 of this
Prospectus.

18. We operate in a highly competitive environment and may not be able to maintain our market
position, which may adversely impact our business, results of operations and financial
condition.
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We exportour products to AmericaEurope and Middle Eastvhich are highly competitive
markets. Hence we may face pricing pressures which could result in reduced profit margins, loss
in market share or failure to grow our market share. We compete primarily on the basis of
design, qualitytimely availability, pricing and marketing of our product. We believe that in order

to compete effectively, we must continue to maintain our reputation, be flexible and prompt in
responding to rapidly changing market demands and offer customer quaditagreducts at
competitive prices. There can be no assurance that we can effectively compete with our
competitors in the future, and any such failure to compete effectively may have a material
adverse effect on our business, financial condition and restiltperations.

We face substantial competitioand components of competition vary from pricing, designs,
skilled craftsmen, economies of scale efur competitors include companies likara Jewels
Limited, Renaissance Jewellery Limited, Geetalgaliells Limited, Goldiam International Limited,
Shrenuj & Co Limited, etincreased competition may result in decreased demand or lower prices
for our products.Failure on our partto compete effectively could reduce our profitability and in
turn our resuts of operations. If we are unable to compete effectively, including in terms of
pricing or providing quality products, our market share may decline, which could have a material
adverse effect on our financial condition and results of operations.

19. We expot our products toAmerica, Europe and Middle EasAny adverse events affecting
thesecountriescouldhavea significant adverse impact on our results from operations.

Our Company export tdmerica, Europe and Middle EaS§tonsequently, any adverse changes
these economies such as slowdown in the economy, appreciation of the Indian Rugeésvis
the currencies of these economies, acts of terrorism or hostility targeting these countries, etc.
would directly impact our revenues and results from operatidngase of any contingencies in
future due to which we are unable to operate effectively in these markets, our results from
operations, revenues and profitability may be adversely affected.

20. We have not entered into any longerm contracts with any of ourcustomers for our export
operations.

Currently, we have not entered into long term contracts with our customers for export
operations.Majority of our sales are carried out on mutual agreed terms without any written
arrangement. Although we have satisfagtobusiness relations with our customers but we
cannot assure continueflow of business from them. Moreover, most of our orders placed for
our products are supplied on credit basis and in such circumstances; any delaym@cegt of
payment from the catomers may result in an increase in working capital cycle or result in bad
debts, thereby affecting our liquidity position and profitability.

21. Cancellation or reduction of orders placed by our customers can resuliccumulation of
excess inventory which may affect the results of operations

Raw material consumption constitidenore than75% of ourtotal expensesThough, we have

not faced any cancellations of orders, we cannot assure that we will not face any cancellations
of orders in the futureOur terms of sales are such that the orders placed by our customers can
be cancelled by them with little or no notice and no compensatlbthere is any cancellation

or reduction in orders placed by our customers in the future, it may add up to our stock and
affect our profitability and results of operations.

22. Our application for registration of some of our trademarks are still pending wittlevant
trademark authorities as a result of which we may have lesser recourse to initiate legal
proceedings to protect our brand in respect of these products. This may lead to dilution in the
brand value in respect of certain products in which we mayabim future.
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We operate in an extremely competitive environment, where generating brand recognition is
significant element obur business strategyHowever, our trademark application for our name
and logo are pending with relevant certifying authoritydatherefore we do not enjoy the
statutory protection accorded to a registered trademaakd are subject to the various risks
arising out of the same, including but not limited to infringement or passing ofinaure and

logo by a third party.

FEllETE Application Date of
(Logo/ Word or  Applicant ppNo ilin Class Status
Label Mark) : 9
1. A, Patdiam 3052381 September| 14 Send to
0/ .
N Jewellery 9, 2015 Vienna for

PATDIAM | Limited Codification
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24.

25.

26.

There can be no assurance that we will be able to register the logoiroother trademarks or
those third parties will not infringe our intellectual property, causing damage to our business
prospects, reputation and goodwill.

. Ineffective execution of marketing programs and reduced marketing expenditure could have

an adverseeffect on our sales.

Our marketing team participagein various international exhibitions and arranges business
promotion tours. Manya-times, it may happen so that the exhibitions and tour may not yield
desired output and thereby adding to our expenses. Further, ineffective execution of marketing
events or incorrect allocation resources towards marketing may adversely affect our
profitability and operations.

Our industry depends on consumer spending

Jewellery is considered to be luxury product and its purchase is discretidghanghase of our
products is @pendent on the income level of an individual. Mainly, individuals in higher income
groups purchase our products. Further, the consumers may prefer cheaper products with
similar designs that may be offered by the local manufactuféusther, any substardai change

in the spending habits of consumers may affect the demand fopoaglucts. Any failure on our

part to forecast and/or meet the changing demands will have an adverse effect on our business,
profitability and growth prospects.

Our operations may be adversely affected in case of industrial accidents at our production
facilities.

Handling of materials by labour during production process or otherwise, heating procsfsses
the furnace etc. may result in accidents, which could cause injury to our labour, employees,
other persons on the site and could also damage our properties thereby affecting our
operations. Thoughve have taken insurance ofr plants and machinerger industry practice,
occurrence of accidents could hamper our production and consequently affect our profitability.

Our Group Enties, M/s. Golden Medows Private Limiteahd M/s. Land Mark Infra Buildhave
incurred losses in the previounancial years

Sustained financial losses by our Grduptities may not be perceived positively by external
parties such as customers, bankers, suppliers etc, which may affect our credibility and business
operations. Our Grougntities M/s. Golden Medows Private Limitewhd M/s. Land Mark Infra
Build has incurred losses in previous years:

Financial Performance of M/s. Golden Medows Private Limited

(Rs. In Lakhs)

Page25o0f 376



)

¥

~
PATDIAM

For the period ended

Particulars 2013 |
Equity Capital 105.00 105.00 105.00
Reserved & Surplus (excludi (38.55) (39.09) (39.59)
Revaluation Reserve)
Networth 66.44 65.90 65.40
Sales and Other Income 0.00 0.00 0.00
Profit/Loss after tax (0.18) (0.53) (0.50)
Earnings per shareBasic & (0.17) (0.51) (0.48)
Dilluted (in Rs)
Net Asset Value per equit 63.28 62.77 62.29
share (in Rs)

Financial Performance of M/s. Land Mark Infraiigl

(Rs. In Lakhs)

Particulars For the year ended March 31
2012 | 2013 | 2014
t I NIYySNRa OF LI 72.75 67.75 51.90
Sales andther income 0.00 0.00 0.00
Profit / loss after tax 0.00 0.00 (9.24)

There can be no assurance that our Group entity(ies), or any other ventures promoted by our
Promoters, will not incur losses in any future periods, or that there will not be an adefexd
on our reputation or business as a result of such losses.

27.0Our lenders have imposed certain restrictive conditions on us under our financing
arrangements.

Under our financing arrangements, we are required to obtain the prior, written lender consent
for, among other matters,changes in our capital structure, formulate a scheme of
amalgamation or reconstruction and entering into any other borrowing arrangement. Further,
we are required to maintain certain financial ratios. Also, we may at times obtdthon loan
basis from various banks whiés always subject to such conditions as are imposed by RBI.

There can be no assurance that we will be able to comply with these financial or other
covenants or that we will be able to obtain the consenecessary to take the actions we
believe are necessary to operate and grow our business. Our level of existing debt and any new
debt that we incur in the future has important consequences. Any failure to comply with these
requirements or other conditions rocovenants under our financing agreements that is not
waived by our lenders or is not otherwise cured by us, may require us to repay the borrowing in
whole or part and may include other related costs. Our Company may be forced to sell some or
all of its asets or limit our operations. This may adversely affect our ability to conduct our
business and impair our future growth plans. For further information, see the chapter titled
GCIAWOALFf LYRSO 2%8fhéRicspectidy LJ- 3 S

28. Our industry s labour intensive and our business operations may be materially adversely
affected by strikes, work stoppages or increased wage demands by our employees or those of
our suppliers

We believe that the Indian jewellery industry faces competitive pressure®druiting and
retaining skilled and unskilled labour. Our industry being labour intensive is highly dependent
on labour force for carrying out its manufacturing operations. Shortage of skilled/unskilled
personnel or work stoppages caused by disagreemevith employees could have an adverse
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29.

30.

31.

effect on our business and results of operations. Our Company has taken efforts to maintain a
lower attrition among the labourers by facilitating them with varioushouse facilitiesand
benefits to our employeesWe have not experienced any major disruptions in our business
operations due to disputes or other problems with our work force in the past, however there
can be no assurance that we will not experience such disruptions in the future. Such disruptions
may adersely affect our business and results of operations and may also divert the
management's attention and result in increased costs.

India has stringent labour legislation that protects the interests of workers, including legislation
that sets forth detailedprocedures for the establishment of unions, dispute resolution and
employee removal and legislation that imposes certain financial obligations on employers upon
retrenchment. We are also subject to laws and regulations governing relationships with
employees, in such areas as minimum wage and maximum working hours, overtime, working
conditions, hiring and terminating of employees and work permits. Although our employees are
not currently unionized, there can be no assurance that they will not unionizeeirutiore. If

our employees unionize, it may become difficult for us to maintain flexible labour policies, and
we may face the threat of labour unrest, work stoppages and diversion of our management's
attention due to union intervention, which may have a tevdal adverse impact on our
business, results of operations and financial condition.

Failure to manage our inventory could have an adverse effect on our net sales, profitability,
cash flow and liquidity

Generally we procure raw material on the basis ainagement estimation based on past
consumption and future estimations. To effectively manage our inventory, we must be able to
accurately estimate customer demand and supply requirements. Incase our management
misjudges expected customer demand it may adety impact the results by causing either a
shortage of merchandise or an accumulation of excess inventory. Further, if we fail to sell the
products we manufacture, we may be required to recycle our inventory, which add to our
inventory levels.

Changes in technology may render our current technologies obsolete or require us to make
substantial capital investments.

Modernization and technology upgradation is esserttgbrovide better products. Although we
strive to keep our technology in line with the latest standards, we may be required to
implement new technology or upgrade the existing employed by us. Further, the costs in
upgrading our technology could be sigrafit which could substantially affect our finances and
operations.

Our Promoters and members of the Promoter Group will continue jointly to retain majority
control over our Company after the Issue, which will allow them to determine the outcome of
matters submitted to shareholders for approval.

Post this Issue, our Promoters and Promoter Group will collectively own substantial portion of
our equity share capital. As a result, our Promoters, together with the members of the Promoter
Group, will continue to exercise a significant degree of infleeager us and will be able to
control the outcome of any proposal that can be approved by a majority shareholder vote,
including, the election of members to our Board, in accordance with the Companies Act and our
Articles of Association. Such a concentatdf ownership may also have the effect of delaying,
preventing or deterring a change in control of our Company.

In addition, our Promoters will continue to have the ability to cause us to take actions that are
not in, or may conflict with, our interests the interests of some or all of our creditors or other
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shareholders, and we cannot assure you that such actions will not have an adverse effect on our
future financial performance or the price of our Equity Shares.

32. We could become liable to customersjffer adverse publicity and incur substantial costs as a
result of defects in our products, which in turn could adversely affect the value of our brand,
and our sales could be diminished if we are associated with negative publicity.

Any failure or defectni our products could result in a claim against us for damages, regardless of
our responsibility for such a failure or defect. We currently carry no products liability insurance
with respect to our products. Although we attempt to maintain quality standawis cannot
assure that all our products would be of uniform quality, which in turn could adversely affect the
value of our brand and our sales could be diminished if we are associated with negative publicity

Also, our business is dependent on the trust gustomers have in the quality of our products.
Any negative publicity regarding our company, brapibducts or any other unforeseen events
could affect oureputation and our results from operations.

33. Our dependence on imported raw materials may affeatofitability. We are also subject to
risks arising from exchange rate fluctuations.

We meet our raw material requirementsy procuring them from local as well as international
markets. Commodity prices aréighly volatile in nature Qur dependence on imports and
unavailability of such products from domestic producers may adversely affect our profitability in
case the trade relations of India with any of countries from where raw materials are imported
get strained in future or the supprs face any sort of problems due to internal issues of
producing countries.

Also significant exchange rate fluctuations may affect our Company's business as it may alter the
costs of the imports significantlirhe exchange rate between the Rupee andeotburrencies is
variable and may continue to fluctuate in future. Fluctuations in the exchange rates may affect
the Company to the extent of cost of goods rendered in foreign currency terms. Any adverse
fluctuations with respect to the exchange rate ofyaforeign currency for Indian Rupees may
affectthe/ 2 YLI Y@ Q& LINBFAGFIOATAGRD

34. Compliance with, and changes in, safety, health and environmental laws and regulations may
adversely affect our business, prospects, financial condition and results of operations.

Due to the nature of our business, we expect to be or continue to be subject to extensive and
increasingly stringent environmental, health and safety laws and regulations and various labour,
workplace and related laws and regulations. We are also sulbjeenvironmental laws and
regulations, including but not limited to:

a. Environment (Protection) Act, 1986

b. Air (Prevention and Control of Pollution) Act, 1981

c. Water (Prevention and Control of Pollution) Act, 1974
d. Hazardous Waste Management & Handling Rul@8g82

e. other regulations promulgated by the Ministry of Environment and Forests and the
Pollution Control Boards of the state Ffaharashtra

which govern the discharge, emission, storage, handling and disposal of a variety of substances
that may be used in aesult fromthe operations of our business.

The scope and extent of new environmental regulations, including their effect on our operations,
cannot be predicted and hence the costs and management time required to comply with these
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requirements could be gnificant. Amendments to such statutes may impose additional
provisions to be followed by our Company and accordingly the Company needs to incuuglean
and remediation costs, as well as damages, payment of fines or other penalties, closure of
production facilities for nonrcompliance, othefiabilities and related litigation, could adversely
affect our business, prospects, financial condition and results of operations.

35. Our Company is dependent on third party transportation providers for the delivery of raw
materials/ finished products and any disruption in their operations or a decrease in the quality
of their services could affect our Company's reputation and results of operations

Our Company uses third party transportation providers for delivery of owr maaterials and
finished products. Though our business has not experienced any disruptions due to
transportation strikes in the past, any future transportation strikes may have an adverse effect
on our business. These transportation facilities may notdexaate to support our existing and
future operations. In addition raw materials/ finished products may be lost or damaged in transit
for various reasons including occurrence of accidents or natural disasters. There may also be
delay in delivery of produst which may also affect our business and results of operation
negatively. An increase in the freight costs or unavailability of freight for transportation of our
raw materials may have an adverse effect on our business and results of operations.

Further, disruptions of transportation services due to weattretated problems, strikes, loek
outs, inadequacies in the road infrastructure and port facilities, or other events could impair
ability to procure raw materials on time. Any such disruptions could matgrand adversely
affect our business, financial condition and results of operetio

36. We do not own the Registered Office of our Company from which we operate.

We do not own the Registered Office of our Company from which we operate. We have taken
the premises where our registered afé is located on sulease though the Development
Commissioner, SEEPZ Special Economic #dneh is valid for 95 years from May 2, 2003
Further, if we do not comply with certain conditions of the lease it may lead toitetion of

the lease, which could have an adverse affect on our operations.

37. Our Company has negative cash flows from its operating activities, investing activities as well
as financing activities in the past years, details of which are given below. Susthimegative
cash flow could impact our growth and business.

Our Company had negative cash flows from our operating activities, investing activities as well as
financing activities in the previous year(s) as per the Restated Financial Statements ande¢he sam
are summarized as under:

(Rs. in LE&hS)

For The Year Ended
2013 2014 2015

265.68 (91.89) 68.77 138.40 594.08

Particulars 2011 2012 ‘

Cash Flow from / (used in)
Operating Activities

Cash Flow from / (used in)
Investing Activities

Cash Flow from / (used in)
Financing Activities

(5.45) (4.35) 0.26| (32.54) (2.16)

(210.42)| (327.37)] 235.08| (22.44)| (587.69)

Cash flow of a company is a key indicator to show the extent of cash generated from operations
to meet capital expenditure, pay dividends, repay loans and make new investments without
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raising finance from external resources. If we are not able to genemaftiicient cash flows in
future, it may adversely affect our business and financial operations.

38. Continued operations of our manatturing facility are critical forour business and any
disruption in the operation of our facility may have a material adversffect on our business,
results of operations and financial condition.

Our manufacturing facility, alSEFPZ, Maharashtrais subject to operating risks, such as
unavailability of machinery, breadkown, obsolescence or failure of machinery, disruption in
power supply or processes, performance below expected levels of efficiency, labour disputes,
natural disasters, industrial accidents and statutory and regulatory restrictions. Our machines
have limited lives and require periodic cleaning as well as arouwel hauling maintenance. In

the event of a breakdown or failure of such machinery, replacement parts may not be available
and such machinery may have to be sent for repairs or servicing. We have not entered into any
technical support service agreementer fthe maintenance and smooth functioning of our
SldALIYSYyiQa FyR YIOKAYSNASad ¢KA&a Yle& €SIFIR (2
that could have an adverse impact on our sales, results of operations, business growth and
prospects.

39. Our Company is yet to receive or apply for certain statutory apmisy licenses and clearance,
which, if not, received, may adversely affect our business and financial condition.

Our Company is required to obtain various regulatory approvals and registrations for our
operations to establish and operate our facilities damegistrations with the relevant tax and
labour authorities in India. Failure to obtain and maintain any required approvals and
registrations may have an adverse effect on our business, financial condition, results of
operations and prospects. Further, mapprovals and registrations are subject to numerous
conditions (including periodic reporting or audit requirements), some of which may require us
to undertake substantial compliangelated expenditure. Breach or nesompliance with
specified conditionsnay result in the suspension, revocation or cancelation of our approvals
and registrations or the imposition of penalties by the relevant authorities.

If our Company fails to receive any of the approvals and/or licenses, our business, prospects,
financial condition and results of operations may be adversely affected. While our Company
typically applies for the renewal of any existing regulatory approvals prior to their expiry dates,
there can be no assurance that our Company will receive such renewalkimtiat all.

Our Company has not yet obtained certain statutory and regulatory approvals, registrations and
licenses that are required to be obtained under the regulations provided under section titled
éKey IndustriRegulationsand Polcies 2 Y 144 bf TS Prospectus. The namompliance of

such laws may result in proceedings against our Company and the Directors and such actions
may directly affect our operations.

In relation to the applications pending or expired, please see the section titlBdgr@ment

and Other StatutoryApprovalg on Page242 of this Prospectus. In the event that our Company

is unable to obtain such registrations in a timely manner or at all, our business operations may
be adversely affected.
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40. Our dependency to a certain extent on contract labour for the penfiance of some of our
operations may adversely affect our business.

Our Company rely on certain labour contractors who provide usitenlabour for performance

of some of our operations. In case of failure in complying with statutory obligations by the
labour contractors the same has to be fulfilled by our Company which may eventually result in
an increase in our wage cost and may affect our profitability.

41. Our Company has not complied with the provisions of the Contract Labour (Regulation and
Abolition) Act, 1970 and which can be subject to penalties and regulatory actions

Our Company has not complied with the provisions of the Contract Labour (Regulation and
Abolition) Act, 1970 for the contract labourers which we have employed. Sucltorapliance

may kender us liable to penalties and other regulatory actions under the Contract Labour
(Regulation and Abolition) Act, 1970.

42. Our lenders have charge over our movable and immovable properties in respect of finance
availed by us.

We have secured our lenders bgeating a charge over our movable and immovable properties
in respect of loans / facilities availed by us from banks and financial institutions. The total
amounts outstanding and payable by us as secured loans we184.83lacsas on March 31,
2015. h the event we default in repayment of the loans / facilities availed by us and any interest
thereof, our properties may be forfeited by lenders, which in turn could have significant adverse
affect on business, financial condition or results of operatidfw. further information on the
Financial Indebtedness please refer to pa@@é of this Prospectus

43. Our insurancepolicies do not cover all risks, specifically risks like product defect/liability risk,
loss of profits and terrorism. In the event of the occurrence of such events, our insurance
coverage may noadequately protect us against possible risk of loss.

Our Company has obtad insurance coverage in respect of certain risks. Our significant
insurancepolicies consist of, among others, standard fire and special petits,While we
believe that wemaintain insurance coverage in adequate amounts consistent with size of our
business, our insurance policies do not cover all risks, spegificeks like product
defect/liability risk, loss of profits, losses due to terrorism,. fticere can be no assurance that

our insurance policies will be adequate to cover the losses in respect of which the insurance has
been availed. If we suffer a significant uninsured loss or if insurance claim in respect of the
subjectmatter of insurance iswot accepted or any insured loss suffered by us significantly
exceeds our insurance coverage, our business, financial condition and results of operations may
be materially and adversely affected.

442 AGKAY GKS LI NI YSGOSNBR |a Yéioi&X¥SRLAYIZERSO ORA |
page88ofthist NP alLJSOGdzax 2dzNJ / 2YLI yeQa YIylF3aSYSyid oA
proceedsof this Issue. The fund requirement and deployment mentioned in the Objects of this
Issue havenot been appraisday any bank or financial institution.

We intend to use fresh Issue Proceeds towards working capital needs and to meet the issue
expenses. We intend to deploy the Net Issue Proceeds in F¥22Q85and such deployment is
based on certain assumptions asttategy which our Company believes to implement in future.
The funds raised from the fresh Issue may remain idle on account of change in assumptions,
market conditions, strategy of our Company, etc., For further details on the use of the Issue
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Proceeds, leaserefer chapter titled "Objects othe Issue" beginning on page8 of this
Prospectus.

The deployment of funds for the purposes described above is at the discretion of our
[/ 2 Y LJ Boar@ af Directors. The fund requirement and deployment isedaon internal
management estimatesand has not been appraised by any bank or financial institution.

Accordingly, withinthe parametersk & YSyYyGA2y SR Ay (GKS OKI LIWGISNI GA

beginning on pagé8 of this Prospectus, the Management will have significant flexibility in
applying the proceeds receivda/ our Company from the Issue. However, the company shall
comply with Section 27 of thEompanies A¢2013 before varying the Objects of the Issue. Our
Board ofDirectors will monitor thautilisation ofthe proceeds of this Issue

45. We have not made any alternate arrangements for meeting our capital requirements for the
Objects of the issue. Further we have not identified any alternate source of financing the

WholesS 02T G(KS L3aadzSQd !'ye AaK2NIFIEt Ay NIAAAYST

growth plans, operations and financial performance.

As on date, we have not made any alternate arrangements for meeting our capital requirements
for the objects of thassue. We meet our capital requirements through our bank finance, owned
funds and internal accruals. Any shortfall in our net owned funds, internal accruals and our
inability to raise debt in future would result in us being unable to meet our capitaliregents,
which in turn will negatively affect our financial condition and results of operations. Further we
have not identified any alternate source of funding and hence any failure or delay on our part to
raise money from this issue or any shortfall ve issue proceeds may delay the implementation
schedule and could adversely affect our growth plans. For further details please refer to the

OKI LI SNJ GAGE SR ahoa80i 488 fhisRiiokpBetus 3 4 dzS¢ 6 SIAYYAY

46. Our ability to paydividends in the future will depend upon our future earnings, financial
condition, cash flows, working capital requirements, capital expenditure and restrictive
covenants in our financing arrangements.

We may retain all our future earnings, if any, for usethe operations and expansion of our
business. As a result, we may not declare dividends in the foreseeable future. Any future
determination as to the declaration and payment of dividends will be at the discretion of our
Board of Directors and will depd on factors that our Board of Directors deem relevant,
including among others, our results of operations, financial condition, cash requirements,
business prospects and any other financing arrangements. Additionally, under some of our loan
agreements, wenay not be permitted to declare any dividends, if there is a default under such
loan agreements or unless our Company has paid all the dues to the lender up to the date on
which the dividend is declared or paid or has made satisfactory provisions théwairdingly,
realization of a gain on shareholders investments may largely depend upon the appreciation of
the price of our Equity Shares. There can be no assurance that our Equity Shares will appreciate
in value. For details of our dividend history, sée5 A A RSY R t 2183 dahis 2y
Prospectus

47. Our future funds requirements, in the form of fresh issue of capital or securities and/or loans
taken by us, may be prejudicial to the interest of the shareholders depending upon the terms
on whidh they are eventually raised.

We may require additional capital from time to time depending on our business needs. Any
fresh issue of shares or convertible securities would dilute the shareholding of the existing
shareholders and such issuance may be doneterms and conditions, which may not be

favourable to the then existing shareholders. If such funds are raised in the form of loans or
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debt, then it may substantially increase our interest burden and decrease our cash flows, thus
prejudicially affectingpur profitability and ability to pay dividends to our shareholders.

48. Our success depends largely upon the services of our Directors, Promoters and other Key
Managerial Personnel and our ability to attract and retain them. Demand for Key Managerial
Personnelin the industry is intense and our inability to attract and retain Key Managerial
Personnel may affect the operations of our Company.

Our success is substantially dependent on the expertise and services of our Directors, Promoters
and our Key ManagerialeBsonnel. They provide expertise which enables us to make well
informed decisions in relation to our business and our future prospects. Our future performance
will depend upon the continued services of these persons. Demand for Key Managerial
Personnel irthe industry is intense. We cannot assure you that we will be able to retain any or
all, or that our succession planning will help to replace, the key members of our management.
The loss of the services of such key members of our management team andltine & any
succession plans to replace such key members could have an adverse effect on our business and
the results of our operations.

49. In addition to normal remuneration or benefits and reimbursement of expenses, some of our
Directors and key managerigpersonnel are interested in our Company to the extent of their
shareholding dividend entitlementand loan availedn our Company.

Our Directors and Key Managerial Personnel are interested in our Company to the extent of
remuneration paid to them foservices rendered and reimbursement of expenses payable to
them. In addition, some of our Directors and Key Managerial Personnel may also be interested

to the extent of their shareholdingdividend entitlementand loan availed by thenm our
CompanyC2 NJ FAzZNIKSNJ Ay F2NXIF A2y s aS8SS a/ FLAeBFt {
and 160, respectively, othis Prospectus.

50. We could be harmed by employee misconduct or errors that are difficult to detect and any
such incidences could adversely affect our financial condition, results of operations and
reputation.

Employeemisconduct or errors could expose us to business risks or losses, including regulatory
sanctions and cause serious harm to our reputation. There can be no assurance that we will be
able to detect or deter such misconduct. Moreover, the precautions we takprevent and

detect such activity may not be effective in all cases. Our employees and agents may also
commit errors that could subject us to claims and proceedings for alleged negligence, as well as
regulatory actions on account of which our businegsaricial condition, results of operations

and goodwill could be adversely affected.

51. We have issued Equity Shares in the last twelve months, the price of which is lower than the
Issue Price.

Our Company has issudd,00,000bonus Equity Shares in the last twelve montimsthe last
twelve months there has also been transfer of shares between promoter and promoter group at
face value.For further details of Equity Shares issued, please refer to chapter titled, 'Capital
Structue' beginning on pagé8 of this Prospectus
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ISSUE SPECIFIC RISKS

52. There are restrictions on daily movements in the price of the Equity Shares, which may
I ROSNERSt& FFFFSOG  akKlINBK2f RSNRAa | 0 Shalesa (2
a particularpoint in time.
Once listed, we would be subject to circuit breakers imposed by all stock exchanges in India,
which does not allow transactions beyond specified increases or decreases in the price of the
Equity Shares. This circuitdlaker operates independently of the indbased markewide
circuit breakers generally imposed by SEBI on Indian stock exchanges. The percentage limit on
circuit breakers is set by the stock exchanges based on the historical volatility in the price and
trading volume of the Equity Shares. The stock exchanges do not inform us of the percentage
limit of the circuit breaker in effect from time to time, and may change it without our
knowledge. This circuit breaker limits the upward and downward movementsiptice of the
Equity Shares. As a result of this circuit breaker, no assurance may be given regarding your
ability to sell your Equity Shares or the price at which you may be able to sell your Equity Shares
at any particular time.

53. After this Issue, the pce of the Equity Shares may be highly volatile, or an active trading
market for the Equity Shares may not develop.

The price of the Equity Shares on the Stock Exchanges may fluctuate as a result of the factors,
including:

i

Volatility in the Indian and glal capital market;

as

b. / 2YLI} y& Qs NBadAgd Ga 2F 2LI8NI GA2ya FYR FAYIyYyO

c. t SNF2NX¥IYyOS 2F /2YLIlyeQa O2YLISGAG2NAZ
d. Adverse media reports on Company or pertaining tolbeelleryindustry;
e
f.

Changes in our estimates of performance or recommendations bgdiabanalysts;

{AIYATAOIY(d RSOSt2LIVYSYyia Ay LYRAFQ& $02y2Y
g {AIYATAOIY(d RSOSt2LIVSYyiia Ay LYRAIFQ& SydiNP

Current valuations may not be sustainable in the future and may also not be reflective of future
valuationsfor our industry and our Company. There has been no public market for the Equity
Shares and the prices of the Equity Shares may fluctuate after this Issue. There can be no
assurance that an active trading market for the Equity Shares will develop ostenad after

this Issue or that the price at which the Equity Shares are initially traded will correspond to the
price at which the Equity Shares will trade in the market subsequent to this Issue.

54. The Issue price of our Equity Shares may not be indicativthe market price of our Equity
Shares after the Issue and the market price of our Equity Shares may decline below the issue
price and you may not be able to sell your Equity Shares at or above the Issue Price.

The Issue Price of our Equity Shares reenldetermined by fixed price method. This price is be

0FaSR 2y ydzYSNRdza Fl OG2NE O6C2NJ FdzNI KSNSuet y F2 NXY I

t NA OS¢ 06 S 3 A9of thigFRospRoful andl i not be indicative of the market prick

our Equity Shares after the Issue. The market price of our Equity Shares could be subject to
significant fluctuations after the Issue, and may decline below the Issue Price. We cannot assure
you that you will be able to sell your Equity Shares at owvalibe Issue Price. Among the factors

that could affect our share price include without limitation. The following:
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Half yearly variations in the rate of growth of our financial indicators, such as earnings
per share, net income and revenues;

Changes in reanue or earnings estimates or publication of research reports by analysts;
Speculation in the press or investment community;

General market conditions; and

=A =/ =4 =4

Domestic and international economic, legal and regulatory factors unrelated to our
performance.

55. You will not be able to sell immediately on Stock Exchange any of the Equity Shares you
purchase in the Issue until the Issue receives appropriate trading permissions.

The Equity Shares will be listed on the Stock Exchange. Pursuant to Indian regulati@ns, cert
actions must be completed before the Equity Shares can be listed and trading may commence.
2S Olyy20G |aadNBE @&2dz 0KFG GKS 9ljdzaide {KIFNBa
that trading in the Equity Shares will commence, within the timeiqus specified in the
Prospectus Any failure or delay in obtaining the approval would restrict your ability to dispose

of the Equity Shares. In accordance with section 40 of the Companies Act, 2013, in the event that
the permission of listing the Equi§hares is denied by the stock exchanges, we are required to
refund all monies collected to investors.

56. Sale of Equity Shares by our Promoter or other significant shareholder(s) may adversely affect
the trading price of the Equity Shares.

Any instance of disvestments of equity shares by our Promoter or by other significant
shareholder(s) may significantly affect the trading price of our Equity Shares. Further, our market
price may also be adversely affected even if there is a perception or belief thatsalesh of
Equity Shares might occur.

57. Conditions in the Indian securities market may affect the price or liquidity of our Equity
Shares.

The Indian securities markets are smaller than securities markets in more developed economies
and the regulation and monitoring of Indian securities markets and the activities of investors,
brokers and other participants differ, in some cases significarithm those in the more
developed economies. Indian stock exchanges have in the past experienced substantial
fluctuations in the prices of listed securities. Further, the Indian stock exchangesalsve
experiencedvolatility in the recent times.

EXTERNAL RISK FACTORS
Industry Risks

58. Changesn governmentregulations or their implementation could disrupt our operations and
adversely affect our business and results of operations.

Our business and industry is regulated by different laws, rules agdlations framed by the
Central and State Government. These regulations can be amended/ changed on a short notice at
the discretion of the Government. If we fail to comply with all applicable regulations or if the
regulations governing our business or th@nplementation change adversely, we may incur
increased costs or be subject to penalties, which could disrupt our operations and adversely
affect our business and results of operations.
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Other Risks

59. The Companies Act, 2013 has effected significelminges to the existing Indian company law
framework, which may subject us to higher compliance requirements and increase our
compliance costs.

A majority of the provisions and rules under the Companies Act, 2013 have recently been
notified and have comento effect from the date of their respective notification, resulting in the
corresponding provisions of the Companies Act, 1956 ceasing to have effect. The Companies Act,
2013 has brought into effect significant changes to the Indian company law framesumtk,as

in the provisions related to issue of capital, disclosuresffer document corporate governance
norms, audit matters, related party transactions, introduction of a provision allowing the
initiation of class action suits in India against companby shareholders or depositors, a
restriction on investment by an Indian company through more than two layers of subsidiary
investment companies (subject to certain permitted exceptions), prohibitions on loans to
directors and insider trading and restimns on directors and key managerial personnel from
engaging in forward dealing. To ensure compliance with the requirements of the Companies Act,
2013, we may need to allocate additional resources, which may increase our regulatory
compliance costs and\dért management attention.

The Companies Act, 2013 introduced certain additional requirements which do not have
corresponding equivalents under the Companies Act, 1956. Accordingly, we may face challenges
in interpreting and complying with such provisiomse to limited jurisprudence on them. In the
event, our interpretation of such provisions of the Companies Act, 2013 differs from, or
contradicts with, any judicial pronouncements or clarifications issued by the Government in the
future, we may face regulary actions or we may be required to undertake remedial steps. We
may face difficulties in complying with any such overlapping requirements. Further, we cannot
currently determine the impact of provisions of the Companies Act, 2013 which are yet to come
in force. Any increase in our compliance requirements or in our compliance costs may have an
adverse effect on our business and results of operations.

60. You may be subject to Indian taxes arising out of capital gains on the sale of the Equity
Shares.

Under arrent Indian tax laws and regulations, capital gains arising from the sale of equity shares

in an Indian company are generally taxable in India. Any gain realised on the sale of shares on a
stock exchange held for more than 12 months will not be subjedatpital gains tax in India if

GKS &SOdNAGASE GNIyal Oirazy GFIE o6a{¢c¢cév KI&a o088
and collected by an Indian stock exchange on which equity shares are sold. Any gain realised on
the sale of shares held forame than 12 months to an Indian resident, which are sold other than

on a recognised stock exchange and as a result of which no STT has been paid, will be subject to
long term capital gains tax in India. Further, any gain realised on the sale of sharderheld

period of 12 months or less will be subject to capital gains tax in India. Further, any gain realised
on the sale of listed equity shares held for a period of 12 months or less which are sold other
than on a recognised stock exchange and on whicBTb has been paid, will be subject to short

term capital gains tax at a relatively higher rate as compared to the transaction where STT has
been paid in India.

61. Significant differences exist between Indian GAAP and other accounting principles, such as
U.S GAAP and IFRS, which may be material to the financial statements prepared and
presented in accordance with SEBI ICDR Regulations contained iRrbspectus
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As stated in the reports of the Auditor included in titsospectusdzy’ R S NJ OFfnknci S NJ &
{GFraGSYSyiGa Fa NBadl 19§ e finansia Stgtgfmenfsdincladgd inLihis S
Prospectusare based on financial information that is based on the audited financial statements
that are prepared and presented in conformity withdlan GAAP and restated in accordance

with the SEBI ICDR Regulations, and no attempt has been made to reconcile any of the
information given in thisrospectugo any other principles or to base it on any other standards.
Indian GAAP differs from amenting principles and auditing standards with which prospective
investors may be familiar in other countries, such as U.S. GAAP and IFRS. Significant differences
exist between Indian GAAP and U.S. GAAP and IFRS, which may be material to the financial
information prepared and presented in accordance with Indian GAAP contained in this
Prospectus Accordingly, the degree to which the financial information included in this
Prospectuswill provide meaningful information is dependent on familiarity with Indian GAAP,

the Companies Act and the SEBI ICDR Regulations. Any reliance by persons not familiar with
Indian GAAP on the financidlsclosures presented in thiBrospectus shouléccordingly be

limited.

62. Taxes and other levies imposed by the Government of India or other State Governments, as
well as other financial policies and regulations, may have a material adverse effect on our
business, financial condition and results gberations.

Taxes and other levies imposed by the Central or State Governments in India that affect our
industry include:

9 custom duties on imports of raw materials and components;

9 excise duty on certain raw materials and components;

1 central and state saldéax, value added tax and other levies; and
1

Other new or special taxes and surcharges introduced on a permanent or temporary
basis from time to time.

These taxes and levies affect the cost and prices of our products and therefore demand for our
product. Anincrease in any of these taxes or levies, or the imposition of new taxes or levies in
the future, may have a material adverse effect on our business, profitability and financial

condition.

63. The nationalized goods and services tax (GST) regimes proposéideb@overnment of India
may have material impact on our operations.

The Government of India has proposed a comprehensive national goods and service tax (GST)
regime that will combine taxes and levies by the Central and State Governments into a unified
rate structure. Given the limited liability of information in the public domain covering the GST
we are unable to provide/ measure the impact this tax regime may have on our operations.

64. Political instability or a change in economic liberalization and deregulation policies could
seriously harm business and economic conditions in India generafiy our business in
particular.

The Government of India has traditionally exercised and consinoeexercise influence over
many aspects of the economy. Our business and the market price and liquidity of our Equity
Shares may be affected by interest rates, changes in Government policy, taxation, social and civil
unrest and other political, economiar other developments in or affecting India. The rate of
economic liberalization could change, and specific laws and policies affecting the information
technology sector, foreign investment and other matters affecting investment in our securities
could chage as well. Any significant change in such liberalization and deregulation policies could
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adversely affect business and economic conditions in India, generally, and our business,
prospects, financial condition and results of operations, in particular.

65. We cannot guarantee the accuracy or completeness of facts and other statistics with respect
to India, the Indian economy andems and jewelleryndustry contained in thdProspectus

While facts and other statistics in tHerospectugelating to India, the Indian economy and the
gems and jewelleryndustry has been based on various government publications and reports
from government agencies that we believe are reliable, we cannot guarantee the quality or
reliability of such materialsWhile we have taken reasonable care in the reproduction of such
information, industry facts and other statistics have not been prepared or independently verified
by us or any of our resptige affiliates or advisors anitherefore we make no representatioas

to their accuracy or completeness. These facts and other statistics include the facts and statistics
included in the chapter titled? h dzNJ L geBimzagiodBpald06 of the Prospectus Due to
possibly flawed or ineffective data collectionethods or discrepancies between published
information and market practice and other problems, the statistics herein may be inaccurate or
may not be comparable to statistics produced elsewhere and should not be unduly relied upon.
Further, there is no assance that they are stated or compiled on the same basis or with the
same degree of accuracy, as the case may be, elsewhere.

66. Global economic, political and social conditions may harm our ability to do business, increase
our costs and negatively affect owtock price.

Global economic and political factors that are beyond our control, influence forecasts and
directly affect performance. These factors include interest rates, rates of economic growth, fiscal
and monetary policies of governments, inflation, fldéon, foreign exchange fluctuations,
consumer credit availability, fluctuations in commodities markets, consumer debt levels,
unemployment trends and other matters that influence consumer confidence, spending and
tourism. Increasing volatility in finara markets may cause these factors to change with a
greater degree of frequency and magnitude, which may negatively affect our stock prices.

67. Foreign investors are subject to foreign investment restrictions under Indian law that limits
our ability to attract foreign investors, which may adversely impact the market price of the
Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between
non-residents and residents are freely permitted (subject to certairepiions) if they comply

with the pricing guidelines and reporting requirements specified by the RBI. If the transfer of
shares, which are sought to be transferred, is not in compliance with such pricing guidelines or
reporting requirements or fall under gnof the exceptions referred to above, then the prior
approval of the RBI will be required. Additionally, shareholders who seek to convert the Rupee
proceeds from a sale of shares in India into foreign currency and repatriate that foreign currency
from Inda will require a no objection/ tax clearance certificate from the income tax authority.
There can be no assurance that any approval required from the RBI or any other government
agency can be obtained on any particular terms or at all.

68. The extent and redbility of Indian infrastructure could adversely affect our Company's results
of operations and financial condition.

India's physical infrastructure is in developing phase compared to that of many developed
nations. Any congestion or disruption in its porkil and road networks, electricity grid,
communication systems or any other public facility could disrupt our Company's normal business
activity. Any deterioration of India's physical infrastructure would harm the national economy,
disrupt the transporation of goods and supplies, and add costs to doing business in India. These
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problems could interrupt our Company's business operations, which could have an adverse
effect on its results of operations and financial condition.

69.! y& R2 ¢y 3INI RA ¥rdignzafing byyaR ikdef@ddené agjéiicy may harm our ability
to raise financing.

Any adverse revisions to India's credit ratings for domestic and international debt by
international rating agencies may adversely impact our ability to raise additimaaicing, and

the interest rates and other commercial terms at which such additional financing may be
available. This could have an adverse effect on our business and future financial performance,
our ability to obtain financing for capital expenditurasdathe trading price of our Equity Shares.

70. Natural calamities could have a negative impact on the Indian economy and cause our
Company's business to suffer.

India has experienced natural calamities such as earthquakes, tsunami, floods etc. in recent
years.The extent and severity of these natural disasters determine their impact on the Indian
economy. Prolonged spells of abnormal rainfall or other natural calamities could have a negative
impact on the Indian economy, which could adversely affect our busjma®espects, financial
condition and results of operations as well as the price of the Equity Shares.

PROMINENT NOTES

1. Publiclssue of 137,000 Equity Shares of face value of Rs. 10 each of our Company for cash at a
price of Rs38 per Equity Share (auding a share premium of RRBLISNJ SljdzA & &aKI NBO
t NAOS¢ 0 I 33 NB@®46lakksy dl whith 020 EquitydShapes of face value of Rs. 10
SIFOK ¢gAff o06S NBaAaSNIBSR F2NJ adzoaONRLIIAZ2Y o0& a
Reservation Pok2 y ¢ 0 @ ¢KS LaadzS fSaa GKS alNJSG al SN
12485 nnn 9ljdzAa e {KIFINBa 2F FF0OS @GFftdzS 2F wad wmn
LaadzsSéeéd ¢KS LaadzS | y R30.61% Snd28.S1%h, rdspedtivy dhe postt O2 y & |
Issue paid up equity share capital of the Company.

2. Investors may contact the Lead Manager or the Company Secretary & Compliance Officer for
any complaint/clarification/information pertaining to the Issue. For contact details of the Lead
Manager ad the Company Secretary & Compliance Officer, please refer to chapter titled
¢General Informatioa 0 S 3 A y Yy 5YalthigPybspedtud S

3. The preissue net worth of our Company was R&32.44lacs,Rs. 2481.19lacs, Rs2,401.68
lacs, Rs2,314.78lacs and R,235.27lacs as of March 31, 2015, March 31, 2014, March 31,
2013, March 31, 2012 and March 31, 2011 respectively. The adjusted book value after bonus
issue of each Equity Share was &41, Rs.82.71 Rs.80.06 Rs.77.16and Rs.74.51as of
March 31, 2015, March 31, 2014, 2013, 2012 and 2011 respectively as per the restated financial
allraSySyida 2F 2dzNJ / 2YLI yedd C2NJ Y2NB Ay F2NNI GA
{ G GSY Qining én pag&90of this Prospectus.

4. The average cost of acquisition per Equity Share by our Promoters is set forth in the table

below:

Name of the Promoter No. of Shares held  Average cost of Acquisition (in Rs.
Pravin Kakadia 10,18,950 4.16
Samir Kakadia 9,00,000 4.17
ChhagarNavadia 3,00,000 4.17
MaheshNavadia 3,30,000 4.17
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For further details relating to the allotment of Equity Shares to our Promoters, please refer to
the chapter titledd / I LIA G I  beginhiNgda0 padeNitinibés of this Prospectus.

For details on related party transactions and loans and advances made to any company in which
Directors are interestecplease refed Yy SEXXNB G w St | § SRt théglhming 6nNI y & I O
pagel88under chapter tittedx CA Y I Y OA I £ { (I (b&¥i8ng drdpageofs a i § SR
Prospectus

Investors may note that in case of ovarbscription in the Issue, allotment to Retail applicants
and other applicants shall be on a proportionate basis. For morenvdton, please refer to
the chapter titledd L & & dzS  pegihkiizdain g2§866 of this Prospectus.

Except as disclosed in the chapter titléd/  LIA G F € { G NHzOG dzNB € = ah dzNJ t
Groug XOurdManagemert  FayWRS £ | (1 S NI ty 1A NGB hird) WrE page68, 174, 160

and 188respectively, of thifrospectus, none of our Promoters, Directors or Key Management
Personnel has any interest in our Company.

OEOSLII a RA&AOf2&4SR Ay i deSiBgiOrfing biii a8 of xhist SR &/
Prospectus, we have not issued any Equity Shares for consideration other than cash.

Tradingin Equity Shares of our Company for all investors shall be in dematerialized form only.

Investors are advised to refeo the chapter titedd . | & A & T 2 KNaégihning azPag®iNA OS ¢
of the Prospectus.

There are no financing arrangements whereby the Promoter Group, the Directors of our
Company and their relatives have financed the purchase by any other person of securities of
our Company during the period of six months immediately preceding the datéingf of this
Prospectus with the Stock exchange.

hdzNJ / 2YLI y& ¢ aPaidigndRWg2yNNIAIZE-RI S- 8] AGYA G SRé  dzy RS NJ
the Companies Act, 1956ide Certificate of Incorporation datedune 25, 1999 bearing

Registration N0.12053% and Corporate Identification Numbet)36911MH1999RT120537

issued by Registrar of Compani®éymbai. Subsequently our Company was converted into a

Lzt AO fAYAGSR O2YLIye | yR (KS Baldianslevelfery 2 dzNJ /
[ AYAGSRE @ dderfiity Nusnbek 3 Ndr Gdnpany 1936911MH1999PLC12053For

details of incorporation, change of name and Registered Office of our Company, please refer to

OKIF LJGSN) GAGE SR aDSYySNI € LYFT2NXYIGA2YE YR d&h dzN
beginnirg on pages9 and 156respectively of thisrospectus.

Except as stated in the chapter titlédh dzNJ D NP diehin@iygioni irgd815aad chapter
GAGf SR awSt SR t I NI& e88dfthidRroSpedidofiriGioupdEStEgs y y A Y 3
have no business interest or other interest in our Company.
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SECTION KIINTRODUCTION
SUMMARY OF INDUSTRY

The information in this section includes extracts from publicly available information, data and
statistics and has been derived from various government publications and industry sources. Neither

we nor any other person connected with the Issue have ktlie information. The data may have

been reclassified by us for the purposes of presentation. Industry sources and publications generally

state that the information contained therein has been obtained from sources generally believed to be
reliable, butthat their accuracy, completeness and underlying assumptions are not guaranteed and

their reliability cannot be assured and, accordingly, investment decisions should not be based on such
information. You should read the entiRrospectus, includinghé information contained in the
aSO00A2ya GAGESR awAaal ClIOG2NERE | YR GCAybafdAl £ {
190respectively of thi®rospectus before deciding to invest in our Equity Shares

BACKGROUND OF GEM AND JEWFLINDUSTRY

Indians have always been connoisseurs of precious stones and ornaments. Trade secrets of the
jewellery business have been handed over generations, ensuring continuity of traditional craft; Thus
LYRAIFI A& G2RI& (KS ¢ 2 NMhdRglighing deM®. Rdileralisetl lecorogiyR O dzii
growing purchasing power of consumers and rising demand for innovative and lightweight designs

are some of the factors that have led to steady growth of the Indian gems and jewellery sector. With

the advent ofbranded jewellery shores, introduction of international standards and certifications, in

turn have improved credibility and attracted more consumers. The gems and jewellery sector
generates valuable foreign exchange earnings (US$ 36.2 billion inl3)14

Source: India Brand Equity Foundatiomvw.ibef.org

The Indian Gem & Jewellery Industry is the back borthe@feconomy by being one of the major
contributors towards the export led growth of India. The industry has gained global popularity
because of its talented craftsmen, its superior practices in cutting and polishing fine diamonds and
precious stones andsgtcostefficiencies. The two major segments of the industry are gold jewellery
6020SNBE | NRPdzyR ymx: 2F GKS 2S¢SttSNE YINQLSG0 |yl
manufacturers of cut and polished diamond with an aggregate contribution of app8%. of the

g2NI RQa adzZJlJ e Ay GSNya 2F @FLtdzS FyR ym: Ay (S
jewellery is over USD 100 billion with major contribution coming from India, Italy, China, Thailand

and USA.

Source: Changing Trends: Gems & Jewellrdustry, ONICRA Report

GLOBAL ECONOMIC ENVIRONMENT

The global economic environment appears poised for a change for the better with the recent sharp
fall in the international prices of crude petroleum, which is expected to boost global aggregate
demand, ad the sharp recovery in the US economy in the face of gradual withdrawal from
monetary accommodation. Following the global crisis of 2008, the global economy came under a
cloud of uncertainty and the prolonged weakness in the euro area, particularly 20ick led to

the (IMF) often revising global growth downwards in its World Economic Outlook (WEO). In its
Update, published on 20 January 2015, the IMF projected the global economy to grow from 3.3 per
cent in 2014 to 3.5 per cent in 2015 and further t@ ®er cent in 2016. This downward revision
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from its October 2014 projections owed to the weaker economic prospects in China, Russia, the
euro area, Japan, and some major oil exporters because of the sharp drop in oil prices. The United
States is the only ajor economy for which growth projections have been raised by 0.5 percentage
point to 3.6 per cent for 2015. 4.3 In the case of emerging market and developing economies
(EMDES), which continue to struggle with tepid domestic demand and headwinds fronusdtuc
impediments, the IMF Update projects growth to moderate to 4.3 per ae@0il5 and 4.7 per cent

in the year 2016.

Source: Economic Survey 2018¢ Volume Il; indiabudget.nic.in

INDIAN ECONOMY

LYRALF A& aSd 02 o g0’eingdajoi écéony DINIOE QlieadTof CGhinds the
International Monetary Fund (IMF) said in its recent latest forecast. India is expected to grow at 6.3
per cent in 2015, and 6.5 per cent in 2016 by when it is likely to cross China's projected growth rate,
the IMFsaid in the latest update of its World Economic Outlook.

India's macreeconomic prospects have strengthened and the country is best positioned among

emerging market economies, gaining global investor's attention, says a report by ICICI Bank. The

improvemg/ i Ay LYRAIFIQ& SO2y2YAO TFdzyRIYSyidlfa KIa&
impact of a strong Government mandate, RBI's inflation focus supported by benign global
commodity prices.

Source: India Brand Equity Foundatienvw.ibef.org

OUTLOOK FOR GROWTH:

In the coming year, real GDP growth at market prices is estimated to be abelitl0p&rcentage
points higher visa-vis 201415. This increase is warranted by four factors. First, the government has
undertaken a numbeof reforms and is planning several more. Their cumulative growth impact will
be positive. A further impetus to growth will be provided by declining oil prices and increasing
monetary easing facilitated by egoing moderation in inflation. Simulating théfects of tax cuts,
declining oil prices will add spending power to households, thereby boosting consumption and
growth. Oil is also a significant input in production, and declining prices will shore up profit margins
and hence balance sheets of the corpr sector. Declining input costs are reflected in the
wholesale price index which moved to deflation territory in January 2015.

Further declines in inflation and the resulting monetary easing will provide policy support for
growth both by encouraging heehold spending in interestensitive sectors and reducing the debt
burden of firms, strengthening their balance sheets. The final favourable impulse will be the
monsoon which is forecast to be normal compared to last year4. Using the new estimate fer 2014
15 as the base, this implies growth at market prices of 8.3 per cent in 20146. The power of
growth to lift all boats will depend critically on its employment creation potential.

Source: Economic Survey2018Volume I; indiabudget.nic.in

OUTLOOKOR REFORMS:

In the months ahead, several reforms will help boost investment and growth. The budget should
continue the process of fiscal consolidation, embedding actions in a meiium framework.
LYRAI Qa 2 @&GOPfratio (iBh@ Geyiedgbvernment) for 2014 is estimated at 19.5 per
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cent by the IMF. This needs move toward levels in comparator countriegstimated at 25 per
cent for emerging Asian economies and 29 per cent for the emerging market countries ir2the G

Since assuming of in May 2014, the new government has undertaken a number of new reform
measures whose cumulative impact could be substantial.

These include:
91 Deregulating diesel prices, paving the way for new investments in this sector;

1 Raising gas prices from US$ 4.2 pellion British thermal unit to US$ 5.6, and linking pricing,
transparently and automatically, to international prices so as to provide incentives for greater
gas supply and thereby relieving the power sector bottlenecks;

i Taxing energy products. Sincet@er, taking advantage of declining oil prices, the excise tax
on diesel and coal was increased four times. In addition to resulting in collections of about
70,000 crore (on an annualized basis), this action will have positive environmental
consequences;

1 Instituting the Expenditure Management Commission, which has submitted its interim report
for rationalizing expenditures;

1 Securing the political agreement on the goods and services tax (GST) that will allow legislative
passage of the constitutional amendmtehill;

1 Instituting a major program for financial inclusiothe Pradhan Mantri Jan Dhan Yojana under
which over 12.5 crore new accounts have been opened tiltfeibruary 2014

1 Eliminating the quantitative restrictions on gold;

1 Facilitating Presidentials&ent for labour reforms in Rajasthan, setting an example for further
reform initiatives by the states; and consolidating and making transparent a number of labour
laws; and

1 Passing an ordinance increasing the FDI cap in insurance to 49 per cent. Corgneencin
LINEINI Y 2F RAAAYOSadyYSyida dzyRSNJI 6 KAOK wmn LISNJI
was offered to the public, yielding about ~ 22,500 crore, of which ~ 5,800 crore was from
foreign investors;

Source: Economic Survey2018Volume I; indiabudgetnic.in

MARKET SIZE:

The government, engineering an economic rebound with a slew of reforms, has unveiled a new
statistical method to calculate the national income with a broader framework that turned up a
pleasant surprise: GDP in the past year 2043jrew 6.9 per cent instead of the earlier 4.7 per
cent.

The revision in base year of India's national accounts will increase the size of the economy to Rs
111.7 trillion (US$ 1.8 trillion) in FY14, according to India Ratings. The size of the Indian economy
was at about Rs 93.89 trillion (US$ 1.51 trillion) in 2032
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Also, Capital Economics (CE), an independent rrsmmoomic research company, released its India
Watch research report recently, cataloguing its interpretation and expectations on the upcoming
Budget 2015. It sees Indian economy expanding by 5.5 per cent in 2015, owing to the fall in crude
oil prices and interest rates.

Stating that its great time to invest in India, Minister of State for Finance Mr Jayant Sinha said the
Indian economy has potéial to become a US$-3 trillion economy in the next 02 years.

OVERVIEW OF INDIAN ECONOMY

One of the redeeming features, while comparing economic performance across different countries
for the year 201415, has been the emergence of India among the favge economies with
propitious economic outlook, amidst the mood of pessimism and uncertainties that engulf a number
of advanced and emerging economies. Brighter prospects in India owe mainly to the fact that the
economy stands largely relieved of thelnerabilities associated with an economic slowdown,
persistent inflation, elevated fiscal deficit, slackening domestic demand, external account
imbalances, and oscillating value of the rupee in 2021and 201213. From the macroeconomic
perspective, the wrst is clearly behind us. The latest indicators, emerging from the recently revised
estimates of national income brought out by the Central Statistics Office, point to the fact that the
revival of growth had started in 201134 and attained further vigoun 201415.

Factors like the steep decline in oil prices, plentiful flow of funds from the rest of the world, and
potential impact of the reform initiatives of the new government at the centre along with its
commitment to calibrated fiscal management aconsolidation bode well for the growth prospects
and the overall macroeconomic situation. Encouraged by the greater resmmoomic stability and

the reformist intent and actions of the government, coupled with improved business sentiments in
the country, nstitutions like the IMF and the World Bank have presented an optimistic growth
outlook for India for the year 2015 and beyond.

The possible headwinds to such promising prospects, however, emanate from factors like
inadequate support from the globaconomy saddled with subdued demand conditions, particularly

in Europe and Japan, recent slowdown in China, and, on the domestic front, from possiteespill

of below normal agricultural growth and challenges relating to the massive requirementsliof ski
creation and infrastructural up gradation. The encouraging results from the Advance Estimates for
201415 suggest that though the global sluggishness has partly fed into the lacklustre growth in
foreign trade; yet this downward pressure has been compéss by strong domestic demand,
keeping the growth momentum going

Source Economic Survey 2032015Volume I; indiabudget.nic.in

GLOBAIGEMS AND JEWELLBRYUSTRY

The global jewellery market is now undergoing an improvement and healthy growth with the
iNONB I aS Ay GKS 2@SNYrftf arftsSa FyR OKIFIy3aAay3da tAFSald
and is expected to grow at 5 to 6% each year. Asia Pacific consist of the world's largest jewellery
market, with the main contributors being China amdlib, who are largest consumers of jewellery in

the world having large number of processing and manufacturing industry. Considering country wise,

U.S. is the largest jewellery market in the world which is mainly dominated by diamond jewellery.

It is foundthat the jewellery industry is still local in nature as the ten biggest jewellery groups of the
world comprises of only 12% of the global market. The global market for jewellery is likely to beat
USD 257 billion by 2017. Even though the world of jewelgedriven by Asia Pacific and the Middle
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Eastern markets, still U.S. continues to be the leading player in this industry. The market is still
growing regardless of the economic unrest in Europe and China.

Euro monitor International, market research firmnsadering the jewellery sales of 32 countries,
states that fine jewellery sales has grown by 87% of approximate $275.4 billion global jewellery
market and might have a compound annual growth rate (CAGR) of 7.4% by 2017.

Most of the raw materials are gended by Canada, Russia, Africa and Australia, while countries like
India, China, Italy and Turkey are the main jewellery manufacturers and diamond processors, and
are mainly marketed in countries like US, Europe, Middle East and Asia. Out of these raialsnater
50% is used for jewellery manufacturing, 40% is used for investment and 10% is used in electronics,
medicine etc. The demand for symbolic jewellery is strongly coming from Asian countries and few
European regions. In India, tourists are also partibigain the growing demand of symbolic
jewellery market. It is found that people are less focused on buying branded jewellery as they prefer
local ones more. Like in India, 96% of the total players in this industry are small-éamity
businesses. Therare over 2.5 million jewellery shops in India, around 450,000 goldsmiths and
100,000 gold jewellers. In the U.S., Aorand jewellery shops account for 79% of the total jewellery
market.

Source: Connecting Dots: Market Analysis for Jewellery Industiyv.cdotsys.com

INDIAN GEMS AND JEWELLERY INDUSTRY

The Gems and jewellery sector in India plays a significant role in the Indian economy, contributing
around 61 LISNJ OSyid 2F (GKS O2dzyiNRBQa D5t ® hyS 2F GKS
oriented and labour intensive. The government of Inkiges declared the sector as a focus area for

export promotion based on its potential for growth and value addition. The government has recently
undertaken various measures to promote investments and to upgrade technology andtakills

promote brand India irthe international market.

The domestic gems and jewellery industry had a market size of Rs. 251,000 crore (US$ 40.45 billion)
in 2013, and has the potential to grow to Rs 50048BD,000 crore (US$ 80.%%.43 billion) by

2018, according to a study by @aling industry body. The study also projected that the country's
gems and jewellery market could double in the next five years. The growth will be driven by a
healthy business environment and the government's investor friendly policies. India is deerned to

the hub of the global jewellery market because of its low costs and availability ekiltgd labour.

LYRAIFI A& GKS ¢g2NIRQa fIFINBSald OdzidAy3a FyR LRfAaAK)
industry being well supported by governmepoblicies. Moreover, India exports 95 per cent of the

62NI RQa RAIFIY2yRAZ & LISN adldradaodoa FTNRY GKS DS
The industry is projected to generate up to US$ 35 billion of revenue from exports by 2015.

India's gemsand jewellery sector has been contributing in a big way to the country's foreign
exchange earnings (FEEs). The Government of India has viewed the sector as a thrust area for export
promotion. In FY14, India's gems and jewellery sector contributed US$634074nillion to the
country's FEEs.

Source: India Brand Equity Foundatienvw.ibef.org

MARKET IZE

According to a report by Research and Markets, the Jewellery Market in India is expected to grow at
a CAGR of 15.95 peent over the period 2012019.
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The gold jewellery exports from India were US$ 554.45 million in December 2014, while silver
jewellery exports were US$ 148.49 million, according to the latest data released by the Gems and
Jewellery Export Promotion Coung@dJEPC).

The cumulative foreign direct investment (FDI) inflows in diamond and gold ornaments in the period
April 2000December 2014 were US$ 476 million, according to Department of Industrial Policy and
Promotion (DIPP).

FY14 saw an increase of 12.65 pent in export of cut and polished diamonds with the segment
reaching US$ 19,635 million. The industry also withessed a rise of 11.98 per cent in imports of rough
diamonds with figures of US$ 16,716 million. India imported 163.11 million carats of rough
diamonds worth US$ 16.34 billion and exported 36.46 million carats of polished diamonds valued at
US$ 20.23 billion in 2013. The country exported gems and jewellery worth US$ 36.04 billion in 2013.

Also, platinum jewellery could breach the Rs 2,500 cror8$(1402.95 million) mark in FY15,
according to research by IKON Marketing Consultants.

Source: India Brand Equity Foundatienvw.ibef.org

INVESTMENTS/DEVELOPMENTS:

The sector is witnessing changes in consumer prefereremeshe westernisation of lifestyle is
responsible for changes in the buying habits of the consumer. Consumers are demanding new
designs and varieties in jewellery, and branded jewellers are able to fulfill their changing demands
better than the local unaganised players. Increase in per capita income has led to an increase in
sales of jewellery, as jewellery is a status symbol in India.

|l

Jewellery major Joyalukkas has planned to invest Rs 1,500 crore (US$ 241.74 million) on its

expansion plan that entailseting up 20 stores in India and 10 overseas. The new stores,
GKAOK gAff O02YS dzZLJ FfY2ad Ay | -feadgusterbid &
company's existing 95 outlets.

Londonheadquartered Gemfields, a muttational firm specialising in colour mstones
mining and marketing, is planning to acquire colour gemstone mines in Odisha and
Jharkhand, and participate in the exploration of the Kashmir sapphire mines in Jammu &
Kashmir.

In one of the largest private equity (PE) deals in the jewellery matwiag segment, the

India arm of US private equity (PE) firm Warburg Pincus has picked up a minority stake in
Keralabased jewellery maker and retailer Kalyan Jewellers for Rs 1,200 crore (US$ 193.41
million). The jeweller will use the proceeds from thesatl to fund its retail and
manufacturing expansion plans.

The government is discussing a plan to set up a special zone with tax benefits for diamond
import and trading in Mumbai, to try and develop the country's financial capital as a
competitor to Antwerpand Dubai, which are currently trading hubs for the precious stone.

Wellkknown jewellery retailer In India Tribhovandas Bhimji Zaveri Limited (TBZ) is inviting
franchisees to be a part of its jewellery retailing business. Through the TBZ Franchising
opportunity, entrepreneurs can open THhe Original stores across India and retail the
brand's product, which includes over 20,000hiouse designs. TBZ Ltd plans to open
franchisees in cities across India where it is not present at this point of time thrissigh
exclusive brand outlets (EBOS).
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The Reserve Bank of India (RBI) has liberalised gold import norms. With this, star and premier export
houses can import the commodity, while banks and nominated agencies can offer gold for domestic
use as loans to bullion traders angwellers Also, Indiahas signed a Memorandum of
Understanding (MoU) with Russia to source data on diamond trade between the two countries. India
is the top global processor of diamonds, while Russia is the largest rough diamond producer. The
Government of India is planning &stablish a special zone with tax benefits for diamond import and
trading in Mumbai, in an effort to develop the city as a rival to Antwerp and Dubai, which are
currently the top trading hubs for diamond.

In another significant development, the Gems ard/dllery Skill Council of India is planning to train
over four million persons till 2022 as the sector is facing shortage of skilled manpower. The council
aims to train, skill and enhance 4.07 million people by 2022.The council wilb tiégth the existig
training institutes including Gemological Institute of America (GIA) and Indian Gemological Institute
(IGI), alongwith setting up of new institutes in major diamond cutting and processing centres, Gems
& Jewellery Export Promotion Council (GJEPC) saidtatement here.

ROAD AHEAD

In the coming years, growth in the industry would be highly contributed with the development of
the large retailers/brands. Established brands are guiding the organised market and are opening
opportunities to grow. Increasingenetration of organised players provides variety in terms of
products and designs. These players are also offering financing schemes to consumers to further
boost sales. Also, the relaxation of restrictions of gold import is likely to provide a fillipeto
industry. The improvement in availability along with the reintroduction of low cost gold metal loans
and likely stabilisation of gold prices at lower levels is expected to drive volume growth for jewellers
over short to medium term. The demand for jellegy is expected to be significantly supported by

the recent positive developments in the industry.

Source: India Brand Equity Foundatigww.ibef.org
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* Jadau + Diamond and silver
jewellery and articles
» Kundan
» Minakari

+ Junagadh—polki |

* Rajkot—color stone ‘ ' '

jewellery
« Lightweight plain gold

* Machine-made jewellery ' m

» Largest wholesale * Hyderabad—-semi-
market Y precious studded
jewellery

» Nellore—hand-made

» Coimbatore — casting
jewellery
« Thrissurr — light-weight gold

Source: Primarynterviews, A.T. Kearney analysis

9 Jaipurin Rajasthan is a key centre for polishing precious and-pezgious gemstones both
natural and synthetic, carving, beadaking, stringing, manufacture of art objects.

f Surathy Ddz2l N} i A& GKS 62NIRQE YIF22N) RAFY2YyR

f MumbaiAy al KFEN}AKGNI A& GKS OSYdGNB F2NJ YI OKAYS

largestwholesale market in terms of volume.
1 Delhiand its neighbouring states are famous for manufactusiigger jewellery and articles.

1 Kolkatain West Bengal is popular for its lightweight plain gold jewelry. This category of
jewelleryfinds a large market in Tamil Nadu.

1 Hyderabadin Andhra Pradesh is the centre for precious and smmcious studded
jewellery.

1 Nellorein Andhra Pradesh is a source for handmade jewellery that has been supplying the
Chennaimarket for quite a few decades.

1 Belgaumin Karnataka and Nellore together, specialise in studded jewellery using synthetic
or imitation stones.
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9 Coimbatorein Tamil Nadu specialises in casting jewellery.
9 Trichurin Kerala is another source for lightweight gold jewellery and diamond cutting.
Source: Changing Trends: Gems & Jewellery Industry, ONCRA Report

India is world's largest cutting and polishing cerfoe diamonds; the cutting and polishing industry

is well supported by government policies and the banking sector with around 50 banks providing

nearly USD 3 billion of credit to the Indian diamond industry. It is considered to be diamond
polishing and proessing capital of the world as its artisans are skilled in processing-sinell
RAFY2YyRad (i LINBaASYGIZ LYRALF SELRNIA odop: 2F (GKS ¢
the Gems and Jewellery Export promotion Council (GJEPC). A major mdrtiom rough, uncut

diamonds processed in India is exported, either in the form of polished diamonds or finished
diamond jewellery.

The hub of India's jewellery industry is Mumbai that receives the majority of the country's gold and
rough diamond importsMumbai has a considerable number of modern, sentiomatic factories

and lasercutting units, the majority of which are located in the special economic zone. Most of the
diamond processing, though, is undertaken in Gujarat, (primarily in Surat, BhavAdgaadabad

and Bhuj) and in Rajasthan (Jaipur).

Source: Invest India: Guiding Your Investmemnivw.investindia.gov.in

ADVANTAGE INDIA

India leads in the gems and jewellery sector due to the following reasons:
1 Undisputed Leadership in Diamonds

India has 60 per cent share of the global diamond cutting and polishing market 85 per cent by value
and 92 per cent by volume and number of pieces. Gujarat is the leading state in India for diamond
processing and accours2 NJ 2 SNJ yn LISNJ OSyid 2F (GKS 0O2dzy i NE QA

1 Large Workforce

Indiz;Qad 3ISYa FyR 2SgSttSNE aSO0l2N) SyL)Xz2ea | aiAaftts
designs and produces exquisite jewellery.

1 Competitive Labour Costs

The average pecarat labour cost for cutting and polishing diamonds is much lower in India than
rest of the World.

1 Availability of Raw Material

Being the largest diamond manufacturing centre and consumer of gold, India has ready availability
of gold and diamonds. The cdm also leads in tanzanite and emerald production.

Sourceindia Brand Equity Foundean (www.ibef.org)

IMPORTANCE OF GEMS AND JEWELLERY INDUSTRY IN INDIAN ECONOMY

The gems and jewellery industry is importdot the Indian economy given its role in largeale
employment generation, foreign exchange earnings through exports, and value addition.

1. Significant Employment Generation
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One of the most important contributions of the industry to the economy is employmen
generation. The labodntensive nature of the industry and the large share of small and
fragmented players, particularly in jewellery manufacturing, lead to significant employment
generation. There are about 2.5 million people directly employed by tideistry. Diamond
processing, gold jewellery fabrication and jewellery retail account for 92 per cent of the total
employees. It is expected that the industry can generate-@.5 million additional direct jobs
over the next five to seven years.

Also, theemployment generated by the genand jewellery industry is around 26 perceott

that provided by the vastly recognized lalreintensive sector of textile manufacturing. It is
important, too, to note that a large section of this employment is providedaw-skilled
employees. According to estimates, around 70 to 75 percent of employees in diamond
processing and 40 to 45 percent of employees in jewellery fabrication have education levels
below 10th standard

Source: All that glitters is Gold: India JewaleReview 2013 © 2013 FICCI and A.T. Kearney Limited
2. High Expors$

The industry makes a significant contribution in terms of exports. Overall, the industry export
contribution was INR 227,000 Cr in 2042013, or 14 per cent of total Indian exports. Cut,
polished diamonds and jewellery are the two most important subsets, with 81 per cent share of
gems and jewellery exports.

I Cut and polished diamonddndia is the largest hub for cut and polished diamonds in the
world. Consequently, with total exports of INR6,000 Cr, it accounted for 7 per cent of
total exports by the country in 20£2013.

1 Gold jewellery:India also exported gold jewellery worth INR 68,000 Cr in 2423, which
was 21 per cent of total gold imports (35 per cent of gold imported for j@mgll (Includes
gold in unwrought, semainanufactured, or powder form and gold jewellery imported. Gold
imported for jewellery is defined as the sum of net import of gold in unwrought, semi
manufactured, or powder form and import of gold jewellery imporieds domestic sale of
bars and coins.)

Source: The Gem & Jewellery Export Promotion Council

Currently, the industry contributes the seccohéjhest share of exports for the country, higher than
the textiles and apparels and automotive and other transpodativehicles industries. In
comparison, output from the gems and jewellery industry was about 82 percent of the manufacture
of textile and apparels and comparable to the manufacture of motor vehicles and other
transportation equipment(including bars and dos). The economy standsto gain immensely
through export promotion of this industry, given the considerable value addition done by the
industry. It can be estimated that at 25 per cent value addition in diamond processing, every INR
20,000;25,000 Cr (abar0 per cent of current exports) increase in export of polished diamonds can
reduce CAD by INR 4,G@)000 Cr (about 1 per cent of CAD for 2€A@13). Further, export of high
value-addition jewellery items, particularly diamond jewellery, will similargvér a positive impact

on the CAD of the country. However, this would require significant investment in technology, design,
and skill development.

Source: All that glitters is Gold: India Jewellery Review 2013 © 2013 FICCI and A.T. Kearney Limited
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SUMMARY OF BUSINESS

LYO2NLIR2NFGSR AY MdpppE 2dzNJ / 2YLI ye dat+FGRAFY WSg:¢
designing, manufacturing and marketing of various jewelleries made out of gold, platinum with
studded diamond, precious arggmiprecious stones. We are a 100% export oriented unit primarily

catering to international markets.

We have an efficient team of talented designers who are skilled in comyaided design (CAD).

Our designers focus on developing new products and desigid 0 YSSG Odzad2 YSNID& NJ
well as cater to their tastes and specifications. On an average we develop around 200 designs per
month. Our product range includes rings, earrings, pendants, bracelets, necklaces, etc. which are
manufactured using pahed diamonds, precious and other semi precious stones which are set in
precious metals like gold, platinum and silver.

Our group focuses on high end, medium range and affordable diamond jewellery with talented in
house designers and model makers. We stantly develop new jewellery designs, themes and
collections to keep pace with the latest trends in the market as well as consumer requireAgnts.
different markets have their own particular trends, our Company strives at all times to provide
products tha offer individual customers the most exciting designs with superior finish and quality.

Our promoters Pravin Kakadia, Samir Kakadia, Chhagan Navadia and Mahesh Navadia having
SELISNASYOS Ay 3ISya IyR 2S4Sttt SNE SyRUMEWNBRS ALY of
With the mission and vision of our promoters and contribution of our dedicated team of
professionals, our Company started reaping seeds of success within a short span of time.

We export studded jewellery products to various countriesluding Spain, Polland, Germany,
Holland, Norway, Slovenia, Dubai, Saudi Arabia, Hong Kong, Japan, France, Ireland etc.
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Our Competitive Strengths

WE
Established
Systems

Employee Advanced
power Technology

Expertise of
our Promoters
and
Management
Team

Domain
Expertise

SEEPZTax
Benefits

MANUFACTURING CYCLE

Our manufacturing cycle is illustrated below for brief understanding.
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ﬂ Purchase of raw
Export material like

gold, diamond
etc

Quality Check Melting/Casting
g Studding of
Finishing stones

:/ Fabrication

RAW MATERIALS

Our raw material comprises gold, diamond, silver, platinum, alloy, precmas semi precious
stones. Gold is generally purchased from bank. Diamonds are purchased from Patdiam, our group
entity and are also imported as well as purchased from local vendors. Platinum and Silver are
purchased from local authorised dealers.

PRODUCTS

Our products consistf gold platinum jewellery studded witkdiamond precious and servprecious

stones2 S 2FFSN) 6SRRAYy3I 2SgStftSNE:E FSauAgdlrt 2S6Stf S
jewellery for personal occasions. We offer a wide variety of jewellery options, including rings,
earrings,pendants, bracelets, necklaces, chains and bangles. Vée afir products across a wide

range of price points. This wide range of products allows us to cater to different-scommmc

classes across varied markets.
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SUMMARY OF FINANCIAL STATEMENTS

The following summary of financial data has been prepared inordaoce with Indian GAAP, the

/2YLI yASa ' 04 IyR GKS {9.L o6L/5w0 wS3dz FdAz2zya |
0KS aSOGA2y GAGESR GCAYFYOALt {GFLGSYSyGaéo | 2dz 3
financial statements foFinancial Yea2011,2012, 20132014 and 201#cluding the notes thereto

YR GKS NBLR2NIa GKSNBE2y: ¢ KRnarcial lStatedentsNE ydry ROKNJ LSS
tiled dal yIF 3SYSyiQa 5Aa0dzaarzy

FYR ! yI ff Ogetation§ 2 T CA Y
beginning on pag&90and219of thisProspectus

STATEMENT OF ASSENDB LIABILITIES AS RESTATED ANNEXUREI

(Rs. inLakhg

As at March 31

Particulars

2014

2013

2012

EQUITY ANDIABILITIES
1) | Shareholders Funds
a. Share Capital 200.00 200.00 200.00 200.00 200.00
b. Reserves & Surplus 2,332.44| 2,281.19| 2,201.68| 2,114.78| 2,035.27
2) Non Current Liabilities
a. Deferred Tax Liabilities 28.40 20.53 22.16 21.90 20.93
3) | Current Liabilities
a. Short Term Borrowings 2,104.83| 2,154.66| 2,146.08| 1,729.04 1,592.58
b. Trade Payables 335.67 753.01 262.54 174.92 637.76
c. Other Current Lialities 9.80 17.49 15.08 4.23 7.61
d. Short Term Provisions 30.07 13.77 26.80 14.62 48.23
TOTAL (1+2y3 5,041.21| 5,440.65| 4,874.33| 4,259.49| 4,542.38
ASSETS
4) Non Current Assets
a. Fixed Assets
i. Tangible Assets 586.73 604.44 599.06 598.45 562.94
Less: Accumulated
Depreciation 316.39 265.58 231.51 197.78 167.40
Net Block 270.34 338.86 367.56 400.67 395.54
b. Noncurrent Investments 92.81 92.81 92.81 92.81 92.81
c. Long Term Loans &
Advances 150.12 158.35 157.66 167.88 175.87
5) | Current Assets
a. Inventories 1,574.39| 1,660.37| 1,553.74| 1,133.32 1,222.50
b. Trade Receivables 2,807.99| 3,112.13| 2,200.47| 2,277.34| 2,487.67
c. Cash and Cash Equivalents 77.05 27.24 450.86 146.75 63.33
d. Short Term Loans &
Advances 66.58 46.21 47.61 40.73 4472
e. Other Current Assets 1.94 4.67 3.64 - 59.94
TOTAL 445 5,041.21| 5,440.65| 4,874.33| 4,259.49| 4,542.38
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STATEMENT OF PROFIT AND LOSS AS RESTATED ANNEXUREII

Particulars

As at March 31

2014

2013

(Rs. in Lakhs

2012

2011

INCOME

Revenue from Operations 5,338.09 | 3,662.60| 3,145.29| 2,828.37| 4,810.41
Other Income 125.19 24.06 82.77 73.11 36.92
Total Income (A) 546328 | 3,686.66| 3,228.06| 2,901.49| 4,847.33
EXPENDITURE

Cost of materials consumed 4,117.86| 2,500.31| 2,452.74| 2,018.76| 3,718.83
Cost ofPurchase and i i i i i
Development Expenses

Changes in inventories of

finished goods, traded good (91.59)| 207.78| (213.38) 14.97 41.90
and workin-progress

Employee benefit expenses 132.63| 152.47| 131.27| 127.12 93.63
Finance costs 206.94 204.60 183.13 151.77 184.71
;i‘;:‘;ggg’: s;pdense 77.07| 34.07| 33.72| 30.39| 2862
Other Expenses 590.04| 446.88| 477.31| 458.95| 54354
Total Expenses (B) 5,03295 | 3,546.10| 3,064.79| 2,801.95| 4,611.23
Profit before tax (AB) 430.33| 140.56| 163.27 99.54| 236.09
Prior period items (Net) - - - - -
Profit before exceptional, 430.33| 14056 163.27| 99.54| 236.09
extraordinary items and tax

Exceptional items 302.21 45.61 59.86 - 118.15
Profit before extraordinary 128.13|  94.94| 103.41| 99.54| 117.95
items and tax

Extraordinary items - - - - -
Profit before tax 128.13 9494, 103.41 99.54| 117.95
Tax expense :

() Current tax 29.80 19.48 22.01 19.46 25.65
(i) MATtax 38.01 (2.42) (5.75) (0.40) (3.23)
(iiif) Deferred tax 8.27 (1.63) 0.25 0.97 (0.37)
Total Tax Expense 76.07 15.43 16.51 20.03 22.05
Profit for the year(D-E) 52.05 79.51 86.90 79.50 95.90
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STATEMENT OF CASH FLOW AS RESTATED

Particulars

As at March 31

2014

2013

N

X/

7

PATDIAM

ANNEXUREII

Rs. in Lakhs

2012

Cash flow from operating activities:

Net Profit before tax as per Profit An 128.13 94.94 103.41 9954 117.95
Loss Alc

Adjusted for:

Depreciation and Amortisation 77.07 34.07 33.72 30.39 28.62
Dividend Income - - (0.05 (0.095 (0.05
Interest & Finance Cost 206.94 204.60 183.13 151.77| 184.71
Interest income (2.49 (1.03 (1.29 (2.97) (0.78
'(:g;?r'f)’” Exchange Unrealised Loss | 157 55| 14751| 4389 12283 (31.33
Gratuity 5.39 3.33 1.70 2.56 6.85
Operating Profit Before Working 287.51| 483.42| 364.56| 404.06| 305.96
Capital Changes

Adjusted for (Increase)/ Decrease:

Trade Receivables 396.52| (933.03 26.92 103.62 93.29
Inventories 85.98| (106.63 | (420.43 89.19| (140.19
Other Current assets 3.60 4.21 (3.69 59.94| (31.5H
Loans and advances and other asse  (27.89 10.42 10.22 7.99| (41.99
Short term Loans anadvances and (31.47 1.39 579 4.00 3257
other assets

ShortTerm Provisions (1.59 (16.39 8.18 (33.60) | (12.39
Trade payables (415.89 477.95 87.89| (474.33 | 388.16
Other Current Liabilities (15.92 5.96 2.33 (3.39 0.12
Cash Generated From Operations 280.92| (72.66)] 81.76| 157.46| 594.08
Before ExtraOrdinary Items

Add= ExtraOrdinary Iltems - - - - -
Cash Generated From Operations 280.92 (72.66) 81.76 157.46| 594.08
Direct Tax Paid (15.29 (19.23 (12.98 (19.09 -
Net Cash Flow from/(used in)

Operating Activities: (A) 265.68 (91.89) 68.77 138.40| 594.08
Cash Flow From Investing Activities:

Purchase of Fixed Assets (7.03 (5.38 (0.6]) (35.5) (2.95
Interest Income 1.58 1.03 0.87 2.97 0.78
Net Cash Flow from/(used in)

InvestingActivities: (B) (5.45) (4.35) 0.26 (32.54) (2.16)
Cash Flow from Financing Activities:

Z]rggeeds from secured borrowings | 16 15| (105.04 |  422.84|  129.28| (403.03
Dividend Income - - 0.05 0.05 0.05
Interest & Financial Charges (19432 | (222.33 | (187.8) | (151.79)| (184.7)
Net Cash Flow from/(used in) (210.42)| (327.37) 235.08 (22.44)| (587.69)
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As at March 31

Particuiars 2015 2014 | 2013 2012 2011
Financing Activities ( C)
Net Increase/(Decrease) in Cash &
Cash Equivalents (A+B4C) 49.81| (4236)| 30411 8342  4.22
Cash & Cash Equivalents As At 27.24| 45086 146.75|  63.33| 59.11

Beginning of the Year

Cash & Cash Equivalents As ALENd 22 o5 5754 450.86| 146.75| 6333
the Year
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THE ISSUE

The following table summarizes the Issue details:

Particulars Details of Equity Shares

Issue of Equitshares by our Company 13,17,000Equity Shares of face value of Rs.10 e

fully paid of the Company for cash at price3&00/-
per Equity Share aggregating R30 36lakhs

Of which:

Market Maker Reservation Portion 69,000 Equity Shares of face value of Rs. 10 each
paid of the Company for cash at price 38.00/- per
Equity Share aggregating Rs.2Z8akhs

Net Issue to the Public 1248,000 Equity Shares of face value of Rs.10 ¢

fully paid of the Company forash at price 088.00/-
per Equity Share aggregating R84.24 lakhs

Of which:

6,24,000Equity Shares of face value of Rs. 10 ¢
fully paid of the Company for cash at price3&00/-
per Equity Share aggregating R87.12lakhs will be
available for allocation to investors up to Rs. 2.00 L|
6,24,000 Equity Shares of face value of Rs. 10 ¢
fully paid of the Company for cash at price3&00/-
per Equity Share aggregating R87.12lakhs will be
available for allocation to investors above Rs. 2
Lacs

Pre and Post Issue Equity Shares

Equity Shares outstanding prior to the Iss| 30,00,000 Equity Shares

Equity Shares outstanding after the Issue| 43,17,000Equity Shares

Use ofProceeds For further details please refer chapter titlédh 6 2

2T i K Qeglnring dnSpég@8 of this Prospectus
for information on use of Issue Proceeds

Notes

1.

This Issue is being made in terms of Chapter XB of the SEBI (ICDR) RegRd@®nss
amended from time to time. The Issue is being made through the Fixed Price method and
hence, as per regulation 43, sub regulation (4) of SEBI (ICDR) Regulations, at least 50% of the
Net Issue to public will be available for allocation on a prtpoate basis to Retail Individual
Applicants, subject to valid Applications being received at the Issue Price. For further details
please refer to section title’ L & & dzS L hegirhiNg\oh pages06ithis Prospectus.

The Issue has been tlwrized by the Board of Directokgdde a resolution passed at its meeting
held onSeptember 52015and by the shareholders of our Compavige a special resolution
passed pursuant to section 62(1)(c) of the Companies Act, 2013 d&xinaOrdinaryGeneral
Meeting held on Septembéds, 2015.

C2NJ FANIGKSNI RSGFAT A LI SK & 8B F8BE (1 @ SHEHOFHHA BT & (
Prospectus.
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hdzNJ / 2YLI ye gFa AYyO2NILRNFrdGSR Fa atlGRAFY WSgStf
Companies Act, 1956 vide Certificate of Incorporation dated June 25, 1999 bearing Registration No.
120537 and Corporate Identification Number U36911MH1999PT83120ssued byRegistrar of
CompaniesMumbai, MaharashtraSubsequently our Company was converted into a pulnticeld

companyt YR GKS yIYS 2F 2dz2NJ / 2YLIyeée ¢gFa OKFIy3aISR G2 a
Identity Number of our Company i$36911MH999PLC120537

REGISTERED OFFICE OF OUR COMPANY

Patdiam Jewellery Limited

Gala N0o102,BuildingNo. 1, Seepz SEZ

Andheri EastMumbaic 400096, Maharashtra

Tel:+9122 28293455

Fax:+9122 28293459

Emailinvesbrs@patdiam.com

Website:www.patdiam.com

Registration Number120537

Corporate Identification NumbetJ36911MH1999PLC120537

REGISTRAR OF COMPANIES

Registrar of Companies, Mumbai
100, Everest, Marine Drive,
Mumbai 400002, Maharashtra
Website:www.mca.gov.in

DESIGNATED STOCK EXCHANGE

SME Platform of BSE
P. J. Towers, Dalal Street
Mumbai, Maharashtra, 400001

C2NJ RSGFAf&a Ay NBftlriAz2y (2 GKS OKIy3aSa G2 GKS ylI
GhdzNJ | A&d2NE CopBrad SaNTidl GASNEhéG KoOSEBBIYhis RreSaectizsy”  LJF 3 S
BOARD OF DIRECTORS OF OUR COMPANY

Sr. No. Name Age  DIN Address Designation
9A, Ambuj  Annex,
Ambuj House, Near

. . Griraj Building,| Chairman &
1. Pravin Kakadia 52 years| 00178140 Altamount Road| Director
Mumbai - 400026,
Maharashtra

9A, Ambuj  Annex,
Ambuj House, Near

: . Griraj Building,| Managing
2. Samir Kakadia 45 years| 00178128 Altamount Road| Director
Mumbai - 400026,
Maharashtra
9A, Ambuj Annex,
3. Priti Kakadia 43 years| 00178147 | Ambuj House, Near| Director
Griraj Building,
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Address Designation
Altamount Road
Mumbai - 400026,
Maharashtra
G202, Krishna Independent
4. Jayesh Avaiya 24 years| 07280939 | Township Dabholi Roac Director
Surat 395004, Gujarat
Paresh Shah 55 years| 07280948 | 11/A Surya Kiroan Independent
Building, ¥ Floor, Pan | Director
5. Gully A.K Marg Gowalig
Tank, Mumba#00036,
Maharashtra

Prakash Shah 63 years| 07280925 | Opp Kapol Bank Bajaj | Independent
Road, 4/401 Anand Director
Vihar Riilding,Corner
6. of Ansari Road,
Vileparle(West)
Mumbat 400056,
Maharashtra

C2NJ FdzNIKSNJ RSGFAfa 27F 2dzNJ 5ANBOly2NBSY SIS 305S INB/-
on pagel60of thisProspectus.

COMPANY SECRETARYGMPLIANCE OFFICER

Tejas Doshi

PatdiamJewellery Limited

Gala No102,BuildingNo. 1, Seepz SEZ
Andheri EastMumbaic 400096, Maharashtra
Tel:+9122 28293455

Fax:+9122 28293459
Email:cs@patdiam.com

CHIEF FINANCIAL OFFICER

Bharat Shah

Patdiam Jewelleriimited

Gala No102,BuildingNo. 1, Seepz SEZ
Andheri EastMumbaic¢ 400096, Maharashtra
Tel: +9122 28293455

Fax:+9122 28293459
Email:cfo@patdiam.com

Investors may contact our Company Secretary and Compliance Officer and / or the Registrar to the
Issueand / or the Lead Manager, in case of any-[msue or postssue related problems, such as
non-receipt of letters of allotment, credit of allotted Equity Shares in the respective beneficiary
account or refund orders, etc.

All grievances relating to theSBA process may be addressed to the Registrar to the Issue, with a
copy to the relevant SCSB to whom the Application was submitted (at ASBA Locations), giving full
details such as name, address of the applicant, number of Equity Shares applied for, Amount
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blocked, ASBA Account number and the Designated Branch of the relevant SCSBs to whom the
Application was submitted (at ASBA Locations) where the ASBA Form was submitted by the ASBA
Applicants.

STATUTORY AUDITOR

Ramesh Rajni & Co

1*'Floor, Puroshottam Building,
450, Lamington Road, Opera House
Mumbai 400004, Maharashtra
Tel+91 22 23618386

Fax No.#+91 22 23631810

Email: ramrajco@vsnl.com

Contact PersonRgnikant S Jhaveri
Firm Registration No108568W
Membership No 16120

PEER REVIEWEDDITOR

Pulindra Patel& Co

307, Gold Mohur Society™Floor

174, Princess Street, above Indian Art Studio
Mumbati 400002, Maharashtra

Tel+91 22 22056233

Fax No.:NA

E-mail: pulindra_patel@hotmail.com

Contact PersonPulindraPatel

Firm Registration No115187W

Membership No 048991

Pulindra Patel & Cholds a peer reviewed certificate datedne 2, 2013issued by the Institute of
Chartered Accountants of India.

LEAD MANAGER

Pantomath Capital Advisors Private Limited
108,Madhava Premises @0p Soc. Ltd.
Bandra Kurla Complex, Bandra East
Mumbai 400 051 Maharashtra

Tet +91 22 26598687

Fax + 91 22 26598690

Email ipo@pantomathgroup.com

Website www.pantomathgroup.com
Contact PersonMadhu Lunawat

SEBI Registration NéNM000012110

REGISTRAR TO THE ISSUE

Bigshare Services Private Limited
E/2, Ansa Industrial Estat8akvihar Road
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Sakinaka, Andheri East,

Mumbaic¢ 400072 Maharashtra
Tel:022 40430200

Fax:022 28475207

E-mail: ipo@bigshareonline.com
Contact PersonVipin Gupta

SEBI Registration NdANR000001385

LEGAL ADVISOR TO THE ISSUE

Verus

#15, First Flooifiruz Ara West Wing

Opp. Mantralaya, Madam Cama Ro&dtlmbai- 400021
Tel:+91 2222860100

Fax:+91 2222834102

E-mail: dipankar.bandyopadhyay@verus.net.in
Contact PersonDipankar Bandyopadhyay
Website:www.verus.net.in

BANKER TO THE COMPANY

Punjab National Bank State Bank of Patiala

OBU & SEEPZ, Andheri (East) Blockl / 002, SEEPZ++, Andheri (East)
Mumbai- 400 096 Mumbai- 400 096

Tet 022 2829 1631 Tel:022 2829 3000/ 01 /02

Fax 022 2829 3333 Fax:022 2829 3003

Email satyavrat@pnb.co.in Email:b5749@sbp.co.in

Contact PersonSatyavrat Contact PersonArun Kumar Malhotra
Website www.pnbindia.in Website:www.sbp.co.in

ESCROW COLLECTION BANK AND REFUND BANKER

ICICI Bank Limited

Capital Market Division,*1Floor, 122

Mistry Bhavan, Dinshaw Vachha Road,

Backbay Reclamatio@hurchgate, Mumba400 020
Tel:(91) 022 2285992

Fax:(91) 022 22611138
Email:rishav.bagrecha@icicibank.com

Contact PersonRishav Bagrecha
Website:www.icicibank.com

SEBI Registration NumbeiBI00000004

SELF CERTIFIED SYNDICATE BANKS

The lists of banks that have been notified by SEBI to act as SCSB for the Applications Supported by
Blocked Amount (ASBA) Process are provided on
http://www.sebi.gov.n/sebiweb/home/list/5/33/0/0/RecognistioAlntermediaries. For details on
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Designated Branches of SCSBs collecting the ASBA Bid Form, please refer to theestioned
SEBI link.

CREDIT RATING

This being an issue of Equity Shares, credit rating is noined.

IPO GRADING

Since the Issue is being made in terms of Chapter XB of the SEBI (ICDR) Regulations, there is no
requirement of appointing an IPO Grading agency.

APPRAISAL AND MONITORING AGENCY

As per regulation 16(1) of the SEBI ICDR Regulattensequirement of Monitoring Agency is not
mandatory if the Issue size is below Rs. 50,000 Lakhs. &imd¢esue size is only of Rs. 500ahs,

our Company has not appointed any monitoring agency for this Issue. However, as per the Clause 52
of the SME Listing Agreement to be entered into with BSE upon listing of the Equity Shares and the
corporate governance requirements, intatia, the Audit Committee of our Company, would be
monitoring the utilization of the proceeds of the Issue.

INTERSE ALLOCKIN OF RESPONSIBILITIES

Since Pantomath Capital Advisors Private Limited is the sole Lead Manager to this Issue, a statement
of inter se allocation of responsibilities among Lead Managers is not applicable.

EXPERT OPINION

Except the report of the PeeReviewed Auditor on statement of tax benefits included in this
Prospectus, our Company has not obtained any other expert opinion.

DEBENTURE TRUSTEE

Since this is not a debenture issue, appointment of debenture trustee is not required.

UNDERWRITER

Our Conpany and Lead Manager to the Issue hereby confirm that the Issue is 100% Underwritten.
The undbrwriting agreementis dated September ,72015 and pursuant to the terms of the
underwriting agreement; the obligations of the underwriter are subject to certedmditions
specified therein. The underwriter has indicated its intention to underwrite the following number of
specified securities being offered through this Issue.
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Number of Amount % of the Total

Name and Address of the Underwriters Equity shares  Underwritten Issue Size
to be (Rupees In Lakhs Underwritten
Underwritten

Pantomath Capital Advisors Private Limited 13,17,000 500.46 100%

108, Madhava Premises @p Soc. Ltd.

Bandra Kurla Complex, Bandra East

Mumbai 400051 Maharashtra

Tel:+9122 26598687

Fax:+9122 26598690

Email:ipo@pantomathgroup.com

Contact PersonMadhuLunawat

SEBI Registration NumbeiiM000012110
Total 13,17,000 500.46 100%

In the opinion of the Board of Directors of the Company, the resources of the ahewtioned
underwriter are sufficient to enable them to discharge their respective underwriting obligations in
full.

DETAILS OF THE MARKET MAKING ARRANGEMENT

Our Company and the Lead Manager have entered antdpattite agreement dated September, 7
2015with the following Market Maker, duly registered with BSE Limited to fulfill the obligations of
Market Making:

BCB Brokerage Private Limited

1207/A P J Towers, Dalal Street

Fort, Mumbaic 400 001

Tel:022 22720000

Fax:022 22722451

Email: marketmaker@bcbbrokerage.com

Contact PersontJttam Bagri

SEBI Registration NdNB011161131

Market Maker Registration No. (SME Segment of BSE)JEMM0004218012012

BCB Brokerage Private Limitedegistered with SME segment of BSE will act as the Mailager

and has agreed to receive or deliver the specified securities in the market making process for a
period of three years from the date of listing of our Equity Shares or for a period as may be notified
by any amendment to SEBI (ICDR) Regulations.

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI ICDR
Regulations, as amended from time to time and the circulars issued by BSE and SEBI in this matter
from time to time.

Following is a summary of the key detgitstaining to the Market Making arrangement:

1. The Market Maker(s) (individually or jointly) shall be required to provideaay quote for
75% of the time in a day. The same shall be monitored by the Stock Exchange. Further, the
Market Maker(s) shall infon the Exchange in advance for each and every black out period
when the quotes are not being offered by the Market Maker(s);
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The minimum depth of the quote shall be Rs. 1,00,000. However, the investors with holdings
of value less than Rs. 1,00,000 shalbbbewed to offer their holding to the Market Maker(s)
(individually or jointly) in that scrip provided that he sells his entire holding in that scrip in
one lot along with a declaration to the effect to the selling bnok&ased on the IPO price of

Rs 38 he minimum lot size is 3,0@quity shares thus minimum d#épof the quote shall be

Rs. 1.14 lacgntil the same, would be revised by BSE;

3. After a period of three (3) months from the market making period, the Market Maker would
be exempted to provide quotd the Shares of Market Maker in our Company reaches to
25% of Issue Size (Including 8®000Equity Shares out to be allotted under this Issue.) Any
Equity Shares allotted to Market Maker under this Issue over and aB&y@00 Equity
Shares would not é taken in to consideration of computing the threshold of 25% of Issue
Size. As soon as the Shares of Market Maker in our Company reduce to 24% of Issue Size, the
Market Maker will resume providing\®ay quotes;

4. There shall be no exemption/threshold on deside. However, in the event the Market
Maker exhausts his inventory through market making process, BSE may intimate the same to
SEBI after due verification;

5. Execution of the order at the quoted price and quantity must be guaranteed by the Market
Maker(s) for the quotes given by him.

6. CKSNB g¢g2dAZ R y23G 0SS Y2NB GKFy FTAGS al N} SdG al|
point of time and the Market Makers may compete with other Market Makers for better
quotes to theinvestors. At this stage, BCB Brokeragwd®e Limited is acting as the sole
Market Maker.

7. On the first day of the listing, there will be popening session (call auction) and there after
the trading will happen as per the equity market hours. The circuits will apply from the first
day of the isting on the discovered price during the pspen call auction.

8. The Marker Maker may also be present in the opening call auction, but there is no obligation
on him to do so;

9. There will be special circumstances under which the Market Maker may be allawed
withdraw temporarily/fully from the market; for instance due to system problems, any
other problems. All controllable reasons require prior approval from the Exchange, while
force-majeure will be applicable for non controllable reasons. The decisitimeoExchange
for deciding controllable and necontrollable reasons would be final.

10. The Market Maker(s) shall have the right to terminate said arrangement by giving one
month notice or on mutually acceptable terms to the Lead Manager, who shall then be
responsible to appoint a replacement Market Maker(s).

In case of termination of the above mentioned Market Making agreement prior to the
completion of the compulsory Market Making period, it shall be the responsibility of the
Lead Manager to arrange for ater Market Maker(s) in replacement during the term of
the notice period being served by the Market Maker but prior to the date of releasing the
existing Market Maker from its duties in order to ensure compliance with the requirements
of regulation 106V othe SEBI (ICDR) Regulations. Further the Company and the Lead
Manager reserve the right to appoint other Market Maker(s) either as a replacement of the
current Market Maker or as an additional Market Maker subject to the total number of
Designated MarkeMakers does not exceed 5 (five) or as specified by the relevant laws and
regulations applicable at that particulars point of time. The Market Making Agreement is
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available for inspection at our Registered Office from 11.00 a.m. to 5.00 p.m. on working
days

BSE SME Exchange will have all margins which are applicable on the BSE Main Board viz.,
Mark-to-Market, ValueAt-Risk (VAR) Margin, Extreme Loss Margin, Special Margins and
Base Minimum Capital etc. BSE can impose any other margins as deemed necessary f
time-to-time.

BSE SME Exchange will monitor the obligations on a real time basis and punitive action will
be initiated for any exceptions and/or narompliances. Penalties / fines may be imposed by
the Exchange on the Market Maker, in case he is bta to provide the desired liquidity in a
particular security as per the specified guidelines. These penalties / fines will be set by the
Exchange from time to time. The Exchange will impose a penalty on the Market Maker(s) in
case he is not present in thmarket (offering two way quotes) for at least 75% of the time.
The nature of the penalty will be monetary as well as suspension in market making activities
/ trading membership.

The Department of Surveillance and Supervision of the Exchange would dedigeilalish
the penalties/ fines/ suspension for any type of misconduct/ manipulation/ other
irregularities by the Market Maker from time to time

SEBI Circular bearing reference no: CIR/MRD/DP/02/2012 dated January 20, 2012, has laid
down that for issue sezup to Rs. 25,000 Lakhs, the applicable price bands for the first day
shall be

a. In case equilibrium price is discovered in the Call Auction, the price band in the
normal trading session shall be 5% of the equilibrium price

b. In case equilibrium price is ndiscovered in the Call Auction, the price band in the
normal trading session shall be 5% of the issue price

Additionally, the trading shall take place in TFT (Trade for Trade) segment for first 10 days
from commencement of trading. The following spread! Wi applicable on the BSE SME
Platform

Proposed spread (in % to

Market Price Slab (in Rs.)

sale price)
1. Up to 50 9%
2. 50 to 75 8%
3. 75 to 100 6%
4, Above 100 5%
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14. Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 271iraR4 2,
on the upper side for Market Makers during market making process has been made
applicable, based on the issue size and as follows

ReEntry thresold for buy

B ote exemption threshold : .
Hyqu xempt quote (including mandatory

Issue Size (including mandatory initial
inventory of 5% of the Issue Siz¢

initial inventory of 5% of the

Issue Size)
Up to Rs. 20 Crore 25% 24%
Rs. 20 crore to Rs. 5( 20% 19%
crore
Rs. 50 to Rs. 80 crort 15% 14%
Above Rs. 80 crore 12% 11%

The Market Making arrangement, trading amdher related aspects including all those
specified above shall be subject to the applicable provisions of law and/or norms issued by
SEBI/BSE from time to time.
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Certain forms filed with Registrar of Companies (prior to 2006) are not traceable by our Company.
Hence, data with respect to change in Authorised Capital, Alteration in Memorandum of
Association,and Allotment of sharesetc are derived to the best ofuy knowledge from Annual
Return andminutes of our Company.

The Equity Share capital of our Company, as on the date oPthipectus and after giving effect to
the Issue is set forth below:

Amount Rs.in Lakhsexcept share data)

Aggregate Aggregate value

Particulars

nominal value at Issue Price
A. | Authorised Share Capital
50,00,000Equity Shares of face value of Rs. 10 each 500.00\
B. | Issued, Subscribed and Padigh Share Capital before
the Issue
30,00,000Equity Shares of fasmlue of Rs. 10 each 300.00\
C. | Present Issue in terms of thiBrospectus
Issue 0f13,17,000Equity Shares of face value Rs 131.70 500.46
each at a price dRs 3&er Equity Share
Consisting :
Reservation for Market Maker 6.90 26.22
69,000 Equity Shares of face value of Rs. 10 e
reserved as Market Maker portion at a price of BS8.
per Equity Share
Net Issue to the Public 124.80 474.24
12,48,000Equity Shares of face value of Rs. 10 each
price of Rs38 per Equity Share
Of the Net Issue to the Public
Allocation to Retail Individual Investors 62.40 237.12
6,24,000Equity Shares of face value of Rs. 10 each
price of Rs 38per Equity Share shall be available
allocation for Investors applying for a value of upto
2 lakhs
Allocation to Other than Retail Individual Investors 62.40 237.12
6,24,000Equity Shares of face value of Rs. 10 each
price of Rs 38per Equity Share shall be available
allocation for Invewrs applying for a value abows. 2
lakhs
D. | Issued, Subscribed and Padigh Share Capital after the|
Issue
43,17,00CEquity Shares of face value of Rs. 10 each 431.70\
E. | Securities Premium Account
Before the Issue Nil
After the Issue 368.76
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The Issue has been authorised by the Board of Directors vide a resolution pastsecheeting held
on September 52015, and by the shareholders of our Company vide a special resolution passed

pursuant to section 62(1)(c) of the Companies A6f,2at theExtraOrdinaryGeneral Meeting held
on Septembeb, 2015.

The Company has only one class of share capital i.e. Equity Shares of face value of Rs. 10 each only.
All Equity Shares issued are fully paj Our Company has no outstanding conveetilsistruments
as on the date of thiProspectus.

NOTES TO THE CAPITAL STRUCTURE
1. Details of increase in authorized Share Capital:

Since the incorporation of our Company, the authorised share capital of our Company has been
altered in the manner set fth below:

51LGS 27

From To | Meeting
Rs. 50000 consisting of 5,000 Equity Shares| On incorporation -
Rs. 10 each.

Particulars of Change

LK AGM/EGM

Rs. 50,000 consistin RS 1,00,00(

of 5,000 Equity Share
of Rs. 10 each.

consisting of 10,000
Equity Shares of R;
10 each.

November 18, 2002

EGM

Rs. 1,00,00(
consisting of 10,00(
Equity Shares of R
10 each.

Rs. 1,50,00,00(
consisting of
15,00,000 Equity

Shares of Rs. 10 eacH

July 192004

EGM

Rs. 1,50,00,00
consisting of
15,00,000 Eqity

Shares of Rs. 10 eact

Rs. 2,50,00,00(
consisting of
25,00,000 Equity

Shares of Rs. 10 eacH

October 24 2005

EGM

Rs 2,50,00,00
consisting of
25,00,000 Equity
shares of Rs 10 each

Rs 5,00,00,00(
consisting of
50,00,000 Equity

shares of Rs 10 each

August 27, 2015

EGM

2. History of Equity Share Capital of our Company

No. of

Equity

SHEIES
allotted

BEN
Allotment

/ Fully
Paidup

June 25,

1999 200

Face
value
(Rs.)

Nature

Issue
of

Price
(RED)

conside

ration

10 10 | Cash

Cumulative
number of
Equity
SHETES

Nature of
Allotment

Subscription to
Memorandum

200

Page69 of 376

Cumulative

Capital (Rs.)



&
PATDIAM

Date of No. of Nature Cumulative .
. Face Issue Cumulative
Allotment Equity . of Nature of number of :
value Price Paid-up

Capital (Rs.)

[/ Fully SHEIES conside Allotment Equity

(Rs.) (Rs)

Paidup allotted ration Shares

of Associatiof?

May 30, Further

2002 1,800/ 10| 10| Cash | o n® 2,000 20,000

December Further

2, 2002 8,000 101 10]Cash | Aliotment? 10,000 1,00,000
Caslico

July 30, | Further

2004 12,40,000 10 10 | nversion Allotment® 12,50,000| 1,25,00,000
of loan

Julv 10 Capitalis

208/6 ’ 7,50,000 10 - | ation of | Bonus” 20,00,000| 2,00,00,000
reserves
Capitalis

’ngg‘“s 10,00,0000 10 - | ation of | Bonu$’ 30,00,000| 3,00,00,000
reserves

@ Initial Subscribers to Memorandum of Association subscrt@@Equity Shares of face value
of Rs. 10 each at par as per the details given below:

Sr. No. Name of Person No of Shares Allotted
1. Samir Kakadia 100
2. Priti Kakadia 100
Total 200

@ Further Allotment ofl,800Equity Shares of face value of Rs. 10 each fullyaigidras per
the details given below:

Sr. No. Name of Person No of Shares Allotted
1. Samir Kakadia 500
2. Pravin Kakadia 700
3. Mahesh Navadia 300
4. Chhagan Navadia 100
5. Ganesh Navadia 200
Total 1,800

® " Further Allotment of8,000EquityShares of face value of Rs. ddch fully paicat paras per
the details given below:

Sr. No. Name of Person No of Shares Allotted

1. Samir Kakadia 2,400
2. Priti Kakadia 400
3. PravinKakadia 2,800
4. Mahesh Navadia 1,200
5. Chhagan Navadia 400
6. Ganesh Navadia 800

Total 8,000

@ Further Allotment ofL2,40,000EquityShares of face value of Rs.ddch fully paidat paras
per the details given below:
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Sr. No. Name of Person No of Shared\llotted

1. Samir Kakadia 3,72,000

2. Priti Kakadia 49,500

3. Pravin Kakadia 4,21,500

4, Mahesh Navadia 1,36,000

5. Chhagan Navadia 1,36,500

6. Ganesh Navadia 1,24,500

Total 12,40,000

®) Bonus of 7,50,000 Equity Shares of face value of Rs. 10 each fully gmid the details

given below:
Sr. No. Name of Person No of Shares Allotted

1. Samir Kakadia 2,25,000

2. Priti Kakadia 30,000

3. Pravin Kakadia 2,55,000

4, Mahesh Navadia 82,500

5. Chhagan Navadia 75,000

6. Ganesh Navadia 82,500

Total 7,50,000

©® " Our Company issued Bonus X,00,000Equity Shares of face value of Rs. 10 d@thhe
ratio of 1 bonus share for ever® equity shares held by the Compargs per the details

given below:
Sr. No. Name of Person No of Shares Allotted

1. Samir Kakadia 3,00,000
2. Priti Kakadia 40,000
3. Pravin Kakadia 3,39,650
4. Mahesh Navadia 1,10,000
5. Chhagan Navadia 1,00,000
6. Ganesh Navadia 1,10,000
7. Dhruv Kakadia 350

Total 10,00,000

3. We have not issued any Equity Shares for consideration other ¢hah except as mentioned

below:
Date of
Allotment

/ Fully
Paidup

July
2004

30,

7,03,700

No. of
Equity
Shares
allotted

Issue
Price
(RED)

Face
value
(RED)

Nature of

Conversion of

10
loan

10

Nature of
consideration Allotment

Further
allotment

Number
Name of
of shares
Allottees
allotted
Samir 2,11,110
Kakadia
Priti Kakadia 35,185
Pravin 2,46,295
Kakadia
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Date of No. of

Allotment Equity Face Issye Nature of Nature of Name of Number
[/ Fully Shares D consideration Allotment  Allottees of shares
. (Rs.) (Rs.) allotted
Paidup allotted
Mahesh 1,05,555
Navadia
Chhagan 70,370
Navadia
Ganesh 35,185
Navadia
Samir 2,25,000
Kakadia
Priti Kakadia 30,000
Pravin 2,55,000
o Kakadia
July 10, 750,000 10 _ | Capitalisation| Bonus Mahesh 82.500
2006 of reserves Issue .
Navadia
Chhagan 75,000
Navadia
Ganesh 82,500
Navadia
August 10,00,000 10 - | Capitalisation| Bonus Samir 3,00,000
28, 2015 of reserves | Issue Kakadia
Priti Kakadia 40,000
Pravin 3,39,650
Kakadia
Mahesh 1,10,000
Navadia
Chhagan 1,00,000
Navadia
Ganesh 1,10,000
Navadia
Dhruv 350
Kakadia

4. No Equity Shares have been allotted pursuarany scheme approved under Section 334 of
the Companies Act, 1956.

5. We have not revalued its assets since inception and have not issued any Equity Shares (including
bonus shares) by capitalizing any revaluation reserves.
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6. We have not issued any shares at price below Issue Price within last one year from the date of
this Prospectusexcept as stated below

Date of No. .of Face  lssue - i N _ Number of
Allotment Equity _ Nature of Nature of | Name of shares
value  Price . ,
/ Fully Shares consideration Allotment  Allottees allotted
. (Rs.) (RED)

Paidup allotted

August 10,00,000 10 - | Capitalisation| Bonus Samir 3,00,000

28, 2015 of reserves Issue Kakadia
Priti 40,000
Kakadia
Pravin 3,39,69
Kakadia
Mahesh 1,10,000
Navadia
Chhagan 1,00,000
Navadia
Ganesh 1,10,000
Navadia
Dhruv 350
Kakadia
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As on the date of thi®rospectus, our Promoters Samir Kakadia, Pravin Kakadia, Chhagan Navadia and Mahesh Navadiyt3,86ld Equity
Shares of our Company. None of the Equity Shares held by our Promoters are subject to any pledge.

i. Samir Kakadia

Date of
Allotment
and made
fully paid

up/ Transfer

No. of
Equity
Shares

Face
value per
Share
(GED)

Issue /
Acquisition/Tr
ansferprice
(Rs.)*

Nature of
Transactions

Preissue
shareholding
%

Post issue
shareholding
%

Lockin
Period

Source of
funds

Pledge

June 25, Subscription to . Nil
1 1 1 . . 1
1999 00 0 0 MoA 0.00 0.00 year Savings
May 30, Further 0.01 : Nil
2002 500 10 10 Allotment 0.02 lyear| Savings
December 2, Further 0.06 . Nil
2002 2,400 10 10 Allotment 0.08 1 year Savings
3,00,000 Further 10.00 6.95 3 years : '
July 30, 200 10 10 . y Savings Nil
72,000 Allotment 2.40 1.67 1 year
July 10, 2006  2,25,000 10 - | Bonus 7.50 5211 1 year NA | Nl
A .
zgf:St 3| 300,000 10 -| Bonus 10.00 6.95| 4 year Na | Nil

*Cost of acquisition excludes Stamp Duty and the shares were made fully paid on the date of allotment
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Pravin Kakadia
Date of

Face Issue / , :
Allotment No. of o Preissue Post issue :
: value per Acquisition/Tr Nature of . . Lockin  Source of  pjedge
and made Equity , : shareholding| shareholding .
: Share ansfer price Transactions Period funds

fully paid Shares (Rs.) (Rs.)* % %
up/ Transfer ' '
May 30, Further : Nil

700 10 10 0.02 0.02 1 S
2002 Allotment year)  >avings
December 2, Further . Nil
2,800 10 10 0.09 0.06 1 S
2002 ’ Allotment year avings
3,65,000 Further 12.17 8.45 3 years . '
July 30, 200 10 10 y Savings Nil
56,500 Allotment 1.88 1.31 1 year
March 31, : Nil
2005 12,500 10 10 | Transfer 0.42 0.29 1 year Savings
July 10, 2006 2,55,000 10 NIL | Bonus 8.50 5.91 1 year NA | NI
November NA
12 1 10| T f 42 2 NA NA

30, 2006 (12,500) 0 0 | Transfer (0.42) (0.29)
August 26,
; 035 (700) 10 10 | Transfer (0.02) (0.02) NA NA| NA
A t B, i
zg'f;’s 3,39,650 10 NIL| Bonus 11.32 787  1year NA | Nil

*Cost of acquisition excludes Stamp Duty and the shares were made fully paid on the date of allotment
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Face Issue / , :
Allotment No. of o Preissue Post issue :
: value per Acquisition/Tr Nature of . . Lockin  Source of  pjedge
and made Equity , : shareholding| shareholding .
: Share ansfer price Transactions Period funds
fully paid Shares (Rs.) (Rs.)* % %
up/ Transfer ' '
May 30, Further : Nil
2002 100 10 10 Allotment 0.00 0.00 1 year Savings
December 2, Further . Nil
2002 400 10 10 Allotment 0.01 0.01 1 year Savings
1,00,000 Furth 3.33 2.32 3 years . '
July 30, 200 10 10 urther y Savings Nil
36,500 Allotment 1.22 0.85 1 year
September . '
P 500 10 10 | Transfer 0.02 0.01 1 Year Savings Nil
1, 2004
March 31,
2O0E (12,500) 10 10 | Transfer (0.42) (0.29) NA NA | NA
July 10, 2006 75,000 10 NIL| Bonus 250 174|  1year NA | Nil
August 28, i
. 035 1,00,000 10 NIL | Bonus 3.33 232|  1year NA | Nil

*Cost of acquisition excludes Stamp Duty and the shares were madedidiyn the date of allotment
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iv. Mahesh Navadia
Date of

Face Issue / , :
Allotment No. of o Preissue Post issue :
: value per Acquisition/Tr Nature of . . Lockin  Source of  pjedge
and made Equity , : shareholding| shareholding .
: Share ansfer price Transactions Period funds

fully paid Shares (Rs.) (Rs.)* % %
up/ Transfer ' '
May 30, Further : Nil
2002 300 10 10 Allotment 0.01 0.01 1 year Savings
December 2, Further . Nil
2002 1,200 10 10 Allotment 0.04 0.03 1 year Savings

1,10,000 Further 3.67 2.55 3years . '
July 30, 200 10 10 y Savings Nil
26,000 Allotment 0.87 0.60 1 year
March 31, .
2005 50,000 10 10 | Transfer 1.67 1.16 1 year Savings NA
July 10, 2006 82,500 10 NIL | Bonus 2.75 1.91 1 year NA | NI
November NA
1 10| T f 1.67 1.1 1 NA

30, 2006 (50,000) 0 0| Transfer (1.67) (1.16) year
August B, i
. 035 1,10,000 10 NIL | Bonus 3.67 255  1year NA | Nil

*Cost of acquisition excludes Stamp Duty and the shares were made fully paid on the date of allotment
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b. 58GFAt&a 2F tNRY2GSNDRa /2ydNRodziAa2y t201S8SR Ay

Pursuantto Regulation 32 and 36 of SEBI ICDR Regulations, an aggregaté®t of the
postLaadzS OF LIAGIFE KSEtR o0& 2dzNJ t NPY2GUSNEQ akKlb ff
6at NBY23GSNER [/ 2y G NA ordaiperby of Ghre¢ yeas fiord g Bae of
Allotment. The lockh y 2F GKS t NBY2GSNRBRQ /2y GNROdziAZ2Y 4
law and procedure and details of the same shall also be provided to the Stock Exchange
before listing of the Equity Shares.

hdzNJ t NEY23GSNREQ KI & idtiudd Suéh nariakrbiE§uity Shates acliypyi G 2
GKSY YR a4dzaONAROSR o6& GKSY a I 202MN&iof 2F t NP
the post issue Equity Shares of our Company and have agreed not to sell or transfer or
pledge or otherwise dispose of any manner, the Promoters Contribution, for a period of

three years from the date of allotment in the Issue.

No. of % of
Date when  Shares Nature of Post i
Date of Face Lockin
made fully  Allotted/ Allotmen Issue  period
paid up Transferr t sharehol

ed ding

Allotment

Samir Kakadia

July 30, 2004 July 30, 3,00,000 | 10 10 Further 6.95 3 years
2004 Allotment

Pravin Kakadi

July 30, 2004 July 30,| 3,65,000 | 10 10 Further 8.45 3 years
2004 Allotment
Chhagan Navadia

July 30,| July 30,/ 1,00,000 | 10 10 Further 2.32 3 years
2004 2004 Allotment
Mahesh Navadia

July 30,/ July 30,/ 1,10,000 | 10 10 Further 2.55 3 years
2004 2004 Allotment
Total 8,75,000 20.27

¢CKS YAYAYdzY t NEY2USNBRQ O2yGNROdziAZ2Y KlFa 0SS
the A LISOATFTASR YAYAYdzy 23 FyR FNRY (KS LISNB2Y
ICDR Regulations. The Equity Shares that are being locked in are not ineligible for
O2YLJzi I GAz2y 2F tNRY2GSNDa O2y iNRodziA2Yy AY
Regulatios. In Connection, we confirm the following:
1. ¢KS 9ljdzAde {KINB& 2FFSNBR F2N YAYAYdzY HE?

acquired in the three years preceding the date of tRi®spectus for consideration

other than cash and revaluation of assets capitalization of intangible assets nor

resulted from a bonus issue out of the revaluation reserves or unrealized profits of
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C.

the Company or against Equity Shares which are otherwise ineligible for computation
2F tNRPY2GSNRa O2yiGNROdziA2Y T

2. The minimum Pro@ 4§ SNRa O2y (iNARodziAzy R2Sa y20 AyC
during the one year preceding the date of tiHsospectus at a price lower than the
Issue Price;

3. Our Company has not been formed by the conversion of a partnership firm into a
company and ths, no Equity Shares have been issued to our Promoters upon
conversion of a partnership firm;

4. ¢KS 9ljdzaide {KINBa KSfR o0& GKS tNRY2(dSNA
contribution are not subject to any pledge;

5. All the Equity Shares of our Company heildthe Promoterare inthe process of
dematerialization and

6. ¢KS 9ljdzAde {KIFINBa 2FFSNBR FT2NJ t N2PY23GSNDa (
for which specific written consent has not been obtained from the Promoter for
inclusion ofits1 dz6 a ONA LG A2y Ay GKS t NRY-hiISNRa O2ydn

Details of Equity Shares lockadfor one year

Other than the above Equity Shares that are locked in for three years, the entiisgue

Equity Share capital of our Company shalldokedin for a period of one year from the date

of allotment in the Public Issue.

Other requirements in respect of logk

Pursuant to Regulation 39 of the SEBI ICDR Regulations, the-lndkgdity Shares held by

the Promoters, as specified above, canfledged only with scheduled commercial banks or
public financial institutions as collateral security for loans granted by such scheduled
commercial banks or public financial institution, provided that the pledge of the Equity
Shares is one of the termg the sanction of the loan.

t NEOARSR G(GKIFIG aSOdzaNARGASE t201SR Ay la tNBYZ2I
36(a) of the SEBI ICDR Regulations may be pledged only if, in addition to fulfilling the above
requirement, the loan has been granted Isych scheduled commercial bank or public
financial institution for the purpose of financing one or more of the objects of the Issue.

Further, pursuant to Regulation 40 of the SEBI ICDR Regulations, the Equity Shares held by
persons other than the Promotegwior to the Issue may be transferred to any other person
holding the Equity Shares which are lockedas per Regulation 37 of the SEBI ICDR
Regulations, along with the Equity Shares proposed to be transferred, provided than lock

on such Equity Sharesill continue for the remaining period with the transferee and such
transferee shall not be eligible to transfer such Equity Shares till thehgo#riod stipulated

under the SEBI ICDR Regulations has ended, subject to compliance with the Takeover Code,
as applicable

2SS TFTAdINIKSNI O2y FANY (GKFG 2dzNJ t NEY2GSNRA /2yl
Share capital does not include any contribution from Alternative Investment Fund.

Page79of 376



PATDIAM

Shares purchased/sold by the Promoter and Promoter Group, directaisttair immediate
relatives during last 6 months:

Date of Number of
Nature of .
Transact Name of Party Party Category . Price shares
: Transactions
ion Transacted
August | Dhruv Kakadia Promoter Group| Transfer 10 700
26, 2015 Pravin Kakadia Promoter (700)
August | Samir Kakadia Promoter Bonus - 3,00,000
28, 2015/ Priti Kakadia Promoter Group 40,000
Pravin Kakadia Promoter 3,39,650
Mahesh Navadia Promoter 1,10,000
Chhagan Navadia Promoter 1,00,000
Ganesh Navadia Promoter Group 1,10,000
Dhruv Kakadia Promoter Group 350
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9. Our Shareholding Pattern
The table below represents the shareholding pattern of our Company in accordance with clause 37 of the SME Equity é&stiegtAgs on the date
of thisProspectus:

Total shareholding as a Shares pledged or
Total Number of percentage of total otherwise
Category No. o shares held in number of shares encumbered
Code SEUGIRY B SE E el shareholders ALl el dematerialized As a As a
shares Number As a
form percentage percentage of sharesl Percentage
of (A+B) of (A+B+C)
0] ) D) %) (V) () Vi v || (X)
(A) Promoter and Promoter Group
1 Indian
@) IFn;raniIS/uaIS/ Hindu  Undivide 7| 30,00,000 30,00,0000  100.00 100.00 0 0
(b) Central Government/Statq 0 0 0 0 0 0 0
Government(s)
(c) Bodies Corporate 0 0 0 0 0 0 0
(d) Financial Institutions/Banks 0 0 0 0 0 0 0
(e) Any other (Specify) 0 0 0 0 0 0 0
SUB TOTAL (A)(1) 7 30,00,000 30,00,000 100.00 100.00 0 0
2 Foreign
Individuals (NorResident
(@) Individuals/Foreign Individuals) 0 0 0 0 0 0 0
(b) Bodies Corporate 0 0 0 0 0 0 0
() Institutions/FPI 0 0 0 0 0 0 0
(d) Any other (Specify) 0 0 0 0 0 0 0
SUB TOTAL (A)(2) 0 0 0 0 0 0 0
Total Shareholding of Promote 7| 30,00,000 30,00,0000  100.00 100.00 0 0
and Promoter Group
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Total shareholding as a Shares pledged or
Total Number of percentage of total otherwise

C:étgggry Category of shareholder No. o numbers of shares held in number of shares encumbered

As a
Percentage

shares Number
form percentage percentage

of (A+B) of (A+B+C)

of share

shareholders dematerialized As a As a J

0) () (i (V) (V) (V) VI v | (1X)

(A)=(A)M)+(A)(2)

(B) Public shareholding

1 Institutions

(@) Mutual Funds/UTI 0 0 0 0 0 0 0

(b) Financial Institutions/Banks 0 0 0 0 0 0 0

© Central Government/Stats 0 0 0 0 0 0 0
Government(s)

(d) Venture Capital Fund 0 0 0 0 0 0 0

(e) Insurance Companies 0 0 0 0 0 0 0

4) Foreign Portfolio Investors 0 0 0 0 0 0 0

@) Foreign Venture Capite 0 0 0 0 0 0 0
Investors
Nominated Investors (a

(h) defined in Chapter XB of SE 0 0 0 0 0 0 0
(ICDR) Regulations)

0] Market Makers 0 0 0 0 0 0 0

()] Any other (Specify) 0 0 0 0 0 0 0
SUB TOTAL (B) (1) 0 0 0 0 0 0 0

2 Nor+nstitutions

(@) Bodies Corporate 0 0 0 0 0 0 0

(b) Individuals- 0 0 0 0 0 0 0
i) Individual  shareholder; 0 0 0 0 0 0 0
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Total shareholding as a Shares pledged or
Total Number of percentage of total otherwise

C:étgggry Category of shareholder No. o numbers of shares held in number of shares encumbered

As a
Percentage

shares Number
form percentage percentage

of (A+B) of (A+B+C)

of share

shareholders dematerialized As a As a J

0) () (i (V) (V) (V) VI v | (1X)

holding nominal share Capiti
up to Rs.1 lakh
i) Individual  shareholder]
holding nominal share capital i 0 0 0 0 0 0 0
excess of Rs. 1 lakh
Any other (Specify)individua

© (Nc))/nResiden(t i?ldiv%Lals ) 0 0 0 0 0 0 0
SUB TOTAL (B) (2) 0 0 0 0 0 0 0
Total Public  Shareholding
(B)=(B)(L)*+B)(2) ° ° ° ° ° ° °
TOTAL (A)+(B) 7 30,00,000 30,00,000 100.00 100.00 0 0
Shares held by Custodians a

© against  which Depositor] 0 0 0 0 0 0 0
Receipts have been issued
GRAND TOTAL (A)+(B)+(C) 7 30,00,000 30,00,000 100.00 100.00 0 0

In terms of SEBI circular bearing no. Cir/ISD/3/2011 dated June 17, 2011 and SEBI circular bearing no. SEBI/Cir/ISRia@&d/ B&ftember 30, 2011,
our Company shall ensure that the Equity Shares held by the Promoter / members of the Promotesl@ibhe in dematerialised prioto application for
listing.

Our Company will file the shareholding pattern of our Company, in the form prescribed under clause 37 of the Listing Agomerday prior to the
listing ofEquity Shares. The shareholding pattern will be uploaded on the website of BSE before commencement of trading of s&akeuity
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10. Followingare the details of the holding of securities (including shares, warrants, convertible
LISNE 2y &

aSOdzNRAGAS&aLy 2F 0St2y3aAay3a G2 GKS OFrasS3az

Prec Issue Postc Issue
Name of the No. of % of Pre :
Shareholder Equity Issue M=l bICs Posft
: Shares Issue Capital
Shares Capital
(I (1) (IV) ) (VI)
Promoters
1. Samir Kakadia 9,00,000 30.00 9,00,000 20.85
2. Pravin Kakadia 10,18,950 33.97 10,18,950 23.60
3. Chhagan Navadia 3,00,000 10.00 3,00,000 6.95
4, Mahesh Navadia 3,30,000 11.00 3,30,000 7.64
Subtotal (A) 25,48,9%) 84.97 25,48,9% 59.04
Promoter Group
5. Priti Kakadia 1,20,000 4.00 1,20,000 2.78
0. Ganesh Navadiya 3,30,000 11.00 3,30,000 7.64
7. Dhruv Kakadia 1,050 0.04 1,050 0.02
Subtotal (A) 451,09 15.04 4,51,09 10.45
Total (A+B) 30,00,000 100.00 30,00,000 69.49

11.

The average cost of acquisition of or subscription to Equity Shares by our Promoter is set forth in

the table below:

Name of the Promoter

No. of Shares held

Averagecost of Acquisition

(in Rs.)

Samir Kakadia 9,00,000 4.17
Pravin Kakadia 10,18,950 4.16
Chhagan Navadia 3,00,000 4.17
Mahesh Navadia 3,30,000 4.17
12.b2 LISNER2ya o06Stz2y3aay3da G2 GKS OFGS3I2NEB a4t dzot A

13.

convertible securitiesdf more than 1%f the total number of shares
The lists of top 10 shareholders of our Company and the number of Equity Shares held by them
as on the date of filing, ten days before the date of filing and two years before the date of filing

of thisProspectus are set forth below:
a. Particulars of the top ten shareholders as on the date of filingRhispectus:

Name ofShareholders

Number of Equity

Shares

% of total paidup

capital

1. Samir Kakadia 9,00,000 30.00
2. Pravin Kakadia 10,18,950 33.96
3. Chhagan Navadia 3,00,000 10.00
4, Mahesh Navadia 3,30,000 11.00
5. Priti Kakadia 1,20,000 4.00
0. Ganesh Navadiya 3,30,000 11.00
7. Dhruv Kakadia 1,050 0.04

Total 30,00,000 100.00
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b. Particulars of top ten shareholders ten days prior to the date of filingRhispectus

14.

15.

16.

17.

18.

19.
20.
21.

Name of Shareholders

Number of Equity

% ofthen existing

Shares

paid-up capital

1. Samir Kakadia 9,00,000 30.00
2. Pravin Kakadia 10,18,950 33.96
3. Chhagan Navadia 3,00,000 10.00
4, Mahesh Navadia 3,30,000 11.00
5. Priti Kakadia 1,20,000 4.00
6. Ganesh Navadiya 3,30,000 11.00
7. Dhruv Kakadia 1,050 0.04

Total 30,00,000 100.00

c. Particulars of the top ten shareholders two years prior to the date of filing oPitispectus

Number of Equity

% ofthen existing

Name of Shareholders . :
paid-up capital

Shares

1. Samir Kakadia 6,00,000 30.00
2. Priti Kakadi 80,000 4.00
3. Pravin Kakadia 6,80,000 34.00
4, Mahesh Navadia 2,20,000 11.00
5. Chhagan Navadia 2,00,000 10.00
6. Ganesh Navadia 2,20,000 11.00

Total 20,00,000 100.00

Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase
Plan for ouremployees and we do not intend to allot any shares to our employees under
Employee Stock Option Scheme / Employee Stock Purchase Plan from the proposed issue. As
and when, options are granted to our employees under the Employee Stock Option Scheme, our
Company shall comply with the SEBI (Share Based Employee Benefits) Regulations, 2014.

Neither the Lead Manager viz. Pantomath Capital Advisors Private Limited, nor their associates
hold any Equity Shares of our Company as on the date dPithgpectus.

Undersubscription in the net issue, if any, in any category, would be allowed to be met with spill
over from any other category or a combination of categories at the discretion of our Company in
consultation with the Lead Manager and the SME PlatformSt.B

The unsubscribed portion in any reserved category (if any) may be added to any other reserved
category.

The unsubscribed portion if any, after such inter se adjustments among the reserved categories
shall be added back to the net offer to the publiafan.

There are no Equity Shares against which depository receipts have been issued.
Other than the Equity Shares, there are is no other class of securities issued by our Company.

There will be no further issue of capital, whether by way of issue of bonus shares, preferential
allotment, right issue or in any other manner during the period commencing from the date of
the Prospectus until the Equity Shares have been listedhEgrbur Company does not intend

to alter its capital structure within six months from the date of opening of the Issue, by way of
split/consolidation of the denomination of Equity Shares. However our Company may further
issue Equity Shares (including issaf securities convertible into Equity Shares) whether
preferential or otherwise after the date of the listing of equity shares to finance an acquisition,
merger or joint venture or for regulatory compliance or such other scheme of arrangement or
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any othe purpose as the Board may deem fit, if an opportunity of such nature is determined by
its Board of Directors to be in the interest of our Company.

None of the persons/entities comprising our Promoter Group, or our Directors or their relatives
have financd the purchase by any other person of securities of our Company other than in the
normal course of the business of any such entity/individual or otherwise during the period of six
months immediately preceding the date of filing of tRigospectus.

Ou Company, our Promoters, our Directors and the Lead Manager have not entered into any
buy back or standby or similar arrangements for the purchase of Equity Shares being offered
through the Issue from any person.

There are no safety net arrangements forst public issue.

An oversubscription to the extent of 10% of the Issue can be retained for the purpose of
rounding off to the nearest multiple of minimum allotment lot, while finalizing the Basis of
Allotment. Consequently, the actual allotment may gohypa maximum of 10% of the Issue, as

a result of which, the posssue paid up capital after the Issue would also increase by the excess
amount of allotment so made. In such an event, the Equity Shares held by our Promoters and
subject to lockin shall I suitably increased; so as to ensure that a minimum of 20% of the post
Issue paielp capital is locked in.

In case of ovesubscription in all categories the allocation in the Issue shall be as per the
requirements of Regulation 43 (4) of SEEDRReguations, as amended from time to time.

As on date of thifrospectus there are no outstanding warrants, options or rights to convert
debentures loans or other financial instruments into our Equity Shares.

All the Equity Shares of our Company areyfphid up as on the date of tHerospectus. Further,

since the entire issue price in respect of the Issue is payable on application, all the successful
applicants will be issued fully paig equity shares and thus all shares offered through thiseiss

shall be fully paidup.

As per RBI regulations, OCBs are not allowed to participate in this Issue.
Our Company has not raised any bridge loans against the proceeds of the Issue.

Our Company undertakes that at any given time, there shall be only onemdeation for our
Equity Shares, unless otherwise permitted by law.

Our Company shall comply with such accounting and disclosure norms as specified by SEBI from
time to time.

An Applicant cannot make an application for more than the number of Equity Shairg
issued through this Issue, subject to the maximum limit of investment prescribed under relevant
laws applicable to each category of investors.

No payment, direct or indirect in the nature of discount, commission, and allowance or
otherwise shall banade either by us or our Promoters to the persons who receive allotments, if
any, in this Issue.

We have 7 shareholders as on the date of filing ofRhespectus.
Our Promoters and the members of our Promoter Group will not participate in this.Issue
Our Company has not made any public issue since its incorporation.

Our Company shall ensure that transactions in the Equity Shares by the Promoters and the
Promoter Group between the date of filing tHrospectus and the Issue Closing Date shall be
reported to the Stock Exchange within twesftyur hours of such transaction.
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39. For the details of transactions by our Company with our Promoter Group, Group Comfmnies
the financial years ended March 31, 201012, 2013 2014and 2015please refer to paragraph
GAGE SR a5SidlrAfta 2F wStFGdSR tINIASAE ¢NIyal OGAz
StaiSYSyda I a NBWdtheiPsoRpactug y LI 3 S
40. None of our Directors or Key Manageriargonnel holds Equity Shares in our Company, except
la adldSR Ay (K$ ydORISMEYNIE G o S idyodedts. LI 3 S
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OBJECTS OF THE ISSUE

Our Company proposes to utilize the funds which are being raised toviandéng the following
objects and achieve the benefits of irgj on the SME platform of BSE.

The objects of the Issue are:
1. Working Capital Requirement;
2. Issue Expenses

2SS 0StASPS GKIG tAaldAaAy3d Attt SyKFIyOS 2deNd / 2 YL )
public market for our Equity Shares in India.

The main objects clause of our Memorandum enables us to undertake the activities for which funds
are being raised in the Issue. The existing activities of our Company are within the objects clause of
our Memorandum.

FUND REQUIREMENTS

The fund requirement and deployment is based on internal management estimates and our

/I 2YLI yedQa OdzZNNByid odzaiAySaa LIty FYyR A& &adzwmaSoi
circumstances or costs, other financial conditiobasiness or strategy. These estimates have not

been appraised by any bank or financial institution.

In view of the dynamic nature of the sector and specifically that of our business, we may have to
revise our expenditure and fund requirements as a reefifvariations in cost estimates, exchange
rate fluctuations and external factors which may not be within the control of our management. This
may entail rescheduling and revising the planned expenditures and fund requirements and
increasing or decreasing ganditures for a particular purpose at the discretion of our management,
within the objects.

Means of Finance

The requirements of the objects detailed above are intended to be funded from the Proceeds of the
Issueand Internal accrualsAccordingly, we adirm that there is no requirement for us to make firm
arrangements of finance through verifiable means towards at least 75% of the stated means of
finance, excluding the amount to be raised from the proposed Issue.

Utilisation of Net Proceeds

We intend toutilize the Issue Proceeds, in the manner set forth below:

Particulars Amount (Rs. in Lacs)\ Percentage of total Issue (%

1. Working Capital Requirement 460.46 92.01%
2. Issue Expenses 40.00 7.99%
Total 500.46 100.00%

*As on date of thd’rospectuspur Company has incurred R§1.98Lakhs towards Issue Expenses

While we intend to utilise the Issue Proceeds in the manner provided above, in the event of a
surplus, we will use such surplus towards general corporate purposes including meeting future
growth requirements. In case of variations in the actual utilisatidnfunds earmarked for the

purposes set forth above, increased fund requirements for a particular purpose may be financed by
surplus funds, if any, available in respect of the other purposes for which funds are being raised in
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this Issue. In the event any shortfall in the Net Proceeds, we will bridge the fund requirements
from internal accruals or debt/equity financing.

Schedule of Implementation/Utilization of Net Proceeds

Our Company proposes to deploy the Net Proceeds in the aforesaid objects finaheial year
201516.

Details of Utilization of Issue Proceeds

1 Working Capital Requirement

Our business is working capital intensive. We finance our working capital requirement from
internal accrualeindfunding frombanks/ Financial Instituion

As onMarch 31, 205 2 dzNJ / 2 YShiictibreed@vérking capitaffacility consisted ofUSD17 4
Lakhsand Rs.1021LakhsC2 NJ FdzNIKSNJ RSGlF At as t€SHasS NBFSNI /
on Page235of the Prospectus.

Based orinternal Estimates and projectionthe total working capitatequirement for the year
201516 is estimated to bdRs4,821.78 lacs. The incremental working capital requirement for
the year ending March 31, 2016 will i&s 669.3% lacs, which will be met through the Net
Proceeds to the extent dRs460.46lacs, and the balance portion will be met through internal
accruals

Basis of estimation of working capital requirement

¢KS RSGIFIAfA 2F 2dzNJ / 2YLI yeé Qa gapeNohskdyoRest@iddLIA G I f
standalone financial statements as at March 31, 2015 and March 31, 2014 are as set out in the
table below:

(Rs. In Les)
As on March 31

2014

2015

Particulars ‘

Current Assets

Inventories

Raw Material 1,650.59 1,470.58

Consumablépares 4.18 6.62

Finished Goods 5.61 97.19
Trade Receivables 3,112.13 2,807.99
Short term Loans & Advance 46.21 66.58
Cash and Bank Balance 27.24 77.06
Other Current Assets 4.67 1.94
Total (A) 4,850.63 4527.%

CurrentLiabilities

Trade Payables 753.01 335.67
Other Current Liabilities 17.49 9.79
Provision for tax& gratuity 13.76 30.07
Total (B) 784.26 375.53
Net Working Capital (A]B) 4,066.37 4,152.42
Incremental Working capital 114.4 86.06
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As on March 31

Particulars 2014 ‘

2015

Sources Of Working Capital
Internal Accruals 105.8 86.06
Bank Funding 8.58

¢tKS RSGIFIAfTA 2F 2dz2NJ / 2YLI yeQa SELIS OISR 2Nl Ay3 Ol
in the table below

(Rs. In Les)
Particulars 201516 (Estimated)

Current Assets

Inventories

Raw Material 1,731.84

Consumables Spares 7.82

Finished Goods 11238
Trade Receivables 3,164.00
Short Term Loans and Advance 5.92
Cash and Bank Balance 69.44
Other Current assets 1.94
Total (A) 5,093.34
Current Liabilities
Trade Payables 167.00
Other Current Liabilities 39.98
Provisions 64.58
Total (B) 271.%6
Net Working Capital (AYB) 4,821.78
Incremental Working Capital* 669.35

Sources Of Working Capital

Internal Accruals 20889
Issue Proceeds 460.46
Total Source 669.35

*Incremental Working capital is calculated by subtracting the Current year net working capital from
previous year net working capital.

Assumptionfor working capital requirements
Assumptions for Holding Levels*

(In months)

Holding Level as of March,

FRITTELIELS 2014 2015 2016

Current Assets
Inventories
Raw Material 8 days 5 days 5 days
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Particulars Holding Level as of March,
2014 2015 2016
Finished Goods 1 day 8 days 9 days
TradeReceivables 10 months 6 months 7 months

Current Liabilities
Trade Payables 2 months 1 month 15 days

Our Company proposes to utilise R460.46 lacs of Net Proceeds towards working capital
requirements for meeting our business requirements.

The incremental working capital requirements are based on historical Company data and estimation
of the future requirements irFinancial YeaR01516 considering the growth in activities of our
Company OurCompany has assumed inventory ®flaysin case of raw materials an® days in

case of finished good®or the Financial Yea20152016.

Our Debtors cycle was of abolil® monthsand 6 monthsin Financial Yea201314 and 2014015

respectivelp 2 S KI @S | aadzySR (KL fimoBthizdr FRéhaal Pemm316. O Of S
CdzNII KSNJ 2 dzNJ ONB RA (i 2 N a15dag Orf Fhandiad Year 2041826 Sdtpaied 6 S | |
to 2months andl monthfor Financial Year 20184 and FY 20145 respetively. Similarly we have

estimated other current assets, current liabilities and short term provisions in line with working

capital employed ifrinancial Yea0142015

Wdza GAFAOFGAZ2Y FT2NJ al 2t RAy3 t SNA2R¢ f S@St a

The justifications for the holding levels emtioned in the table above are provided below

AssetsCurrent Assets

In FY 20186 the inventory holding period is expected to be
the same lines as compared to FY 204

In FY 20186 the trade receivable holdingeriod is expected
Trade receivables to go up to7 months as againgd months in FY 20145 as we
shall provide a more liberal credit period to increase our sal
Considering the vintage of the company and trade relati
with its suppliers, the company gets averagecredit period
of around 1 month from its suppliers.The estimatedcredit
Trade Payables period for year Financial Year 202816 is considered &t5
daysas compared td monthin Financial Year 20120150ur
Company will adhere to stricter credit policy to ensu
continued relation with the existing suppliers.

Inventories

1 Issue Related Expenses

The expenses for this Issue include issue management fees, underwriting fees, registrar fees,
legal advisor fees, printing andistribution expenses, advertisement expenses, depository
charges and listing fees to the Stock Exchange, among others. The total expenses for this Issue
are estimated not to exceed R¥).00Lakhs.
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Expenses
(% oftotal
Issue
expenses)

Expenses Expenses

(% of Issue

Expenses (Rs. in
Lakhs)*

Payment to Merchant Banker including expen;s

towards printing, advertising, and payment to oth 30.50 76.25 6.09
intermediaries such as Registrars, Bankers etc.

Regulatory fees 5.00 12.50 1.00
Marketingand Other Expenses 4.50 11.25 0.90
Total estimated Issue expenses 40.00 100.00 7.99

*As on date of théProspectus, Company has incurred R5.98Lakhs towards Issue Expenses

BRIDGE FINANCING

We have not entered into any bridge finance arrangements that will be repaid from the Net
Proceeds of the Issue. However, we may draw down such amounts, as may be required, from an
overdraft arrangement / cash credit facility with our lenders, to finandditonal working capital
needs until the completion of the Issue. Any amount that is drawn down from the overdraft
arrangement / cash credit facility during this period to finance additional working capital needs will
be repaid from the Net Proceeds ofalissue.

DEPLOYMENT OF FUNDS

As estimated by our management, the entire proceeds from the Issue shall be utilized as follows:

(Rs. in Lakhs

Particulars Total Funds Amount incurred  Deployment during
required till date FY 201516
Working CapitaRequirements 46046 - 460.%6
Issue Expenses 40.00 11.98 28.02
Total 500.46 11.98 488.48
As on date of thé’rospectus, following funds were deployed for the proposed Objects of the Issue:
(Rs. in Lakhs

Particulars EstimatedAmount
Internal Accruals 11.98
Total 11.98

Our management, in accordance with the policies set up by the Board, will have flexibility in
deploying the Net Proceeds of the Issue.

APPRAISAL BY APPRAISING AGENCY

The fund requirement and deploymeig based on internal management estimates and has not
been appraised by any bank or financial institution.
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Net issue proceeds pending utilization for the objects of issue shall be deposited only in the
scheduled commercial banks inded in the Second Schedule of Reserve Bank of India Act, 1934.
Our management, in accordance with the policies established by our Board of Directors from time to
time, will deploy the Net Proceeds.

MONITORING UTILIZATION OF FUNDS

As the Net Proceeds ofdéhissue will be less than Rs. 50,000 Lakhs, under the SEBI (ICDR) Regulations
it is not mandatory for us to appoint a monitoring agency.

Our Board and the management will monitor the utilization of the Net Proceeds through its Audit
Committee.Pursuant toClause 52 of the SME Listing Agreement, our Company shall eyehéif

basis disclose to the Audit Committee the applications of the proceeds of the Issue. On an annual
basis, our Company shall prepare a statement of funds utilized for purposes othmesttitad in this
Prospectus and place it before the Audit Committee. Such disclosures shall be made only until such
time that all the proceeds of the Issue have been utilized in full. The statement will be certified by
the Statutory Auditors of our@npany.

VARIATION IN OBJECTS

In accordance with Section 27 of the Companies Act, 2013, our Company shall not vary the objects of
the Issue without our Company being authorised to do so by our shareholders by way of a special
resolution. In addition, thenotice issued to our shareholders in relation to the passing of such
special resolution shall specify the prescribed details as required under the Companies Act and shall
be published in accordance with the Companies Act and the rules thereunder. Asepeurtient
provisions of the Companies Act, our Promoters or controlling shareholders would be required to
provide an exit opportunity to such shareholders who do not agree to the proposal to vary the
objects, at such price, and in such manner, as may escpbed by SEBI, in this regard.

OTHER CONFIRMATIONS

No part of the Issue proceeds will be paid by our Company as consideration to the Promoters, the
Directors, our key management personnel or the Group Companies, except in the ordinary course of
busines.
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The Issue Price of Rs. 38 per Equity Share has been determined by our Company, in consultation with
the Lead Manager on the basis of the following qualitative and quantitative factors. The face value of
the Equity Share is RH) and Issue Price is Rs. 38 per Equity Share and is 3.8 times the face value.

QUALITATIVE FACTORS

Some of the qualitative factors, which form the basis for computing the price are as under:
1. Access to advanced technology and modern machinery

Our manufactuing process is technology intensivewhich we make use of equipments like wax
injection, casting machine etéor our manufacturing process we rely on essential technologies
like wax setting technology and on patented technologies. Further, we also use laser technology
for stamping and quality testing purposes. Laser soldering machines are used for assembly and
laser marking machines for stamping. We also use the metal mouldegsoto achieve
lightweight products. We believe that our ability to use the latest machinery and techniques for
our precision oriented jewellery enhances our offering capabilities.

2. We have domain expertise in identifying fashion trends and jewellery designand have a
significant design pool

We have a design studio equipped with CAD machines and have an experienced team of about
10 skilled designers who have an in depth understanding of the market and fashion trends. Our
directors and marketing team traleextensively to attend international trade fairs, meet with
existing and prospective customers across our target markets which enable us to identify and
forecast fashion trends. Over the past decade, we have developed a large collection of designs
of studded jewellery which aggregate over 40,000 designs presently enabling us to provide more
and better choices to our customers.

3. We enjoy certain tax benefits, due to the fact that our manufacturing unit are located in
SEERZSEZ which is a notified tax exempted area.

Our manufacturing unit is situated at SEESEZ, Muiipai, an export processing zone. It entitle
us to certain income tax benefits, indirect taxation benefits, access to skilled workers, easy
availability of raw materials and a faster custom clearance.

4. Rich domain experience of our promoters and managemegdam

We believe that our qualified and experienced management has substantially contributed to the
growth of our business operations. The extensive experience of our Board and the executive
management team in the business also gives us a competitive adyanta
C2NJ FdzNI KSNJ RS (i Our CompetitiMgSSHENER (1 dzy R S NR ® s RIzNG S Mza (A Ay (53 SR
beginningon pagel27 of this Prospectus.

QUANTITATIVE FACTORS

The information presented below relating to the Company is based on the Standalone restated
financial statements of the Company for Financial Year 2013, 2014 ang&&ddred in accordance

with Indian GAAP. Some of the quantitative factors, which formbihsis for computing the price,

are as follows:
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1. Basic and Diluted Earnings per Share (EPS) as per Accounting Standard 20

Year ended EPS (Rs.) Weight

March 31, 2013 2.90 1
March 31, 2014 2.65 2
March 31, 2015 1.74 3
Weighted Average 2.23

On Augus®8, 2015, our Company allotted 10,00,000 Equity Shares as bonus in the ratio of 1:2.
For the purposes of calculating the EPS above, the number of Equity Shares has been adjusted for
these changes.

2. Price to Earnings (P/E) ratio in relation to Issue PrideRs. 38 per Equity Share of Rs. 10/
each.

Particulars P/E Ratio

P/E ratio based on Basic EPS for FY-2614 21.90
P/E ratio based on Weighted Average EPS 17.01
Industry P/E

Lowest 2.99
Highest 42.20
Average 15.24

*Industry compositecomprises of Tara Jewels Limited, Renaissdeeedlery Limited, Gitanjali
Gems Limited, Goldiam International Limited, Shrenuj & Company LimitedAsiath Star Co
Limited

3. Average Return on Net worth (RoNW)
wSGhdzNYy 2y bSi 2 2 Ndafedfinancie?shaterhaits & LIS NJ NB

Year ended RoNW (%) Weight

March 31, 2013 3.62 1
March 31, 2014 3.20 2
March 31, 2015 2.06 3
Weighted Average 2.70

Note: The RoNW has been computed by dividing net profit after tax as restated, by Net Worth as
at the endof the year excluding miscellaneous expenditure to the extent not written off.

Minimum Return on Total Net Worth post Issue needed to maintain Pre Issue EPS for the year
ended March 31, 2015 &.47%Net Asset Value (NAV)

Particulars | Amount (In Rs)

Net Asset Value per Equity Share as of March 31, 2015 84.41
Net Asset Value per Equity Share after the Issue 70.25
Issue Price per equity share 38.00

NAV per equity share has been calculated as net worth as divided by number of equity shares. On
August 282015, our Company allotted 10,00,000 Equity Shares as bonus in the ratio of 1:2. For
the purposes of calculating the Net Asset Value above, the number of equity shares has been
adjusted for these changes.
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5. Comparison with other listed companies

Companies CMP EPS PERatio RONW% AV (Per  Face Sales (In
— L) S | Vel || D)

Patdiam Jewellery

alc 38.00| 1.74| 21.90 2.06 84.41| 1000| 53.38
Limited

Peer Group*

Tara Jewels Limited 3505| 11.86| 2.9 |  5.34%| 222.01| 1000 1.414.16
Renaissancaewell

Lifnnitaézsanc WEIeY | 69.30| 18.06| 3.84| 9.65%| 187.04| 1000| 1,060.39

Gitanjali Gems Limited | 34.15| 1.94 17.60 0.65% 297.01| 10.00| 7,157.93
Goldiam International
Limited

Shrenuj& Co. Limited 45.15| 1.07 42.20 3.52% 30.30 2.00| 2,711.88
Asian Stafo Limited 719.75| 27.00 26 .66 8.62% 313.18| 10.00| 2,27441

42.70| 4.47 9.55 6.20% 72.09| 10.00| 118.94

*Sourcewww.bseindia.com

*CMP for our Company is considered as Issue Price
Notes:

9 Considering the naturef business of the Company the peers are not strictly comparable.
However same have been included for broad comparison.

9 The figures for the peer group are based on standalone audited results for the respective
year ended March 31, 2015.

1 Current Market Pde (CMP) is the closing prices of respective scripts aSemtember4,
2015

9 The Issue Price of Rs. 38 per Equity Share has been determined by the Company in
consultation with the LM and is justified based on the above accounting ratios.

C2NJ FdzNIKSNJ RSiGI A aclaBG®2 NESO (i 6 & yanolifellifaRiRDithe a3 S v
J2YLI Y& AyOtdRAY3I LINBFAGIOAEfAGSE FyR NBGdNY NI
SiFGSYSyGaé o S1n0offthisPrgspectsyfor 4 dhoie thformed view

Paged6 of 376



PATDIAM

To

The Board of Directors
Patdiam Jewellery Limited
Unit No. 102, Tower No. 1
SEERZAndheri (East)
Mumbat 400 096

STATEMENT OF POSSIBLE TAX BENEFITS

Dear Sirs,

Sub: Statement of possible tax benefits available to the Company and its shareholders on
proposed Public Issue of Shares under the existiax laws

We hereby confirm that the enclosed annexure, prepared by the Managemedpatofam Jewellery
Limited 6 Wi KS /2YLI yeQusr &aidlidsSa G(KS LkRaarofsS (I E
shareholders of the Company under the IncomiBax Act, 1961%! OG Q0 X LINBaSy Gt &
Several of these benefits are dependent on the Company or its shareholders fulfilling the conditions
prescribed under the relevant tax lawdence, the ability of the Company or its shareholders to
derive the tax benefs is dependent upon fulfilling such conditions which, based on business
imperatives which the Company may face in the future, the Company may or may not fulfill.

The benefits discussed in the enclosed statement are not exhaustive. This statement idesrtgd

to provide general information to the investors and is neither designed nor intended to be a
substitute for professional tax advice. A shareholder is advised to consult his/ her/ its own tax
consultant with respect to the tax implications arisingt of his/her/its participation in the proposed
issue, particularly in view of ever changing tax laws in India.

We do not express any opinion or provide any assurance as to whether:
1 the Company or its shareholders will continue to obtain these benefitsture; or
9 the conditions prescribed for availing the benefits have been/would be met.

The contents of this annexure are based on information, explanations and representations obtained
from the Company and on the basis of our understanding of the busiaetivities and operations of
the Company and the provisions of the tax laws. The same shall be subject to notes to this annexure.

*No assurance is given that the revenue authorities / courts will concur with the views expressed
herein. The views are badeon the existing provisions of law and its interpretation, which are
subject to change from time to time. We would not assume responsibility to update the view,
consequence to such change.

We shall not be liable t®atdiam Jewelleryimitedfor any clains, liabilities or expenses relating to
this assignment except to the extent of fees relating to this assignment, as finally judicially
determined to have resulted primarily from bad faith of intentional misconduct.

ForPULINDRA PATELCo.
CharteredAccountants
Firm Registration No.1518 "V

(CAPulindra Pate)
Proprietor

Membership N0.048991
PlaceMumbai
Date:September7, 2015
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ANNEXURE TO THE STATEMENT OF POSSIBLE TAX BENEFITS APNLERBAMIEWELLERY
LIMITEDAND ITS SHAREHOLDERS

Outlinedbelow are the possible benefits available to the Company and its shareholders under the
current direct tax laws in India for the Financial Year 2085

.9b9CLC{ ¢h ¢1 9 /Jhat! b, i b59w ¢1 9 Lb/ha9 ¢! . 1/ ¢
1. General tax benefits
A. Dividends

1 Asper provisions of Section 10(34) read with Section-0O16f the Act, dividend (both
interim and final), if any, received by the Company on its investments in shares of another
Domestic Company is exempt from tax. Such dividend is to be excluded while taognpu
Minimum Alternate Tax (MAT) liability.

The Company distributing dividend to its shareholders will be liable to pay dividend
distribution tax at the rate of 15% (plus a surcharge of 12% on the dividend distribution tax
and education cess and secondanyd higher education cess of 2% and 1% respectively on
the amount of dividend distribution tax and surcharge thereon) on the total amount
distributed as dividend.

1 However, effective from 1st October, 2014 dividend distribution tax would be paid after
grossing up the net distributed profits by the company.

1 As per the provisions of Section 115BBD of the Act, dividend received by Indian company
from a specified foreign company (in which it has shareholding of 26% or more) would be
taxable at the concessional rate of 15% on gross basis pp8cable surcharg@ and
education cess).

B. Buy Back of Shares

As per section 115QA of the Act, an Indian unlisted company will have to be pay 20% tax on
WRAAGNROdzISR Ay02YSQ 2y o0dz2ol O] 2F aKIFINBaod -
consideration paid by the Indian usted company for purchase of its own shares as

reduced by the amount which was received by the Indian unlisted company at the time of

issue of such shares. The said provision has come into effect from June 1, 2013.

Such tax is payable by the company ndlwianding that no income tax is payable on its
total income. No deduction shall be allowed to the company or shareholder in respect of
the income which has been subject to such distribution tax or the tax thereon.

C. Business Income

The Company is entitletb claim depreciation on specified tangible and intangible assets
owned by it and used for the purpose of its business as per provisions of Section 32 of the
Act. Business losses, if any, for an assessment year can be carried forward and set off against
business profits for eight subsequent years. Unabsorbed depreciation, if any, for an
assessment year can be carried forward and set off against any source of income in
subsequent years as per provisions of Section 32 of the Act.

D. MAT Credit

1 As per provisionsf Section 115JAA of the Act, the Company is eligible to claim credit for
aAyAYdzy ' fGSNYyFdGS ¢FE oWa! ¢Q0 LIAR F2N I ye
April 1, 2006 against normal incort@x payable in subsequedd assessment years.
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&8 LISN) {SOGA2Y MMPW. X aAyAYdzy 't GSNYFGS
profits computed in accordance with the provisions of this section, where indame
computed under the normal provisions of the Act is l#smn 18.5% of the Book profits

as computed under the said section. A surcharge on income ta@oofould be levied if

the total income exceeds Rs.100 lakhs but does not exceed Rs 1000 lakhs. A surcharge at
the rate of 12% would be levied if the totahtome exceeds Rs 1000 lakhs. Education
cess of 2% and Secondary Higher Education cess of 1% is levied on the amount of tax
and surcharge.

MAT credit shall be allowed for any assessment year to the extent of difference between
the tax payable as per the moal provisions of the Act and the tax paid under Section
115JB for that assessment year. Such MAT credit is available foff sgt to ten years
succeeding the assessment year in which the MAT credit arises.

E. Capital Gains

(i) Computation of capital gains

T

Capital assets are to be categorized into shoterm capital assets and long term

capital assets based on the period of holding. All capital assets, being shares held in a
Company or any other security listed in a recognized stock exchange in Ingidt of

the Unit Trust of India or a unit of a mutual fund specified under section 10(23D) of the
Act or a zero coupon bond, held by an assessee for more than twelve months are
considered to be long term capital assets, capital gains arising from thensfar of

which are termed as longi SNY OF LA GFE 3JFAya oW[¢/ DQULO®
assets, the holding period should exceed thirtsix months to be considered as long

term capital assets.

Short-G SN OF LA G £ 3 A ydainaksing from e transer-of/capitaD | LIA § I

asset being a share held in a Company or any other security listed in a recognized stock
exchange in India or unit of the Unit Trust of India or a unit of a mutual fund specified
under clause (23D) of Section 10azero coupon bonds, held by an assessee for twelve
months or less.

In respect of any other capital assets, STCG means capital gains arising from the transfer
of an asset, held by an assessee for thirty six months or less.

LTCG arising on transfer ofugty shares of a Company or units of an equity oriented
fund (as defined which has been set up under a scheme of a mutual fund specified under
Section 10(23D) is exempt from tax as per provisions of Section 10(38) of the Act,
provided the transaction is engeable to securities transaction tax (STT) and subject to
conditions specified in that section.

Income by way of LTCG exempt under Section 10(38) of the Act is to be taken into
account while determining book profits in accordance with provisions of @eétl5JB
of the Act.

As per provisions of Section 48 of the Act, LTCG arising on transfer of capital assets,
other than bonds and debentures (excluding capital indexed bonds issued by the
Government) and depreciable assets, is computed by deducting thexeadcost of
acquisition and indexed cost of improvement from the full value of consideration.

As per provisions of Section 112 of the Act, LTCG not exempt under Section 10(38) of the
Act are subject to tax at the rate of 20@plus applicable surcharge armkss)with
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indexation benefits. However, if such tax payable on transfer of listed securities or units
or zero coupon bonds exceed 10% of the LTCG (without indexation benefit), the excess
tax shall be ignored for the purpose of computing the tax payaplthbe assessee.

9 As per provisions of Section 111A of the Act, STCG arising on sale of equity shares or
units of equity oriented mutual fund (as defined which has been set up under a scheme
of a mutual fund specified under Section 10(23D)), are subjecxat the rate of 15%
(plus applicable surcharge and ceps)vided the transaction is chargeable to STT. No
deduction under Chapter VIA is allowed from such income.

i STCG arising on sale of equity shares or units of equity oriented mutual fund (as defined
which has been set up under a scheme of a mutual fund specified under Section
10(23D), where such transaction is not chargeable to STT is taxable at the rate of 30%
(plus applicable surcharge and cess)

1 As per provisions of Sectiat® read with Sectiorv4 of the Act, short term capital loss
arising during a year is allowed to be et against short term as well as longterm
capital gains. Balance loss, if any, shall be carried forward araffsggainst any capital
gains arising during subsequeright assessment years.

1 As per provisions of Sectiaf read with Section 74 of the Act, londerm capital loss
arising during a year is allowed to be ®ét only against long term capital gains.
Balance loss, if any, shall be carried forward aeebff against long; term capital gains
arising during subsequent eight assessment years.

(i) Exemption of capital gains from incoméax

1 Under Section 54EC of the Act, capital gain arising from transfer ofléemgn capital
assets [other than thosexempt u/s 10(38)] shall be exempt from tax, subject to the
conditions and to the extent specified therein, if the capital gain are invested within a
period of six months from the date of transfer in the bonds redeemable after three years
and issued by

1. National Highway Authority of India (NHAI) constituted under Section 3 of National
Highway Authority of India Act, 1988; and

2. Rural Electrification Corporation Limited (REC), a company formed and registered
under the Companies Act, 1956.

1 Where a part of thecapital gains is reinvested, the exemption is available on a
proportionate basis. The maximum investment in the specified long term asset cannot
exceed R$0,00,000- per assessee during any financial year.

1 Where the new bonds are transferred or convettmto money within three years from
the date of their acquisition, the amount so exempted is taxable as capital gains in the
year of transfer / conversion.

1 As per provision of Section 14A of the Act, expenditure incurred to earn an exempt
income is not abwed as deduction while determining taxable income.

1 The characterization of the gain / losses, arising from sale / transfer of shares as
business income or capital gains would depend on the nature of holding and various
other factors.

F. Securities Transaain Tax

As per provisions of Section 36(1) (xv) of the Act, STT paid in respect of the taxable securities
transactions entered into in the course of the business is allowed as a deduction if the
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income arising from such taxable securities transactionscisdeed in the income computed

dzy RSNJ G6KS KSIR WtNRBFAG FYyR 3IFAya 2F 0dzAaAySs3
claimed, no further deduction in respect of the said amount is allowed while determining

the income chargeable to tax as capital gains.

BENEITS TO THE RESIDENT MEMBERS / SHAREHOLDERS OF THE COMPANY UNDER THE ACT
A. Dividends exempt under section 10(34) of the Act

As per the provisions of Section 10(34) of the Alttjdend poth interim and final), if any,
received by the resident members / shareholders from the Company is exempt from tax. The
Company distributing the dividend will be liable to pay dividend distribution tax at the rate of
15% (plus a surcharge 2% on thedividend distribution tax and education cess and secondary
and higher education cess of 2% and 1% respectively on the amount of dividend distribution tax
and surcharge thereon) on the total amount distributed as dividend.

However, effective from 1st Octeb, 2014 dividend distribution tax would be paid after grossing
up the net distributed profits by the company.

B. Capital Gains
(i) Computation of capital gains

i Capital assets are to be categorized into shotérm capital assets and longterm
capital assets dsed on the period of holding. All capital assets, being shares held in a
Company or any other security listed in a recognized stock exchange in India or unit of
the Unit Trust of India or a unit of a mutual fund specified under section 10(23D) of the
Act or a zero coupon bond, held by an assessee for more than twelve months are
considered to be long term capital assets, capital gains arising from the transfer of
which are termed as LTCG. In respect of any other capital assets, the holding period
should exceed thirtyg six months to be considered as lonigrm capital assets.

1 STCG means capital gains arising from the transfer of capital asset being a share held in a
Company or any other security listed in a recognized stock exchange in India or unit of
the Unit Trust of India or a unit of a mutual fund specified under clause (23D) of Section
10 or a zero coupon bonds, held by an assessee for twelve months or less.

1 In respect of any other capital assets, STCG means capital gain arising from the transfer
of an asset, held by an assessee for thirty six months or less.

I LTCG arising on transfer of equity shares of a Company or units of an equity oriented
fund (as defined which has been set up under a scheme of a mutual fund specified under
Section 10(23D)) isxempt from tax as per provisions of Section 10(38) of the Act,
provided the transaction is chargeable to STT and subject to conditions specified in that
section.

1 As per first proviso to Section 48 of the Act, the capital gains arising on transfer of share
of an Indian Company need to be computed by converting the cost of acquisition,
expenditure incurred in connection with such transfer and full value of the consideration
receiving or accruing as a result of the transfer, into the same foreign currendyich w
the shares were originally purchased. The resultant gains thereafter need to be
reconverted into Indian currency. The conversion needs to be at the prescribed rates
prevailing on dates stipulated. Further, the benefit of indexation as provided imdeco
proviso to Section 48 is not available to A@sident shareholders.
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91 As per provisions of Section 112 of the Act, LTCG not exempt under Section 10(38) of the

Act are subject to tax at the rate of 20% (plus applicable surcharge and cess) with
indexationbenefits. However, if such tax payable on transfer of listed securities or units
or zero coupon bonds exceed 10% of the LTCG (without indexation benefit), the excess
tax shall be ignored for the purpose of computing the tax payable by the assessee. As
per provisions of Section 111A of the Act, STCG arising on sale of equity shares or units
of equity oriented mutual fund (as defined which has been set up under a scheme of a
mutual fund specified under Section 10(23D)), are subject to tax at the rate offl586 (
applicable surcharge and cess) provided the transaction is chargeable to STT. No
deduction under Chapter VIA is allowed from such income.

STCG arising on sale of equity shares or units of equity oriented mutual fund (as defined
which has been set upnder a scheme of a mutual fund specified under Section
10(23D)), where such transaction is not chargeable to STT is taxable at the rate of 30%
(plus applicable surcharge and cess)

As per provisions of Sectiai® read with Section 74 of the Act, sherterm capital loss
arising during a year is allowed to be ®ét against short term as well as long term
capital gains. Balance loss, if any, shall be carried forward araffsggainst any capital
gains arising during subsequent eight assessmentsyea

As per provisions of Sectiaf read with Section 74 of the Act, londerm capital loss
arising during a year is allowed to be ®dt only against long term capital gains.
Balance loss, if any, shall be carried forward aneofiedgainst long term capital gains
arising during subsequent 8 assessment years.

(i) Exemption of capital gains arising from incogiax

|l

As per Section 54EC of the Act, capital gains arising from the transfer of q temg
capital asset are exempt from capital gains ifasuch capital gains are invested within a
period of six months after the date of such transfer in specified bonds issued by NHAI
and REC and subject to the conditions specified therein.

Where a part of the capital gains is reinvested, the exemptionvailable on a
proportionate basis. The maximum investment in the specified ldiegm asset cannot
exceed R$,000,000 per assessee during any financial year.

Where the new bonds are transferred or converted into money within three years from
the date oftheir acquisition, the amount so exempted is taxable as capital gains in the
year of transfer / conversion.

As per provisions of Section 14A of the Act, expenditure incurred to earn an exempt
income is not allowed as deduction while determining taxabt®ine.

The characterization of the gain / losses, arising from sale / transfer of shares as
business income or capital gains would depend on the nature of holding and various
other factors.

In addition to the same, some benefits are also available ts@meat shareholder being
Y AYRAQGARdzZ £ 2NJ I AYyRdz ! YRAGARSR CI YAf &

As per provisions of Section 54F of the Act, LTCG arising from transfer of shares is
exempt from tax if the net consideration from such transfer is utilized within a period of
one yar before, or two years after the date of transfer, for purchase of a new
residential house, or for construction of residential house within three years from the
date of transfer and subject to conditions and to the extent specified therein.
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C. Tax Treaty Besfits

As per provisions of Section 90 (2) of the Act,-negident shareholders can opt to be taxed in
India as per the provisions of the Act or the double taxation avoidance agreement entered into
by the Government of India with the country of residencetloe nonresident shareholder,
whichever is more beneficial.

D. Non-Resident Taxation

Special provisions in case of NWrtSAA RSY G LYRAIY O6WbwLQUOU Ay NBal
specified foreign exchange assets under Chapte Xfithe Act are as follows:

1 NRI means a citizen of India or a person of Indian origin who is not a resident. A person is
deemed to be of Indian origin if he, or either of his parents or any of his grandparents, were
born in undivided India.

1 Specified foreign exchange assets inclukdares of an Indian company which are acquired /
purchased / subscribed by NRI in convertible foreign exchange.

9 As per provisions of Section 115E of the Act, LTCG arising to a NRI from transfer of specified
foreign exchange assets is taxable at the ratd@¥o (plus education cess and secondary &
higher education cess of 2% and 1% respectively).

1 As per provisions of Section 115E of the Act, income (other than dividend which is exempt
under Section 10(34)) from investments and LTCG (other than gain exemg@t 8edtion
10(38)) from assets (other than specified foreign exchange assets) arising to a NRI is taxable
at the rate of 20% (education cess and secondary & higher education cess of 2% and 1%
respectively). No deduction is allowed from such income in reispéany expenditure or
allowance or deductions under ChapterA/bf the Act.

1 As per provisions of Section 115F of the Act, LTCG arising to a NRI on transfer of a foreign
exchange asset is exempt from tax if the net consideration from such transfereisted in
the specified assets or savings certificates within six months from the date of such transfer,
subject to the extent and conditions specified in that section.

9 As per provisions of Section 115G of the Act, where the total income of a NRI somdysbf
income / LTCG from such foreign exchange asset / specified asset and tax thereon has been
deducted at source in accordance with the Act, the NRI is not required to file a return of
income.

1 As per provisions of Section 115H of the Act, where a@ewho is a NRI in any previous
year, becomes assessable as a resident in India in respect of the total income of any
subsequent year, he / she may furnish a declaration in writing to the assessing officer, along
with his / her return of income under Séah 139 of the Act for the assessment year in
which he / she is first assessable as a resident, to the effect that the provisions of the
Chapter X#A shall continue to apply to him / her in relation to investment income derived
from the specified assetsof that year and subsequent years until such assets are
transferred or converted into money.

1 As per provisions of Section 1151 of the Act, a NRI can opt not to be governed by the
provisions of Chapter XA for any assessment year by furnishing returnngbime for that
assessment year under Section 139 of the Act, declaring therein that the provisions of the
chapter shall not apply for that assessment year. In such a situation, the other provisions of
the Act shall be applicable while determining the tabeamcome and tax liability arising
thereon.
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.9b9cCLe¢{ !l L[!". [9 ¢h Chw9LDb Lb{¢LC, ¢cLhb![ Lbz%x9
A. Dividends exempt under section 10(34) of the Act

As per provisions of Section 10(34) of the Act, dividend (both interim and finaiy,i received

by a shareholder from a domestic Company is exempt from tax. The Company distributing the
dividend will be liable to pay dividend distribution tax at the rate of 15% (plus a surcharge of
12% on the dividend distribution tax and educatiorsseand secondary and higher education
cess of 2% and 1% respectively on the amount of dividend distribution tax and surcharge
thereon) on the total amount distributed as dividend.

However, effective from 1st October, 2014 dividend distribution tax woulgdid after grossing
up the net distributed profits by the company.

B. Longg Term Capital Gains exempt under section 10(38) of the Act

i LTCG arising on sale equity shares of a company subjected to STT is exempt from tax as per
provisions of Section 10(38} the Act.

9 Itis pertinent to note that as per provisions of Section 14Ahe Act, expenditure incurred
to earn an exempt income is not allowed as deduction while determining taxable income.

C. Capital Gains

1 As per provisions of Section 115AD of the Act, income (other than income by way of
dividends referred to Section 143) received in respect of securities (other than units
referred to in Section 115AB & certain securities & government Bonds as mentioned in
section 194LD) is taxable at the rate of 20% (plus applicable surcharge and education cess
and secondary & higher eduian cess). No deduction is allowed from such income in
respect of any expenditure or allowance or deductions under Chapté ® the Act.
Interest on certain securities & government bonds as mentioned in section 194LD is taxable
@5% only.

1 As per provisins of Section 115AD of the Act, capital gains arising from transfer of securities
is taxable as follows:

Nature of income Rate of tax (%)

LTCG on sale of equity shares not subjected to STT 10%
STCG on sale of equity shares subjected to STT 15%
STCG osale of equity shares not subjected to STT 30%

1 For corporate FlIs, the tax rates mentioned above stands increased by surcharge (as
applicable) where the taxable income exceeds Rs. 10,000,000. Further, education cess and
secondary and higher education eesn the total income at the rate of 2% and 1%
respectively is payable by all categories of Flis.

1 The benefit of exemption under Section 54EC of the Act mentioned above in case of the
Company is also available to Flls.

D. Securities Transaction Tax

As perprovisions of Section 36(1)(xv) of the Act, STT paid in respect of the taxable securities
transactions entered into in the course of the business is allowed as a deduction if the income

arising from such taxable securities transactions is included innt@rie computed under the

KSIR Wt NRTFAG YyR 3IFLAya 2F odzaAySaa 2N LINPFSaal
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deduction in respect of the said amount is allowed while determining the income chargeable to
tax as capital gains

E. Tax Treaty benefits

9 As per provisions of Section 90(2) of the Act, Flls can opt to be taxed in India as per the
provisions of the Act or the double taxation avoidance agreement entered into by the
Government of India with the country of residence of the Fll, whichever is beneficial to
them.

1 The characterization of the gain / losses, arising from sale / transfer of shares as business
income or capital gains would depend on the nature of holding and various other factors.

BENEFITS AVAILABLE TO MUTUAL FUNDS UNDER THE ACT
a) Divdend income

Dividend income, if any, received by the shareholders from the investment of mutual funds in
shares of a domestic Company will be exempt from tax under section 10(34) read with section
1150 of the Act.

b) As per provisions of Section 10(23D)}tlé Act, any income of mutual funds registered under
the Securities and Exchange Board of India, Act, 1992 or Regulations made there under, mutual
funds set up by public sector banks or public financial institutions and mutual funds authorized
by the Resere Bank of India, is exempt from incostex, subject to the prescribed conditions.

Note: All the above benefits are as per the current tax laws and will be available only to the sole /
first name holder where the shares are held by joint holders.

ForPULINDRA PATEL & CO.
Chartered Accountants
Firm Registration No.1518AWW

(CAPulindra Pate)
Proprietor
Membership N0.048991

PlaceMumbai
Date: Septembey, 2015
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SECTION WABOUT THE COMPANY
OUR INDUSTRY

The information in this section includes extracts from publicly available information, data and
statistics and has been derived from various government publications and industry sources. Neither

we nor any other person connected with the Issue have \tliie information. The data may have

been reclassified by us for the purposes of presentation. Industry sources and publications generally

state that the information contained therein has been obtained from sources generally believed to be
reliable, butthat their accuracy, completeness and underlying assumptions are not guaranteed and

their reliability cannot be assured and, accordingly, investment decisions should not be based on such
information. You should read the entiRrospectus, including the information contained in the
aSO0tAz2ya GAGESR awAal ClFLOG2NREE YR GCAyafdAl £ {1
190respectively of thiBrospectus before deciding to invest in our Equity Shares

BACK®OUND OF GEM AND JEWELLERY INDUSTRY

Indians have always been connoisseurs of precious stones and ornaments. Trade secrets of the
jewellery business have been handed over generations, ensuring continuity of traditional craft; Thus
LYRAIF Aa (2 Rdrgést Diakénd éutingfamiCpalishing centre. A liberalised economy,
growing purchasing power of consumers and rising demand for innovative and lightweight designs
are some of the factors that have led to steady growth of the Indian gems and jewell¢oy. 38ah

the advent of branded jewellery shores, introduction of international standards and certifications,
in-turn have improved credibility and attracted more consumers. The gems and jewellery sector
generates valuable foreign exchange earnings (USHt8ion in 201415)

Sourcelndia Brand Equity Foundatiomww.ibef.org

Distribution of Indian gems and Key export destinations for Gems &
jewellery exports (per cent share) - Jewellery (per cent share) -
FY 2013-14 FY 2013-14

mPolished and cut

diamonds mUAE
®Hong Kong
=US

Others

® Coloured gemstones

Other gems and
jewellery

Source Aranca Research Source Aranca Research

Source: India Brand Equity Foundatiomw.ibef.org

India has several strengths that have made it a significant force in the global gems and jewellery
business. These are:

9 Highly skilled, yet loveost labour.
1 Established manufacturing excellence in jewelkng diamond polishing.

9 India is the most technologically advanced diamond cutting centre in the world.
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Sourcelnvest India: Guiding Your Investmentww.investindia.gov.in- FICCI
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G2 FRRNBaa 2y Sgrowifig génicand gedeldryR Q& f |

The Indian Gem & Jewellery Industry is the back bone of the economy by being one of the major
contributors towards the export led growth of India. The industry has gained global popularity
because of its talented craftsmen, its superior practices in cutting and polishing fine diamonds and
precious stones and its cesfficiencies. The two major segmts of the industry are gold jewellery
6020SNBE | NRPdzyR ymw: 2F GKS 2S¢SttSNE YINLSG0 |yl
manufacturers of cut and polished diamond with an aggregate contribution of approx. 60% of the

62 NI RQa a dzLJLJalee arid y80%irS tevisi of @ofime. The global market for gems and
jewellery is over USD 100 billion with major contribution coming from India, Italy, China, Thailand

and USA.

Source: Changing Trends: Gems & Jewellery Industry, ONICRA Report
APPROACH TIRDUSTRY OVERIVEW

Approach to Gem and Jewellery Industry Analysis

!

[ Economic Owutlook & Scenario ]

U

[ Overall Gem and Jevrellery Industry ]

U

[ Gem and Jewellery Industry Micro Analysis ]

|

Kird=& EHCIE:_IE !ma rl:t ot b Areas & Future
Yarieties oraitiores Dermard Drivers Outlook
Challeress

|

Specific Yariety & Related Analysis
{Business Overview & Analysis)

GLOBAL ECONOMIC ENVIRONMENT

The global economic environment appears poised for a change for the better with the recent sharp
fall in the international prices of crude petroleum, which is expected to boost global aggregate
demand, and the shrp recovery in the US economy in the face of gradual withdrawal from
monetary accommodation. Following the global crisis of 2008, the global economy came under a
cloud of uncertainty and the prolonged weakness in the euro area, particularly since 201, le

the (IMF) often revising global growth downwards in its World Economic Outlook (WEO). In its
Update, published on 20 January 2015, the IMF projected the global economy to grow from 3.3 per
cent in 2014 to 3.5 per cent in 2015 and further to 3.7 partda 2016. This downward revision
from its October 2014 projections owed to the weaker economic prospects in China, Russia, the
euro area, Japan, and some major oil exporters because of the sharp drop in oil prices. The United
States is the only major enomy for which growth projections have been raised by 0.5 percentage
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point to 3.6 per cent for 2015. 4.3 In the case of emerging market and developing economies
(EMDEs), which continue to struggle with tepid domestic demand and headwinds from structural
impediments, the IMF Update projects growth to moderate to 4.3 per cent in 2015 and 4.7 per cent
in the year 2016.

Going forward, the lower oil price is likely to be more positive for the EMDESs that account for more
than half of the global outpufpurchasing power parity terms) given their higher contribution to
global growth with inflation remaining anchored. This might lead to a better outcome than
projected. A sudden correction in financial markets and downside risks to growth with a possible
further slowdown in the euro area along with the likely duration of the oil price supply shock effect,
are some of the concerns that linger on.

Source: Economic Survey 2018; indiabudget.nic.iavVolume Il

INDIAN ECONOMY

LYRAF A& &S G2 stes&foRingSnajar Kcdnomyzbil PORsAeadFdf China, the
International Monetary Fund (IMF) said in its recent latest forecast. India is expected to grow at 6.3
per cent in 2015, and 6.5 per cent in 2016 by when it is likely to cross China's projected igtewth

the IMF said in the latest update of its World Economic Outlook.

India's macreeconomic prospects have strengthened and the country is best positioned among
emerging market economies, gaining global investor's attention, says a report by ICICTBank.
AYLINROGSYSYyild Ay LYRAIFIQa SO2y2YAO FdzyRIFYSyidalta KI
impact of a strong Government mandate, RBI's inflation focus supported by benign global
commodity prices.

Source: India Brand Equity Foundatiamw.ibef.org

OUTLOOK FOR GROWTH:

In the coming year, real GDP growth at market prices is estimated to be abelitl0p&rcentage
points higher visa-vis 201415. This increase is warranted by four factors. First, the government has
undertaken a number of reforms and is planning several more. Their cumulative growth impact will
be positive. A further impetus to growth will be provided by declining oil prices and increasing
monetary easing facilitated by egoing moderation in inflation. Simhating the effects of tax cuts,
declining oil prices will add spending power to households, thereby boosting consumption and
growth. Qil is also a significant input in production, and declining prices will shore up profit margins
and hence balance sheetwf the corporate sector. Declining input costs are reflected in the
wholesale price index which moved to deflation territory in January 2015.

Further declines in inflation and the resulting monetary easing will provide policy support for
growth both by eouraging household spending in interagnsitive sectors and reducing the debt
burden of firms, strengthening their balance sheets. The final favourable impulse will be the
monsoon which is forecast to be normal compared to last year4. Using the nemagstior 2014

15 as the base, this implies growth at market prices of 8.3 per cent in 201:A6. The power of
growth to lift all boats will depend critically on its employment creation potential.

Source: Economic Survey2015%; indiabudget.nic.iAVolume |

OUTLOOK FOR REFORMS:

In the months ahead, several reforms will help boost investment and growth. The budget should
continue the process of fiscal consolidation, embedding actions in a meium framework.
LYRAI Q& 2 @&6GOPfratio (iBh@éhgralz§overnment) for 2014 is estimated at 19.5 per
cent by the IMF. This needs to move toward levels in comparator countesmated at 25 per

cent for emerging Asian economies and 29 per cent for the emerging market countries if2the G
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Sinceassuming office in May 2014, the new government has undertaken a number of new reform
measures whose cumulative impact could be substantial.

These include:
91 Deregulating diesel prices, paving the way for new investments in this sector;

1 Raising gas pricesofn US$ 4.2 per million British thermal unit to US$ 5.6, and linking pricing,
transparently and automatically, to international prices so as to provide incentives for greater
gas supply and thereby relieving the power sector bottlenecks;

1 Taxing energy prodits. Since October, taking advantage of declining oil prices, the excise tax
on diesel and coal was increased four times. In addition to resulting in collections of about
70,000 crore (on an annualized basis), this action will have positive environmental
consequences;

1 Replacing the cooking gas subsidy by direct transfers on a national scale;

1 Instituting the Expenditure Management Commission, which has submitted its interim report
for rationalizing expenditures;

1 Passing an ordinance to reform the coal seefarauctions;

1 Securing the political agreement on the goods and services tax (GST) that will allow legislative
passage of the constitutional amendment bill;

1 Instituting a major program for financial inclusiothe Pradhan Mantri Jan Dhan Yojana under
whichover 12.5 crore new accounts have been opened till-Fetruary 2014;

1 Continuing the push to extending coverage under the Aadhaar program, targeting enrolment
for 1 billion Indians; as of early February, 757 million Indians had beeddntfied and 139
Aadhaar linked bank accounts created,;

1 Increasing FDI caps in defence;
1 Eliminating the quantitative restrictions on gold;

1 Passing an ordinance to make land acquisition less onerous, thereby easing the cost of doing
business, while ensuring that farmers dair compensation;

1 Facilitating Presidential Assent for labour reforms in Rajasthan, setting an example for further
reform initiatives by the states; and consolidating and making transparent a number of labour
laws; and

1 Passing an ordinance increasing tRBI cap in insurance to 49 per cent. Commencing a
LINEANI Y 2F RAAAYGDSaGyYSyida dzy RSN g KAOK wmn LISNJ
was offered to the public, yielding about ~ 22,500 crore, of which ~ 5,800 crore was from
foreign investors;

1 Passig the Mines and Minerals (Development and Regulation) (MMDR) Amendment
Ordinance, 2015 is a significant step in revival of the hitherto stagnant mining sector in the
country. The process of auction for allotment would usher in greater transparency and boos
revenues for the States.

Source: Economic Survey2015; indiabudget.nic.irVolume |
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Notwithstanding the challenging nature of the 2018 budget, elaborated in theéMid-Year
EconomicAnalysis2014-15, the Government will adhere tthe fiscal target of 4.1 per cent of GDP.
Despite weakness in revenue collection and delayed disinvestment, new excises on diesel and
petrol (revenue yield of about Rs 20,000 crore), reduced subsidies, and expenditure compression
will ensure the commitmentto discipline. India can reconcile the requirements of fiscal
consolidation and the imperative of boosting public investment to revive growth and enowd
private investment provided the right lessons are learnt.

Since this is the first full budget of theew government, and especially in light of the-faaching
recommendations of the Fourteenth Finance Commission, the time is ripe for reviewing the
mediumterm framework and setting targets for the upcoming year against that background and
taking accounbf the lessons of recent history three phases marked recent fiscal history:

a. First the rapid growth improved all fiscal aggregates, flows and stocks. But failure to control
expenditure, especially revenue expenditure, towards the end of that phase, cethliith
excessive countecyclical policies in the second phase (2029 led to a loss of fiscal control
that contributed to the neaicrisis of 2013. A casualty has been low and stagnating capital
expenditure. In the third phase (2048day), a modicum ofiscal stability has been restored.
This history suggests the following strategy going forward. First, in the medium term, India
must meet its mediurmterm target of 3 per cent of GDP. This will provide the fiscal space to
insure against future shocks amatso to move closer to the fiscal performance of its emerging
YIEN] SG LISSNB® LG Ydzad Ffa2 NBGSNERS (GKS GNI 2SO0
NHz SQ 2F StAYAYlFGAy3a NBOBSydzS RSTFAOAGA YR Sya
capital formation.

b. Second, the way to achieve these targets will be expenditure control and expenditure
switching from consumption to investment. And the secular decline in capital expenditure in
GKS flFad RSOFRS KI & dzy RSNXYAyYyBdn 2018R ad gioivth £ 2y 3 N
gathers steam and as the GST is implemented, the consequential tax buoyancy when
combined with expenditure control will ensure that medium term targets can be comfortably
met. This buoyancy is assured by history because overdhese of the growth surge in the
last decade, the overall ta&DP ratio increased by about 2.7 percentage points, from 9.2 per
cent in 200304 to 11.9 per cent in 20008 even without radical tax reform.

c. Third, the mediurterm commitment to discipline camt result in an Augustinian deferment
of actions. In the upcoming year, too, fiscal consolidation must continue. However, the need
for accelerated fiscal consolidation has lessened because macroeconomic pressures have
significantly abated with the dramatidecline in inflation and turnaround in the current
account deficit.
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| Figure 1.13: Recent Fiscal History, 2002-03 t0 201415 (Percent o GDP)
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MARKET SIZE:

The government, engineering an economic rebound with a slew of reforms, has unveiled a new
statistical method to calculate the national income with a broader framework that turned up a
pleasant surprise: GDP in the past year 2043grew 6.9 per cent insaéel of the earlier 4.7 per

cent.

The revision in base year of India's national accounts will increase the size of the economy to Rs
111.7 trillion (US$ 1.8 trillion) in FY14, according to India Ratings. The size of the Indian economy
was at about Rs 93.88llion (US$ 1.51 trillion) in 20123.

Also, Capital Economics (CE), an independent rresmwoomic research company, released its India
Watch research report recently, cataloguing its interpretation and expectations on the upcoming
Budget 2015. It seesdian economy expanding by 5.5 per cent in 2015, owing to the fall in crude
oil prices and interest rates.

Stating that its great time to invest in India, Minister of State for Finance Mr Jayant Sinha said the
Indian economy has potential to become a USStillion economy in the next 102 years.

INVESTMENTS

With the improvement in the economic scenario, there have been quite a few investments in
various sectors along with M&A in India. Some of them are as follows:

1 India has emerged as one of the stresy performers in the dedtreet across the world as
mergers and acquisitions (M&A). M&A activity increased in 2014 with deals worth US$ 38.1
billion being concluded, compared to US$ 28.2 billion in 2013 and US$ 35.4 billion in 2012.

1 The combined index dafight core industries stood at 166.2 in November 2@Q18L7 per cent
higher compared to the index of November 2013. Its cumulative growth during April to
November, 201415 was 4.6 per cent.
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1 India and Germany have decided to set up two working group® m circular economy and
other on water managementafter a meeting with German Environment Minister Ms Barbara
Hendricks. After a recent meeting, the two sides announced that the focus of the working
groups would be on restoration of water bodies, waste ngaraent and more efficient use of
water resources.

1 The Union Cabinet, chaired by the Prime Minister Shri Narendra Modi, has given its approval to
enter into a memorandum of understanding (MoU) for strengthening cooperation in the field
of tourism, between he Ministry of Tourism, Government of India and the Ministry of
Tourism, Government of the Sultanate of Oman.

1 India's consumer confidence continues to remain highest globally and showed improvement in
the fourth quarter of calendar year 2014 (Q4), riding @ositive economic environment and
lower inflation. Nielsen's findings reveal that the consumer confidence of urban India
increased by three points in Q4 from the preceding quarter. With a score of 129 in Q4, urban
India's consumer confidence is up by @ddints from the corresponding period of the previous
year (Q4 of 2013) when it stood at 115.

1 India's foreign exchange reserves touched a record US$ 322 billion, surpassing the previous
high of almost US$ 321 billion in September 2011. Latest data relesassds an accretion of
US$ 2.7 billion during the week ended January 16, 2015, essentially due to a rise in foreign
currency assets. Market players said RBI has been buying dollars to ensure that the rupee stays
strong. At current levels, reserves are sufnt to cover imports for eigkind-a-half months.

1 The government has announced that foreign investors can put in as much as Rs 90,300 crore
6!'{pPb mMnodpp OAfftA2Yy0 AY LYRAFQA& NIAf AYTFNIFadNH:
projects releasedby the Ministry of Railways. The Rs 63,000 crore (US$ 10.15 billion) Mumbai
Ahmedabad higtspeed corridor project is the single largest. The other big ones include the Rs
14,000 crore (US$ 2.25 billion) CSPlhvel suburban corridor, to be implementedpgablic
private partnership (PPP), and the Rs 1,200 crore (US$ 193.46 million) Kachrapara rail coach
factory, besides multiple freight line, electrification and signalling projects.

GOVERNENT INITIATIVES

India has become a promising investment destimatior foreign companies looking to do business
here. Mr Narendra Modi, Prime Minister of India, has launched the 'Make in India' initiative with
the aim to give the Indian economy global recognition. This initiative is expected to increase the
purchasing pwer of the common man, which would further boost demand, and hence spur
development, in addition to benefiting investors. The steps taken by the government in recent
times have shown positive results as India's gross domestic product (GDP) at factiramsttant
(200405) prices for Q1 of 20145 is estimated at Rs. 14.38 trillion (US$ 231.83 billion), as against
Rs 13.61 trillion (US$ 219.42 billion) in Q1 of 204 3registering a growth rate of 5.7 per cent.

Based on the recommendations of the Fagrei Investment Promotion Board (FIPB), the
Government of India has approved 14 proposals of FDI amounting to Rs 1,528.38 crore (US$ 246.42
million) approximately. Out of the 14 approved proposals, six of them belonged to the
pharmaceutical sector which walse highest number of approvals for any sector.

ROAD AHEAD

The International Monetary Fund (IMF) and the World Bank in a joint report have forecasted that
India will register a growth of 6.4 per cent in 2015, due to renewed confidence in the market
brough about by a series of economic reforms pursued by the governnfetinited Nations body
pegged India's economic growth at 8.1 per cent for 2065
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Only India is anticipated to witness better growth momentum among the BRIC bloc whereas other
member countres are expected to see stable growth momentum, according to Organisation for
Economic Cooperation and Development (OECD).

India could become the world's seventh biggest nation in terms of private wealth, with a 150 per
cent increase in total, from US$ &llton in 2013 to US$ 5 trillion in 2018, as per a recent study by
the Boston Consulting Group (BCG).

Furthermore, the new 'Make in India’ initiative is expected to be a vital component in India's quest
for achieving wholesome economic development.

Source: India Brand Equity Foundatiomw.ibef.org

OVERVIEW OF INDIAN ECONOMY

One of the redeeming features, while comparing economic performance across different countries
for the year 201415, has been the emergence tridia among the few large economies with
propitious economic outlook, amidst the mood of pessimism and uncertainties that engulf a number
of advanced and emerging economies. Brighter prospects in India owe mainly to the fact that the
economy stands largelyelieved of the vulnerabilities associated with an economic slowdown,
persistent inflation, elevated fiscal deficit, slackening domestic demand, external account
imbalances, and oscillating value of the rupee in 2021and 201213. From the macroeconomic
perspective, the worst is clearly behind us. The latest indicators, emerging from the recently revised
estimates of national income brought out by the Central Statistics Office, point to the fact that the
revival of growth had started in 20134 and attaned further vigour in 20145.

Factors like the steep decline in oil prices, plentiful flow of funds from the rest of the world, and
potential impact of the reform initiatives of the new government at the centre along with its
commitment to calibrated fisal management and consolidation bode well for the growth prospects
and the overall macroeconomic situation. Encouraged by the greater rexnoomic stability and

the reformist intent and actions of the government, coupled with improved business sentinent
the country, institutions like the IMF and the World Bank have presented an optimistic growth
outlook for India for the year 2015 and beyond.

The possible headwinds to such promising prospects, however, emanate from factors like
inadequate support fsm the global economy saddled with subdued demand conditions, particularly
in Europe and Japan, recent slowdown in China, and, on the domestic front, from possiteespill

of below normal agricultural growth and challenges relating to the massive regants of skill
creation and infrastructural up gradation. The encouraging results from the Advance Estimates for
201415 suggest that though the global sluggishness has partly fed into the lacklustre growth in
foreign trade; yet this downward pressure shidbeen compensated by strong domestic demand,
keeping the growth momentum going.

Source Economic Survey 2012015 indiabudget.nic.irVolume |

OUTLOOK FOR 2016

The macroeconomic situation in India has improved significantly during the current yearel€ase

of the new series of national accounts revealed that the economy has been performing much better
than what was being depicted earlier. The steady acceleration in services and manufacturing growth
in the face of subdued global demand conditionsnpdo the strengthening of domestic demand.
Most of the buoyancy in domestic demand can be traced to consumption.

Investment activitywhich is slowly picking up. The saviggestment dynamics will be crucial for
the growth to strengthen further in the coming years, in addition to reversal of the subdued export
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performance being currently witnessed. The key will be the response ofgsatenimproved price

and financial market stability, and of investment, particularly in the crucial infrastructure sector, to
reform efforts of the Government that are underway. On the supply side, there are concerns about
tentative growth patterns in conguction and mining activities that need to be addressed to. This is
particularly important in view of the strong intersectoral linkages that these sectors have. The farm
sector suffered from a relatively poor monsoon, but there are no indications opileer to be

next year.

The improving rate of value addition in the economy, represented by the ratio of value added to
output, and the falling incremental capital output ratio indicate better resource use in production.
On the global front, the UnitedStates radiates confidence and strength, while some other
structurally important economies like China, Russia, Euro area and Japan face uncertain prospects,
thereby affecting global growth and investment outlook. The sharp decline in oil prices has provide
an incentive for overall global growth and stability. At the same time, it has diminished fortunes of
oil exporting countries that can influence economic activity adversely.

Ly (GKS fA3KIG 2F (GKS D2@SNYYSyidQa OzneVaypicydhg i G2 N
external sector scenarios including the possibility of international oil prices remaining generally
benign, the outlook for domestic macroeconomic parameters is generally optimistic,
notwithstanding the uncertainties that could also arifem an increase in interest rates in the

United States and situation prevailing in Greece within Eamoe. Given the above, and assuming

normal monsoons better prospects in the world economy that could provide impetus to higher

exports for Indian produstand services, a growth of around 8.5 per cent is in the realm of possibility

in 201516.

Source: Economic Survey 2018; indiabudget.nic.irVVolume |

GLOBAIGEMS AND JEWELLBERYUSTRY

The global jewellery market is now undergoing an improvement andtthearowth with the
AYONBI&aS Ay GKS 2@0SNIrff alrftsSa yR OKIy3aAy3d tATFSa
and is expected to grow at 5 to 6% each year. Asia Pacific consist of the world's largest jewellery
market, with the main contribtors being China and India, who are largest consumers of jewellery in

the world having large number of processing and manufacturing industry. Considering country wise,

U.S. is the largest jewellery market in the world which is mainly dominated by diajawedery.

It is found that the jewellery industry is still local in nature as the ten biggest jewellery groups of the
world comprises of only 12% of the global market. The global market for jewellery is likely to beat
USD 257 billion by 2017. Even thoubhl world of jewellery is driven by Asia Pacific and the Middle
Eastern markets, still U.S. continues to be the leading player in this industry. The market is still
growing regardless of the economic unrest in Europe and China.

Euro monitor Internationalmarket research firm considering the jewellery sales of 32 countries,
states that fine jewellery sales has grown by 87% of approximate $275.4 billion global jewellery
market and might have a compound annual growth rate (CAGR) of 7.4% by 2017.

Most of the mw materials are generated by Canada, Russia, Africa and Australia, while countries like
India, China, Italy and Turkey are the main jewellery manufacturers and diamond processors, and
are mainly marketed in countries like US, Europe, Middle East andQ\di@f these raw materials

50% is used for jewellery manufacturing, 40% is used for investment and 10% is used in electronics,
medicine etc. The demand for symbolic jewellery is strongly coming from Asian countries and few
European regions. In India, tosts are also participating in the growing demand of symbolic
jewellery market. It is found that people are less focused on buying branded jewellery as they prefer
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local ones more. Like in India, 96% of the total players in this industry are small-éamayl
businesses. There are over 2.5 million jewellery shops in India, around 450,000 goldsmiths and
100,000 gold jewellers. In the U.S., Amand jewellery shops account for 79% of the total jewellery
market.

Source: Connecting Dots: Market Analysis fen@llery Industrywvww.cdotsys.com

The global gems and jewellery industry is on way to huge transformation. India has many natural
advantages to emerge as Gems & Jewellery hub of the world. India has the largest dmesthe
artisan force for designing and crafting the jewellery in the world. There is considerable scope of
value addition in terms of capacity building at the domestic front, quality rgament and
professionalization.

For the average Indian consumer of djotliamonds and other gemstone<lichés abound gold

almost always glitters and diamonds are forever. India leads global consumption of gold at an
estimated 850 tons annually, and has emerged as the 6th largest consumer of diamonds in the world
the glokal gems and jewellery industry is on way to huge transformation. India has many natural
advantages to emerge as Gems & Jewellery hub of the world. India has the largest and the best
artisan force for designing and crafting the jewellery in the world. Thermonsiderable scope of
value addition in terms of capacity building at the domestic front, quality management and
professionalization.

For the average Indian consumer of gold, diamonds and other gemstocighés abound gold
almost always glitters rad diamonds are forever. India leads global consumption of gold at an
estimated 850 tons annually, and has emerged as the 6th largest consumer of diamonds in the world

India occupies top position in importing, processing and exporting diamonds. With titancu
polished diamonds, coloured gemstones, gold jewellery, pearls;gatoh jewellery and fashion
jewellery, India holds nearly 50% of the international market. Gems and jewellery sector contributes
nearly 18% in India's aggregate exports. It accountméarly 55% of the world's net exports of cut

and polished diamonds in value terms, 90% in terms of pieces and 80% in terms of carats. India now
processes 85% of the world's polished diamonds, far ahead of other competitors. Every 11 of 12
diamonds sold und the globe are processed in India regardless of where these are mined.

India has shifted its trade focus from domestic economy to global markets through liberalized trade
policies & lower tariffs. These measures have dramatically improved India'st ampdket over the
past 15 years, particularly for diamonds and jewellery.

Source: Gems and Jewellery Overview, FI@@Iv.ficci.com

INDIAN GEMS AND JEWELLERY INDUSTRY

The Gems and jewellery sector in India plays afgigni role in the Indian economy, contributing
around 61 LISNJ OSyid 2F (GKS O2dzyiNRBQa D5t d hyS 2F GKS
oriented and labour intensive. The government of India has declared the sector as a focus area for
export romotion based on its potential for growth and value addition. The government has recently
undertaken various measures to promote investments and to upgrade technology andtekills

promote brand India in the international market.

The domestic gems and jellery industry had a market size of Rs. 251,000 crore (US$ 40.45 billion)
in 2013, and has the potential to grow to Rs 500488D,000 crore (US$ 80.%%.43 billion) by
2018, according to a study by a leading industry body. The study also projecteithehaduntry's

gems and jewellery market could double in the next five years. The growth will be driven by a
healthy business environment and the government's investor friendly policies. India is deemed to be
the hub of the global jewellery market becaudete low costs and availability of higikilled labour.
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LYRAI A& GKS ¢g2NIRQa fIFNBSad OdzidAy3a FyR LRfA&AK)
industry being well supported by government policies. Moreover, India exports 95 per cent of the
62NI RQa RAIFIY2yRAX & LISN adldaradaodoa FTNRY GKS DS
The industry is projected to generate up to US$ 35 billion of revenue from exports by 2015.

India's gems and jewellery sector has been contributing in awayg to the country's foreign
exchange earnings (FEEs). The Government of India has viewed the sector as a thrust area for export
promotion. In FY14, India's gems and jewellery sector contributed US$ 34,746.90 million to the
country's FEEs.

Source: India Band Equity Foundatiomwww.ibef.org

MARKET SIZE

According to a report by Research and Markets, the Jewellery Market in India is expected to grow at
a CAGR of 15.95 per cent over the period 2R049.

The gold jewellery exgts from India were US$ 554.45 million in December 2014, while silver
jewellery exports were US$ 148.49 million, according to the latest data released by the Gems and
Jewellery Export Promotion Council (GJEPC).

The cumulative foreign direct investme(®DI) inflows in diamond and gold ornaments in the period
April 2000December 2014 were US$ 476 million, according to Department of Industrial Policy and
Promotion (DIPP).

FY14 saw an increase of 12.65 per cent in export of cut and polished diamond$evibgment
reaching US$ 19,635 million. The industry also witnessed a rise of 11.98 per cent in imports of rough
diamonds with figures of US$ 16,716 million. India imported 163.11 million carats of rough
diamonds worth US$ 16.34 billion and exported 3@wibion carats of polished diamonds valued at
US$ 20.23 billion in 2013. The country exported gems and jewellery worth US$ 36.04 billion in 2013.

Also, platinum jewellery could breach the Rs 2,500 crore (US$ 402.95 million) mark in FY15,
according to reseah by IKON Marketing Consultants.

Gems & Jewellery Exports(USS billion) Cut & Polished Diamond Exports (US$

billion)
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The sector is witnessing changes in consumer preferences, as the westernisation of lifestyle is
responsible for changes in the buying habits of the consumer. Consumers are demanding new
designs and varieties in jewellery, and branded jewellers are able to fulfill their changing demands
better than the local unorganised players. Increase in per capdame has led to an increase in
sales of jewellery, as jewellery is a status symbol in India.

1 Jewellery major Joyalukkas has planned to invest Rs 1,500 crore (US$ 241.74 million) on its
expansion plan that entails setting up 20 stores in India and 1@seas. The new stores,
which will come up almost im @ S NR& GAYSZI gAf-headquRtRredi 2 (G K S
company's existing 95 outlets.

1 Londorheadquartered Gemfields, a muhational firm specialising in colour gemstones
mining and marketing, is planm@gnto acquire colour gemstone mines in Odisha and
Jharkhand, and participate in the exploration of the Kashmir sapphire mines in Jammu &
Kashmir.

1 In one of the largest private equity (PE) deals in the jewellery manufacturing segment, the
India arm of US prate equity (PE) firm Warburg Pincus has picked up a minority stake in
Keralabased jewellery maker and retailer Kalyan Jewellers for Rs 1,200 crore (US$ 193.41
million). The jeweller will use the proceeds from the deal to fund its retail and
manufacturingexpansion plans.

1 The government is discussing a plan to set up a special zone with tax benefits for diamond
import and trading in Mumbai, to try and develop the country's financial capital as a
competitor to Antwerp and Dubai, which are currently tradimngps for the precious stone.

1 Wellknown jewellery retailer In India Tribhovandas Bhimji Zaveri Limited (TBZ) is inviting
franchisees to be a part of its jewellery retailing business. Through the TBZ Franchising
opportunity, entrepreneurs can open TBHhAe Qiginal stores across India and retail the
brand's product, which includes over 20,000himuse designs. TBZ Ltd plans to open
franchisees in cities across India where it is not present at this point of time through its
exclusive brand outlets (EBOS).

GOVIRNVENT INITIATIVES

The Reserve Bank of India (RBI) has liberalised gold import norms. With this, star and premier export
houses can import the commodity, while banks and nominated agencies can offer gold for domestic
use as loans to bullion traders andwellers. Also, India has signed a Memorandum of
Understanding (MoU) with Russia to source data on diamond trade between the two countries. India
is the top global processor of diamonds, while Russia is the largest rough diamond producer. The
Government oindia is planning to establish a special zone with tax benefits for diamond import and
trading in Mumbai, in an effort to develop the city as a rival to Antwerp and Dubai, which are
currently the top trading hubs for diamond.

In another significant developent, the Gems and Jewellery Skill Council of India is planning to train
over four million persons till 2022 as the sector is facing shortage of skilled manpower. The council
aims to train, skill and enhance 4.07 million people by 2022.The council wil tiégth the existing
training institutes including Gemological Institute of America (GIA) and Indian Gemological Institute
(IGI), alongwith setting up of new institutes in major diamond cutting and processing centres, Gems
& Jewellery Export Promotion Cuacil (GJEPC) said in a statement here.
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In the coming years, growth in the industry would be highly contributed with the development of
the large retailers/brands. Established brands are guiding the organised market and are opening
opportunities to grow. Increasing penetration of organised players provides variety in terms of
products and designs. These players are also offering financing schemes to consumers to further
boost sales. Also, the relaxation of restrictions of gold import is likelprovide a fillip to the
industry. The improvement in availability along with the reintroduction of low cost gold metal loans
and likely stabilisation of gold prices at lower levels is expected to drive volume growth for jewellers
over short to medium ten. The demand for jewellery is expected to be significantly supported by
the recent positive developments in the industry.

Source: India Brand Equity Foundatiomw.ibef.org

THE GEMS AND JEWELLERY INDUSTRY IS CRUGEAINDOAN ECONOMY

The gems and jewellery industry is crucial to the Indian economy given its role instaige
employment generation, foreign exchange earnings through exports, and value addition. The
industry provides direct employment to roughly 2rbllion people and has the potential to generate
employment of 0.¢1.5 million over the next five years. This is comparable to the 2.1 million
employments provided by IT services and is 2.5 times that provided by basic iron and steel
manufacturing and autmotive manufacturing. In 20X2013, the industry drove jewellery exports

to the tune of INR 227,000 Cr, outperforming textiles and apparel exports by 25%. The industry also
drove value addition of more than INR 99,000 Cr, which is comparable to severlindustries

such as apparel manufacturing.

India has a thriving manufacturing base for gems and jewellery. Globally, India is well known as an
important diamonds and jewellery manufacturing hub and is an important source of supply across
the world. Within the country, there is regional variation in customer preference that has resulted in
the development of specific jewellery clusters, specializing in a particular kind of gold and diamond
jewellery design preferred by customers in the region. Jewelleryufaturing is fairly spread
across the country with hubs located across all regions, catering to local tastes and preferences.

Source: All that glitters is Gold: India Jewellery Review 2013 © 2013 FICCI and A.T. Kearney Limited
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MAJOR JEWELLERY MANUFRING HUBS IN INDIA

» Jadau

» Diamond and silver
jewellery and articles

» Kundan ,
» Minakari

* Junagadh—polki
* Rajkot—color stone -
* Surat-diamond r § Kolkata
jewellery \ -
« Lightweight plain gold
jewellery - filigree

» Machine-made jewellery
» Largest wholesale
market

Southern Cluster

» Coimbatore — casting
jewellery
« Thrissurr - light-weight gold

* Hyderabad-semi-
precious studded
jewellery \

* Nellore—hand-made

Source: Primary interviewsAll that glitters is Gold: India Jewellery Review 2013 © 2013 FICCI and
A.T. Kearney Limited

9 Jaipurin Rajasthan is a key centre for polishing precious and-pegsious gemstones both
natural and synthetic, carving, beadaking, stringing, manufacture of art objects.
SuratAy Ddz2F N} G A& GKS 62NIRQa YIFI22NJ RAIFIY2YyR

MumbaiAy al KF N} &KGNI Aa GKS OSYydNB TF2N YIOKAyYS

largest wholesalenarket in terms of volume.
Delhiand its neighbouring states are famous for manufacturing silver jewellery and articles.

Kolkatain West Bengal is popular for its lightweight plain gold jewelry. This category of
jewelleryfinds a large market in Tanhladu.

1 Hyderabad in Andhra Pradesh is the centre for precious and gsgmcious studded
jewellery.
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1 Nellorein Andhra Pradesh is a source for handmade jewellery that has been supplying the
Chennai market for quite a few decades.

1 Belgaumin Karnataka and Nelte together, specialise in studded jewellery using synthetic
or imitation stones.

1 Coimbatorein Tamil Nadu specialises in casting jewellery.
9 Trichurin Kerala is another source for lightweight gold jewellery and diamond cutting.
Source: Changing Trendsefas & Jewellery Industry, QERA Report

India has significant reserves of gold, diamond, ruby and other gemstones. Key states with gemstone
reserves and mining potential are Maharashtra, Madhya Pradesh, OGésmttisgarh Bihar and
Andhra Pradesh. Orighas deposits of ruby and has about 20 varieties of various gemstones such as
rhodoline, garnet, aquamarine, etc. Andhra Pradesh has gold and diamond bearing areas, as well as
occurrences of senprecious and abrasive stones spread over different distri@iamonds are

mined only at Panna in Madhya Pradesh by the National Mining Development Corporation.

The two major segments of the sector in India are gold jewellery and diamonds. The country is the
largest consumer of gold, accounting for more than 2@%he total world gold consumption. Gold
jewellery forms around 80% of the Indian jewellery market, with the balance comprising fabricated
studded jewellery that includes diamond and gemstone studded jewellery. A predominant portion of
the gold jewellery ranufactured in India is consumed in the domestic market.

India is world's largest cutting and polishing centre for diamonds; the cutting and polishing industry

is well supported by government policies and the banking sector with around 50 banks providing
nearly USD 3 billion of credit to the Indian diamond industry. It is considered to be diamond
polishing and processing capital of the world as its artisans are skilled in processingizedall
RAFY2YRad i LINBASYGI LyRAL,alddidy MEtatisticspeleasedby (i K S
the Gems and Jewellery Expditomotion Council (GJEPC). A major portion of the rough, uncut
diamonds processed in India is exported, either in the form of polished diamonds or finished
diamond jewellery.

Thehub of India's jewellery industry is Mumbai that receives the majority of the country's gold and
rough diamond imports. Mumbai has a considerable number of modern,-aatomatic factories

and lasercutting units, the majority of which are located in tepecial economic zone. Most of the
diamond processing, though, is undertaken in Gujarat, (primarily in Surat, Bhavnagar, Ahmadabad
and Bhuj) and in Rajasthan (Jaipur).

Source: Invest India: Guiding Your Investmentw.investindia.gov.inFICCI

POLICY AND PROMOTION

The government has announced several measures for the promotion of the gems and jewellery
sector in theNew Foreign Trade Policy (20@®14) some of the important ones being:

1 To neutralize dutyincidence on gold jewellery exports, duty drawback on such exports is
now allowed.

T Import of diamonds on consignment basis for certification/grading aneéxgmort by the
authorized offices/agencies of Gemological Institute of America (GIA) in India or othe
approved agencies to be permitted.

1 To promote exports of gems and jewellery products, the value limit of personal carriage has
been increased from USD 2 million to USD 5 million in case of participation in overseas
exhibitions. The limit in case of persal carriage as samples for export promotion tours has
also been increased from USD 0.1 million to USD 1 million.
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1 The number of days for fienport of unsold items in the case of participation in an exhibition
in the US has been increased to 90 days.

1 The government plans to establish diamond bourses in an endeavour to make India an
international diamond trading hub.

1 100% FDI is permitted in the gems and jewellery sector through the automatic route.

1 Gems and jewellery SEZs have been set up to promote meass in the sector. The names
of operational SEZs in the sector are SEEPZ Special Economic Zone, Mumbai; Manikanchan
SEZ, West Bengal; Jaipur SEZ; and Hyderabad Gems SEZ Ltd. Further, formal approval has
been given to 13 SEZs in the seatothree have goin-principal approval and seven have
been notified, as per the SEZ Board of Approval statistics.

Source: Invest India: Guiding Your Investmentw.investindia.gov.inFICCI

ADVANTAGE INDIA

India leads in thgems and jewellery sector due to the following reasons:

1

Undisputed Leadership in Diamonds

India has 60 per cent share of the global diamond cutting and polishing market 85 per cent by

value and 92 per cent by volume and number of pieces. Gujarat is thagpatate in India for
RAFY2YR LINPOSaaAy3a FyR | O02dzyda F2NJ 28SNJyn LIS
Large Workforce

LYRAIFIQAa 3ASYa IyR 2SgSttSNE aSO02N) SyLxXzea I+ aj
designs and produces exqugsjewellery.

Competitive Labour Costs

The average pecarat labour cost for cutting and polishing diamonds is much lower in India
than rest of the World.

Availability of Raw Material

Being the largest diamond manufacturing centre and consumer of golda lhds ready
availability of gold and diamonds. The country also leads in tanzanite and emerald production.

Sourcelndia Brand Equity Foundation (www.ibef.org)
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200405 200506 200607 200708 200809 200910 201011 201112 2012—13‘ 201314 (P)‘

C&P Diamonds 11163| 11831| 10910| 14205| 14804| 18244| 28221| 23356| 17431 19643
Coloured Gem Stones 193 234 247 276 261 287 315 344 653 520
Gold Jewellery 3784 3882 5209 5562 8746 9679 7763 9797| 13038 8122
Gold Medallions & Coins 0 0 0 0 0 0 4939 6989 5235 3069
Pearls 3 2 2 4 4 3 4 4 5 10
Silver Jewellery 129 146 175 229 237 416 566 761 923 1458
Synthetic Stones 1 1 1 1 1 1 17 25 52 80
Costume Fashion Jewellery 9 12 8 6 9 15 6 11 17 18
Sales to foreign tourists 20 26 42 72 56 42 40 63 56 70
Total 15301 16135| 16594| 20355| 24118| 28687| 41872 41350, 37410 32991
Export of Rough Diamonds 357 566 565 567 776 744 1137 1772 1579 1584
Rough Stones, Pearls & Other Roughs 10 40 89 148 418
Net Exports 15658| 16701| 17159| 20921| 24894| 29442| 43048 43211| 39137 34993

Source: The Gem & Jewellery Export Promotion Cogweiw.gjepc.org)
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IMPORTANCE OF GEMS AND JEWELLERY INDUSTRY IN INDIAN ECONOMY

The gems and jewellery industry is important for the Indian economy given its role inskeatpe
employment generation, foreign exchange earnings thtoaegports, and value addition.

1 Significant Employment Generation

One of the most important contributions of the industry to the economy is employment
generation. The labodintensive nature of the industry and the large share of small and
fragmented playes, particularly in jewellery manufacturing, lead to significant employment
generation. There are about 2.5 million people directly employed by the industry. Diamond
processing, gold jewellery fabrication and jewellery retail account for 92 per cent dabthke
employees. It is expected that the industry can generate-@L5 million additional direct jobs
over the next five to seven years.

Breakdown of employment in gems and jewellery industry

m Jewellery retail

m Gold jewellery fabrication

m Diamond processing
Gemstones processing

m Others

Source: A.T. Kearney analysis

Also, the employment generated by the gems and jewellery industry is aroumer2ént of
that provided by the vastly recognized labduotensive sector of textile manufacturing. It is
important, too, to note that a large section of this employment is provided to-d&illed
employees. According to estimates, around 70 to 75 peragihtemployees in diamond

processing and 40 to 45 percent of employees in jewellery fabrication have education levels
below 10th standard.

Source: All that glitters is Gold: India Jewellery Review 2013 © 2013 FICCI and A.T. Kearney
Limited

1 High Exports

The industry makes a significant contribution in terms of exports. Overall, the industry export
contribution was INR 227,000 Cr in 2012013, or 14 per cent of total Indian exports. Cut,
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polished diamonds and jewellery are the two most important subseiity 81 per cent share of
gems and jewellery exports.

SPOTLIGHT ON EXPORTS
India is the most preferred country in terms of
gems and jewellery export. The facts listed

India is the largest hub for cut and polished diamon :itghe'ml"f:"f gt idj‘_’ o ':d‘a's P°5:i°“ on
. . e global gems and jewellery export map.
in the world._ Consequently, with total exports of INR. " |\4ian gems and jewellery are exported
116,000 Cr, it accounted for 7 per cent of total exponts across continents.

by the country in 20122013.

9 Cut and polished diamonds:

1 Gold jewellery: }leE " ggi
on on g

India also exported gold jewellery worth INR 68,000 |Cr us o 20.3

in 2012;2013, which was 21 per cent of total gold i‘iﬁ:’m 2-2
imports (35 per cent of gold imported for jewellery). 1, .and 16
(Includes gold in unwrought, semrianufactured, or UK 1.2
powder form and gold jewellery imported. Gold zwfza;‘l’a':d (1,3
imported for jewellery is defined as the sum of ngt 5 < aia 07
import of gold in unwrought, semmanufactured, or Others 6.1

powder form and import of gold jewellery importeg
less domestic sale of bars and coins.)

Source: Ministry of Commerce

Sourceindia Brand Eqity Foundation (www.ibef.org)

Currently, the industry contributes the secchijhest share of exports for the country, higher than
the textiles and apparels and automotive and other transportation vehicles indastIn
comparison, output from the gems and jewellery industry was about 82 percent of the manufacture
of textile and apparels and comparable to the manufacture of motor vehicles and other
transportation equipment (including bars and coins). Td@onomy standsto gain immensely
through export promotion of this industry, given the considerable value addition done by the
industry. It can be estimated that at 25 per cent value addition in diamond processing, every INR
20,000;25,000 Cr (about 20 per cent afircent exports) increase in export of polished diamonds
can reduce CAD by INR 4,@86M00 Cr (about 1 per cent of CAD for 2€A@13). Further, export of
high-value-addition jewellery items, particularly diamond jewellery, will similarly have a positive
impact on the CAD of the country. However, this would require significant investment in technology,
design, and skill development.

Source: All that glitters is Gold: India Jewellery Review 2013 © 2013 FICCI and A.T. Kearney
Limited

CHALLENGES FACED BYNBIESTRY

1 Dependence on Import

The gems and jewellery industry is highly dependent on import for meeting its raw material
requirements and among the imported commaodities rough diamonds account for almost 50% of
the imports. India is also one of the largé@sporter and consumer of silver in the world.

1 Lack of Financial Support
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The industry is also facing problems in terms of financial assistance from the banks, which is
evident in the below table which highlights the gross credit deployment to the industry:

Credit deployment % share of gems
towards Gemsand and jewellery in

Credit Deployment
towards Industry

o Jewellery (Rs. total credit
{7, Letloi) biIIior?; ( deployment
2009 10544.00 285.00 2.70
2010 13115.00 318.00 2.42
2011 16046.00 397.00 2.47
2012 19374.00 513.00 2.65
2013 22302.00 611.00 2.74

*Source: Reserve Bank of India as cited in the ONICRA Report

The gross credit deployment towards the gems & jewellery industry has been increasing in value
terms; but still it is less than 3.00% during tlst five years and stood at around 2.74% of the
total credit deployment towards industry in 2013. As the market is mainly constituted by small
players, banks & financial institutions hesitate to provide them assistance or they ask for
personal collatera along with high rate of interest, which in turn jeopardizes the financial
health and growth prospects of the entity and its owners.

9 Fluctuations in Exchange Rate

Gems and Jewellery industry is influenced by the rupee/dollar exchange rate because it is
export & import oriented industry. Any variation in the exchange rates affects the margins of
the players.

1 Changing Consumer Preference

Global marketing requires keeping pace with changing fashion of Gems and Jewellery
particularly in the context of veryigh prices of diamond, gold and silver. Indiandd¢ having

enough design development centres to provide feedback and to innovate latest designs to catch

up with fashion needs of the foreign buyers. Manufacturers craft specific type of gems and
jewellery poducts according to the market demand. But due to change of fashion, demand of

that type of products starts decreasing and eventually it finishes. This situation blocks the
YIydzZFI OGdzNBENRA OF LAGIE FYyR £SFERa G2 Ay@Syid2Ne

1 Competition Threat

Presenty India is the dominant player as a processing hub for diamond, but she faces future
threats in terms of competition from various countries; one of them is China, due to cheap
economic labour, infrastructure and a welcoming government. Technology is anasipect

where the Indian gems and jewellery industry faces a major threat from China. Apart from
China, Israel and Belgium are also emerging as diamond processing centers; these countries are
technologically more sound and efficient than India. The diagnproducing nations are also
building infrastructure for diamond processing to gain economic advantages.

Source: Changing Trends: Gems & Jewellery Industry, ONICRA Report
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OUR BUSINESS

LYO2N1LIE2NFGSR AY wmMdddpI 2 dzNJ / dsYehdaged in the busiredslofy WS &
designing, manufacturing and marketing of various jewelleries made out of gold, platinum with
studded diamond, precious and seprecious stones. We are a 100% export oriented unit primarily

catering to international markets.

We have an efficienteam of talented designers who are skilled in compwdgted design (CAD).

hdzZNJ RSaA3ySNA F20dza 2y RS@St2LIAYy3a ySé LINRRdIzOGa |
well as cater to their tastes and specifications. On an average we develop aroQrdke&@ns per

month. Our product range includes rings, earrings, pendants, bracelets, necklaces, etc. which are
manufactured using polished diamonds, precious and other semi precious stones which are set in
precious metals like gold, platinum and silver.

Cur group focuses on high end, medium range and affordable diamond jewellery with talented in
house designers and model makers. We constantly develop new jewellery designs, themes and
collections to keep pace with the latest trends in the market as wetloasumer requirement#s
different markets have their own particular trends, our Company strives at all times to provide
products that offer individual customers the most exciting designs with superior finish and quality.

Our promoters Pravin Kakadia, ifia Kakadia, Chhagan Navadiad Mahesh Navadia having
SELISNASYOS Ay 3ISYa FyR 2S6StfSNE AyRdzAGNE S&dl o
With the mission and vision of our promoters and contribution of our dedicated team of
professimals, our Company started reaping seeds of success within a short span of time.

We export studded jewellery products to various countries including Spain, Polland, Germany,
Holland,Norway,SloveniaDubai, Saudi Arabia, Hong Kong, Japan, France, Ireland etc
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Our Competitive Strengths

Well
Established
Systems

Employee Advanced
power Technology

Expertise of
our Promoters
and
Management
Team

Domain
Expertise

SEEPZTax
Benefits

We believe that following strengths position us ahead of our competitors:

1.

Well establishedsystems andprocedures

We have well established systems and procedures for staffing, manufacturing processes and the
implementation of current and lorterm objectives.

Access to advanced technology and modern machinery

Our manufacturing process is technology intensivevhichwe make use oequipments like

wax injection, casting machine etc For our manufacturing process we rely on essential
technologies like wax setting technology and on patented technologies. Further, we also use
laser technology for stamping and quality testing purposes. Laser soldering machines are used
for assembly and laser marking machines for stamping. We also use the metal mould process to
achieve lightweight products. We believe that our ability to use kest machinery and
technigues for our precision oriented jewellery enhances our offering capabilities.

We have domain expertise in identifying fashion trends and jewellery designing and have a
significantdesign pool
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We have a design studio equipped willAD machines and have an experienced team of about
10 skilled designers who have an in depth understanding of the market and fashion trends. Our
directors and marketing team travels extensively to attend international trade fairs, meet with
existing and pspective customers across our target markets which enable us to identify and
forecast fashion trends. Over the past decade, we have developed a large collection of designs
of studded jewellery which aggregate over 40,000 designs presently enabling previoe

more and better choices to our customers.

4. We enjoy certain tax benefits, due to the fact that our manufacturing unit are located in
SEEPRZSEZ which is a notified tax exempted are

Our manufacturing units situated at SEEFSEZ, Mumbai, an export processing zone. It entitle
us to certain income tax benefits, indirect taxation benefits, access to skilled workers, easy
availability of raw materials and a faster custom clearara®. further details on tax dnefits
LX SFaS NBFSNI (42 GKS aSOdAzy GAGf SR97fthid 6 SYSy i
Prospectus

5. Rich domain experience of our promoters and management team

We believe that our qualified and experienced management has substamtigityibuted to the
growth of our business operations. The extensive experience of our Board and the executive
management team in the business also gives us a competitive advantage.

6. Employee power

Employees are pillars of any successful organisaiiéabelieve that our employees are key
contributors to our business successhu$ we focus on attracting and retaining the best
possible talent. Our Company looks for specific-skil$, interests and background that would
be an asset for itsikd of busines.

MANUFACTURING CYCLE

Our manufacturing cycle is illustrated below for brief understanding.
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@ Purchase of
Export raw material

like gold,
diamond et
. Melting/Casti
Quality Check ng
L Studding of
Finishing stones

Fabrication

RAW MATERIALS

Our raw material comprises gold, diamond, silver, platinum, alloy, precious and semi precious
stones. Gold is generally purchased from bank. Diafscare purchased from Patdiam, our group
entity and are also imported as well as purchased from local vendors. Platinum and Silver are
purchased from local authorised dealers.

Procurement of Raw Material

Major raw material used in our manufacturing prosecludes gold, silver, platinum, alternate
metals/alloys, diamond and precious/sepriecious stones like rubies, emeralds and sapphires etc.

Raw materials used in our production process are procured domestically as well as internationally.
Generally weprocure raw material on the basis of management estimation based on past
consumption and future estimations.
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DETAILS OF RAW MATERIALS USED

Gold

Gold is the primary raw materia
used in our manufacturing
process. We procure gold frol
various banks.

Diamond

Another raw material used i
manufacturing process i
diamond. We fulfil majority of ou
requirement of diamond from ou
group entity Patdiam. We als
import diamonds and also procur
them local suppliers. We place
orders based on variou$actors
including pricing, delivery tim
and quality.

Platinum

Platinum is purchased fror
authorised platinum dealersWe
place orders based on variol
factors including pricing, deliver
time and quality.

Silver

Silver is  purchased fror
authoriseddealers.
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Precious and

semi precious @
stones >

The precious and semi precio
stones required for makin
jewellery is procured from locg
suppliers.We place orders base
on varioss factors including
pricing, delivery time and quality.

MANUFACTURINBROCESS

The flow chart depiction of our manufacturing process is illustrated below:
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